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| tall Although the popular title “Corn: ' 
| husker State” fits the enterprising 
"Nebraska of today, its official nickname 
“The Tree-Planting State” has historic signifi- 
cance. Arbor Day was first celebrated here where 
pioneer huts had been built of sod from treeless plains. Other 
notable “firsts” include: the country’s first one-house state assem- 
bly; first free homestead; first radio Monitor station, “The Po- ! 
f liceman of the Air.” Buffalo Bill, William Jennnings Bryan and 
! Willa Cather helped introduce Nebraska to the world. Father 


Flanagan’s Boys Town near Omaha promises a continuation of 


Ny world-wide interest. Early travelers were inspired by the 
towering landmarks of Scotts Bluff, Chimney Rock, Court- 
house Rock and Signal Butte. Today’s visitors are thrilled 

by the spectacular beauty of the Capitol at Lincoln, one 


of ten outstanding examples of American architec- 
ture. Rutted wheel tracks are still visible on the 
old Oregon Trail. Well defined trails for 


insurance progress are also plainly 
visible. 
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ANOTHER TRAFF'C DEATH AND TWO WRECKED CARS BECAUSE M 
SOMEONE TOOK A CHANCE! W 
More than 98°, of all automobile fatalities by 


need never have occurred. Less speed and 
more care would have prevented this one. 
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ommissioners 
ay Go to Bretton 
oods in June 


Final Decision Is Con- 
tingent on Hotel 
Accommodations 
Assn. of In 


Miami Beach 


ing a definite dacksdon as 


Commis- 
without mak- 
to the time and 


National 


left 


surance 


sioners 








place for the annual convention next 
June. A subcommittee of the governing 
committee had been into the 
natter all week, and its | recommen- 








mm was that if accor ' ions coul 
be obtained at Mt. Washington hotel, 
Bretton Woods N. H., the meeting 


would be held ther 


Commissioner Allyn of Connecticut 






ann anne that Connecticut and Massa- 
chuset would underwr the conven- 
tion if “it were held at Br etton Woods, 


and those states would 
ticipation of othe New 


welcome the par- 
England states. 











He said that New England did not de- 
sire to run competition for the meet- 
ing place 1 other localities, but he 








he belief that t resort 
1 } e s¢ahl ] - " a 

would be a more suitable place for the 

meeting than wou ld a oy 


At one point the subcommittee had 
virtually decided to recommend Phila- 








yhia. _ Bowles of Vi irginia, who was 
¢ man of the subcom mittee offered a 
motion tl 1at the decision be deferred un- 
til Mr. Allyn can get more definite word 
about the accommodations at Bretton 
Woods 
Malone Tells Situation 

Malone of Pennsylvania, wl had 
offered invitations on behalf of Pitts- 
burgh and Philadelphia, said that com- 








nitments had been made for definite 
date at Philadelphia, but he did not 
know how long these could be tied up. 

Forbes of Michigan, chairm of the 
executive committee, asked Mr. Malone 
whether he would like to be host at 
Philadelphia for the Wesea yer meeting. 


Mr. Malone replied that he would if the 
hotel accommodations can be secured. 
By adopting the report of the accident 
and health committee, the commissioners 
recommended that the individual states 
call for loss experience by policy forms 
for the calendar year 1948 on a premi- 
ums earned and losses incurred basis, 
this data to be filed by June 30, 1949. It 
is stipulated that the reports need not 
include experience on individual 
group policies, but should include loss 
exper — on total group business writ- 


loss 


ten. Each combination of a policy with 
a rider or endorsement should be re- 
ported as a separate policy form. This 


apparently 
issue that 


brings to a conclusion the 
has confronted the commis- 
sioners and the industry for the past 
several years ever since zone 4 de- 
manded that experience by policy form 
be supplied. The reports are to be made 
on forms that were recommended by 
zone 4, 


Win Partial Victory 


_The companies won something of a 
victory by inducing the commissioners 
to refrain from asking for past experi- 
ence on this basis as this would have 
entailed an enormous amount of work. 
The companies will now proceed to set 
up their machinery so that they can 
take off the reports on business com- 
Mencing in 1949, although some observ- 
ers believe this will be a physical impos- 
sibility for some institutions. Some 


Hanawalt to Retire 
from Western Post 
of National Fire 


L. Ross Hanawalt, | 
of the western department at Chi 
of National signee 
retiring at his ow! 
request Dec. 31 un- 
l the company’s 


associate 








aer 
retirement plan. 
Mr. Hanawalt has 
been with the west- 
ern department of 
National for nearly 
45 years, having 
started as an office 
boy in 1903 when 
Fred S. James was 
reneral agent. He 


age 
siniiiieill cna sic 
worked up tnroug 

















and was 
: lent in 1921 
1¢ late 
yeCn active in 
ations and as 





was active 
Adjustment, U1 


derwriters lvage, 





Cook County Loss Adjustment Bu 
and Oil Assn. 

In requesting retirement, Mr. Hana- 
walt is followi in g thea AVC » of his ph 
cian. He has been combating an a 
deficiency and doctor has recom- 






Dusiness 
lavorabie Cill 


mended relief 


pressure 


and removal toa1 nate. 


anticipation of this action 
nmissioners, have taken off the 
market several policy forms that have 
not been particularly salable; and other 
companies are contemplating doing so, 
in the interest of reducing the number of 
forms on which experience will have to 
be reported. 


yanies, in 


cor 


cont 


by the 


[here is considerable dismay at the 
requirement for dividing experience by 
riders as well as by policy forms. This 


will multiply ‘the divisions greatly. For 
instance it is conceivable that there 
might be 200 different riders used in 
connec with one policy form and 
thus there would be 201 classifications 
to report on. 
The accident 


tion 


and health committee 


also resolved that all A. & H. policies 
issued or deelivered after Dec. 31, 1948 
shall conform to current or future ap- 


proved editions of the “Official Guide.” 
This means that the “Official Guide” is 
to have retroactive effect. This has been 
quite an issue inasmuch as the action 
of some states in requiring old policies 
to conform to the “Official Guide” has 
crested much concern. Now the com- 
panies are given warning that commenc- 
ing the end of 1948, the “Official Guide” 
will have full retroactive effect. 


Examinations Committee 


The committee on examinations re- 
ported that it discussed convention ex- 
amination procedure and passed a mo- 
tion requiring the chairman of the com- 
mittee to notify all zone chairmen of 
any convention examinations called. It 

-ecommended that copies of convention 
examination calls and premium sched- 
ules be made out by the domiciliary 
state and transferred to the chairmen. 

The committee received a proposal by 


zone 2 regarding examination calls 
which was noted, but was not acted 
upon. 

At the final plenary session, Pearson 


of Indiana, reporting for the real estate 
committee, voiced the belief that the 
committee should continue its studies 
of the inflated values of real estate as 
recommended by McCormack of Ten- 
nessee at the June, 1947, meeting. 
(CONTINUED ON PAGE 32) 








Explains What N. Y. 
Committee Wants 


Mahoney Group to Study— 
Pools, Directorates, 
Commissions 


NEW YORK—What the joint leg- 
islative committee on rates and regula- 
tion of the New York legislature is at- 
tempting to do and its attitude toward 


insurance business 1 











the were described 
by State Senator Walter J. Mahoney 
Buffalo, chairman of the committee 
the annual luncheon of the Insurance 
deration of New York. More than 
00 insurance people attended. This 
is always a large affair, and this year 
was a record. R. V. Branion, Zurich, 
was chairman of the icheon ” coataal- 
tee, and G. R. lson, New York 
broker, master of ceremonies. 
\ few remedies are needed to place 


business health 
the Sherman, 


insurance in 
inder the 





cifications of 





Clayton, Robinson-Patman and a few 
other federal acts, Mr. Mahoney as- 
serted. The committee has been charged 
with the job of diagnosing maladjust- 
ments and of prescribing adequate ef- 
fective and acceptable remedies. It is 
not an easy task, and the committee 


needs the assistance of 
said. Naturally 


the patient, he 
some in the industry 
say they are feeling fine, there is nothing 
wrong with them, and hing needs to 
be done. Supreme Court said 
there ng of a malignant 
when it —, its deci- 
affairs of the S.E. 


No Shock Treatment 
The New York 


not 











on the 


legislative committee 


which Mr. Mahoney heads is going to 
lay an exploratory finger on a tender 
spot or two, he stated. A preliminary 
examination has shown they exist. How- 
ever, the committee does not intend to 
administer shock treatment. ts goal 
is a change-over with as little reaction 


as possible on the part of the patient. 


One of the prime goals of the commit- 


tee will be to ascertain if monopoly ex- 
ists in all or any branches of the busi- 
ness in the state and if such monopoly 
leads to restaint of trade contrary to 
public interest. The committee’s in- 


vestigation along this line will cover the 


mechanics of rate making, fleet opera- 
tions, action in concert, and any ten- 
dency to boycott non-conforming com- 


panies. 

A report by the committee counsel, 
Gilbert Pederson, has disclosed that one 
New York company, which owns either 
all or the majority of stock in 11 other 
companies, collected $24 million in pre- 


miums last year in the state. Whether 
this was accomplished through irre- 
proachable business practices, or under 


operations now contrary to the meaning 
of federal anti-trust statutes is some- 
thing the committee would like to know 
about, Mr. Mahoney said—as well as 
others engaged in fleet operations in the 
state. 


To Consider Pools 


Interlocking directorates will be con- 
sidered. Mr. Mahoney called attention 
to the Temporary National Economic 
Committee study that showed that 135 
directors who served on boards of the 
five largest insurance companies served 
as directors for 100 other insurers. 
Pools also will be studied not to ques- 
tion their right of existence but their 
size and objective. Pools in any branch 
of insurance should not be capable of 
drowning all competition, he declared. 

Commissions will be looked into, he 
said. Should companies and agents and 
brokers be permitted to agree among 





Gilliams Retires 
as President 
of Camden Fire 


Is Winding Up 46 
Years in Business 
at End of Year 


CAMDEN — 


president ot 


John Farr Gilliams, 
Camden Fire, announces his 


retirement to take 
effect Dec. 31. He 
was born at Phila- 
delphia in 1886. He 


started as an office 
boy with Girard 
& ten in 
1901 and later be- 
came special agent 
for eastern Penn- 
sylvania and New 
Jersey, which po- 
sition he held until 
1911 when he leit 
to go with Camden. 
Starting with 
Camden Fire as 
New Jersey, his ad- 
rapid. He was soon 


Fire 


J. F. Gilliams 


agent ior 
ent Was 


specia 





vancem 





into the home office and elected 
secretary in 1917. Mr. Gil- 
elected secretary in 1920, vice- 
1923 and president in 1944. 
ected as a director in 1929 
1930 was appointed managing un- 
which additional position he 
lis retirement. 
Oupiiietin Leader 
Mr. Gilliams is highly regarded and 





respected. He served for many years as 
chairman of the fire prevention and 
engine g standards committee of Na- 
tional Board. He is a past chairman of 
the executive committee of National 
Automobile Underwriters Assn., a mem- 
ber of the executive committee of East- 
ern Underwriters Assn., a director of 


General Adjustment Bureau and one of 


the trustees of Underwriters Labora- 
tories, 

Mr. Gilliams is a director of Camden 
Chamber of Commerce and a member 
of Lions Club, in which he ig particu- 
larly active in work with the blind. An 
ardent vachtsman, he maintains a 30 


foot sloop at Island Heights Yacht Club 
in New Jersey where he has his summer 
home. 


The officers of Camden gave Mr. Gil- 


liams a testimonial dinner at the home 
of Barry ‘ruscott, vice-president, at 
which time a number of gifts were pre- 


sented to him 
and directors 
dinner Dec. 18. 
Upon retirement, 
plans to spend the 
Grille Beach, Fla., which will give him 
an "opportunity to look around for a 
suitable home on the west coast of the 
here he expects to spend future 
and likewise give him ample 
nshing. 


Che home office employes 
are giving him another 
Mr. Gilliams 
winter at Pass-a- 


his 


to what the commission 
Is it necessary for commis- 


themselves 
should be? 


as 


sions to be fixed by agreement? Is it in 
the public interest that they be so fixed? 

He assured insurance men that they 
need not fear to go before the com- 
mittee. The questioning will not be 


theatrical or sensational. The commit- 
tee is after facts to serve as guideposts 
in drafting its recommendations for 
changes in the New York insurance law. 
It doesn’t regard those in the insurance 
business as an aggregation of sinners, 
(CONTINUED ON PAGE 32) 
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More Farm Bureau 
Companies Now 
Being Formed 


Insurance Conference at 
Chicago Hears Reports 
on Spread of Idea 


The idea of farm bureau-controlled 
insurance companies—fire, casualty and 
iife—progresses rapidly, it was indi- 
cated by speakers at the insurance con- 
ference of the American Farm Bureau 
Federation held this week in Chicago. 
There is quite a number of these com- 
panies now in operation and numerous 
additional units are being formed in 
several states. 

In addition to the 18 casualty insur- 
ance companies, 10 fire companies and 
numerous life companies affiliated with 
farm bureaus which are now in opera- 
tion in various states, a number of addi- 
tional fire and casualty companies are 
in process of organization, Donald Kirk- 
patrick, general counsel of the A.F.B.F., 
declared in a talk. In the next year he 
expects that six to eight more casualty 
companies will be launched and perhaps 
as many new fire companies affiliated 
with the farm bureaus. 

In the farm bureau companies alone, 
he said, there are a million policyholders 
out of a total farm bureau membership 
of about 1% million. He reported the 
farm bureau fire companies have some 
$500 million of liability in force on fire 
and an additional $500 million on wind- 
storm and extended coverage, or a total 
of $1 billion in fire and marine insurance. 
The life companies have about $500 mil- 
lion in force. 

The first farm bureau insurance com- 
pany, a mutual casualty company, was 
started in the early 1920’s, followed by 
life and then fire. 


Notes Earlier Neglect 


Mr. 
people, 


Kirkpatrick said that the farm 
especially in the life insurance 
field, were much ignored by insurance 
salesmen and were woefully under- 
insured, They didn’t understand life in- 
surance and in some cases felt the rates 
were discriminatory. 

Insurance is primarily a cooperative 
venture, he said, and farmers understand 
the cooperative principle. That is why 
when they have explained to them in 
farm bureau meetings the principles un- 
derlying the various types of coverage 
and how the protection is needed, they 
buy with greater enthusiasm than they 
appear to show to the efforts of other 
insurance salesmen. 

Larry Williams, manager Iowa Farm 
Bureau Life, Des Moines, particularly 
dealt with the farm bureau’s mass sell- 
ing plans which differ strikingly from 
the mass selling to which organized life 
agents in the National Assn. of Life 
Underwriters take exception, in that the 
farm bureau companies handle the ap- 
proach in bulk through educational pro- 
grams at bureau meetings, but sell indi- 
vidual policies, whereas the N.A.L.U. 
criticism is directed against group writ- 
ing based on association of risks in an 
organization without benefit of common 
employment, 


Bureau Plan Is Effective 


He stressed the unusual selling pro- 
gram of the state farm bureau-insurance 
carriers in which the farm bureau calls 
a meeting of members in the commu- 
nity and is given opportunity to put on 
an educational program dealing with in- 
surance. The farmer is a business man 
today, Mr. Williams said. The average 
farmer has $30,000 to $40,000 invested in 
his business. He has tax problems. The 
ever-pyramiding costs of operation are 


Companies Receive 
$17 Million Under 
War Damage Setup 


WASHINGTON Reconstruction 
Finance Corp. has paid $17,237,340 to 
532 fire and 88 casualty companies that 
participated in writing the war damage 
insurance program. 

The disbursement represents settle- 
ment in full of the participating interest 
of the casualty companies and 393 of 
the fire companies, and partial payment 
to all but one of the remaining 140 par- 
ticipating fire companies. Full settle- 
ment with the latter group has been de- 
ferrred pending completion of audits 
and adjustment of accounts. 


Seaboard Pays Special 


ae Surety has declared a spe- 
cial dividend of 60c per share, payable 
Dec. 27, to stockholders of record Dec. 
20. This brings the total dividends paid 
during 1947 to $2.20 as compared to 
$2 for 1946. 


Roger McCormick of Bankers Life 
& Casualty, Chicago, had his 65-foot 
twin Diesel yacht Nautilus moored at 
the Flamingo hotel pier during the com- 
missioners meeting at Miami Beach and 
entertained numerous conventioneers 
with trips in the vicinity. Also on hand 
from Bankers L. & C. were President 
John MacArthur and Don Marquis. 
They made the trip in the 10 passenger 
Beechcraft plane which the company 
owns. Mr. McCormick is the son of 
Chauncey McCormick of Chicago and 
he is demonstrating quite an aptitude 
for and interest in the insurance busi- 
ness. 








a great problem to farmers as they are 
to men in the town and cities. Life in- 
surance and other types of insurance 
which are available through farm bu- 
reau carriers can be very beneficial to 
the farmers and there is a great field 
for the sale of these coverages among 
farmers who today are outstanding 
among American groups in having 
ample funds. 

Vernon Vaniman, organization direc- 
tor of the midwest region of A.F.B.F. at 
Chicago, gave a picture of the intense 
cultivation and indoctrination of mem- 
bers which produce the large insurance 
sales that have been reported for a num- 
ber of years by the farm bureau car- 
riers. They are made to feel that they 
are the owners of these insurers and 
have a personal interest in them to the 
point where in some instances individual 
members have sent in suggestions as 
to methods of handling claims and other 
administrative functions. He spoke on 
“The Tie That Binds,” and said the 
strongest tie that has been found in the 
farm bureau work was to stress in rela- 
tion to the insurance companies that 
“This is your own company with insur- 
ance at cost, composed of farm bureau 
members who are preferred risks. You 
never will know what your insurance 
Ought to cost without your own com- 
pany furnishing it at cost.” 

This particular campaign, he said, re- 
lated to automobile insurance limited to 
farm bureau members. It has been re- 
sponsible for securing a great many new 
members and laying the foundation for 
other services including accident preven- 
tion in all phases, skilled drivers’ clubs, 
etc. 

R. M. Ryker of R. & R. Service, In- 
dianapolis, gave a talk on training meth- 
ods. He stressed that selling is a matter 
of timing and the difference between a 
mediocre and star salesman may be ac- 
tually a very small factor; just some- 
thing a little extra. He stressed the 
necessity of correct prospecting meth- 
ods, and in relation to farm bureau in- 
surance work said this should include 4 
complete file of farm bureau families in 
the agent’s area. 

Mr. Ryker said he had found by a 
short study of results in three farm 
bureau companies that 70 to 90% of all 


Hoopes P. W. 
Western Head; 
Cashel Refires 


Providence Washington announces the 
retirement of John R. Cashel as of Jan. 
1 under the com- 
pany’s retirement 
plan, and the ap- 
pointment of C. E. 
Hoopes to succeed 
him as western 
manager. 

Mr. Cashel be- 
came_ associated 
with Providence 
Washington in 1924 
as a state agent in 
Ohio. In 1929 when 
F. B. Luce became 
vice-president in 
the home office, 
Mr. Cashel was 
appointed manager of the western de- 
partment at Chicago. He has had long 
association with the insurance business, 
having started with Norwich Union in 





Cc. E. Hoopes 














JOHN R. CASHEL 


1907, serving in various capacities from 
junior clerk to chief examiner, and five 
years as state agent in Ohio. Later he 
spent two years with State of England 
as state agent in Ohio, Michigan and 
Kentucky before entering the service of 
Providence Washington. He leaves be- 
hind him a great many friends, both in 
the company and with others in the in- 
surance business. 

Mr. Hoopes was associated with 
North America from 1912 to 1929, serv- 
ing in various capacities in the home 
ofice and in the middle western and 
other fields. For a short period during 
his career he was out of the insurance 
business, and reentered with Providence 
Washington in the western department 
in 1941. In 1945, Mr. Hoopes was made 
assistant manager in charge of the ma- 
rine department, and in 1946, assistant 
manager of the entire western depart- 
ment. 








the life insurance that they had written 
was submitted by a comparatively few 
agents, but these same men also had 
written 50% or more of the other types 
of farm bureau insurance. He recom- 
mended that in soliciting farmers, the 
agent look for the farmer’s car at the 
home lot and if it is not in sight that 
he drive on. Carl Edwards of Southern 
Farm Bureau Casualty, Jackson, Miss., 
inquired as to the members’ pleasure on 
a proposal to expand scope of the in- 
surance conference so it might even 
become a national farm bureau agents’ 
convention, . There was some sentiment 
(CONTINUED ON PAGE 28) 


Chicago Agents 
See Reverse English 
in Commission Cut 


Committee Analysis 
Produces Theory Average 
Producer Gets 21/2% More 





The objective of Chicago Board lead- 
ers, insofar as the commission reduction 
issue is to cause the in- 
surers to insisting on a 
Jan. 1 effective date for the change, 


! 

} 

| 

is concerned, | 
With the pressure of time relieved, they } 
} 


refrain from 


would then like to have the companies 
confer with supervising agents, sub- 
agents, and brokers in an endeavor to 
develop a mutually satisfactory scale for | 
all producing and supervisory elements 
of the business. To the objection of 
companies that it would be impossible 
to get producers to assent to a reduction 
in scale these leaders say that the 
agents are fully sympathetic with the 
company position and that the insurers 
need not fear that they will be met 
with die-hard opposition. | 

This conception was conveyed to class 
1 members of the board at a meeting 
last Thursday by the acquisition cost 
committee. A meeting that had been 
scheduled for the same day by a group 
of class 1 offices that depend principally 
upon brokerage business was called off 
and there was just the one gathering. 


Make Detailed Comparison 


An elaborate comparison, in mimeo- 
graphed form, was distributed of the , 
present commission scale and _ that | 


adopted on an advisory basis by West- 
ern Underwriters Assn. The commit- 
tee contended that this analysis indi- 
cates that under the proposed new scale, 
which is intended to accomplish a com- 
mission reduction, the “average” com- 
mission of the “average” producer would 
be increased 24%4%. One thing that, it 
is contended, brings about such a re- 
sult is that the companies in proposing 
to reduce commissions from 25, 30, and 
35 to 20, 25 and 30, are applying the 
classification system for commission 
purposes that is found in ordinary ter- | 
ritory, and this results in transferring 
several important classes from the low 
commission category to the high. 

For instance garage buildings, that 
are now in the low grade in Chicago 
and receive 25% commission, would 
go into the high grade in the proposed 
new setup and get 30%. Frame mer- 
cantiles would make a similar shift, 
and other mercantiles, not partially oc- 
cupied as dwellings, would go from 25 | 
to 30. Stocks of merchandise, whole- 
sale and retail, go from the low grade 
to the medium and would continue to 
pay 25% commission. 


Up On Rate Increases 


The committee emphasized that on 
some of the classes on which rates | 
were recently increased, due to the re 
grading, higher commissions will be 
payable under the new and supposedly 
lower scale than under the old scale 
and the committe indicated the insut | 
ance department would be interested in | 
such a change. 

The committee expressed the belief | 
that if brokers under the proposed scale 
are not able to receive the highest 
commission for a producer, then they | 
will convert themselves into agents af 
that will have the effect of boosting | 
commissions. There will be a tendency 
for the maximum scale to become the | 
minimum, they say. 

In the W. U. A. plan there is provi- | 
sion for paying an extra 5% commission 

(CONTINUED ON PAGE 28) | 
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Royal Executives Are 
Advanced to Higher Rank 


NEW YORK—Clarke Smith, execu- 
tive vice-president of the three casualty 





Smith J. F. O'Loughlin 


Clarke 


companies in the Royal-Liverpool 
group, Jan. 1 becomes also deputy U. S. | 
manager of Royal and Liverpool and 
vice-president of the domestic fire com- 
panies. Mr. Smith is_ well known | 
throughoypt the field and has held vari- | 


Mahoney Committee 
Set for Another Go 


Tackle Question in N. Y. 
of Little Anti-Trust 
and Clayton Acts 





The drafting of a “little anti-trust law” | 
to apply to insurance will be considered | 
at public hearings to be conducted by | 
the joint legislative committee on insur- | 
ance rates and regulation at New York 
Thursday and Friday, Sen. Walter J. 
Mahoney of Buffalo, chairman, an-| 
nounces. 

The committee is conducting a review 
of insurance practices to prepare legisla- 
tion or amendments needed for compli- | 
ance with federal anti-trust laws under | 
home rule. 

He said the committee is charged with 
the duty of determining whether a “it. | 
tle Clayton act” may be needed to regu- | 
late fleet ownership of insurance firms 
and interlocking directorates, prohibited 
by the act in interstate commerce when | 
they restrain trade. | 

“Investigation has shown that in this 
state one company alone owned all or 
the majority of stock in 11 other insur- | 
ance firms,’ Mahoney declared. “This | 
fleet collected a total of $24 million in| 
premiums last year just in New York! 
State. 








Question of Monopoly 


“Whether such an operation tends to| 
restrain commerce or to create a monop- | 
oly is something that should be consid- | 
ered.. We have not yet had the time to | 
investigate interlocking directorates but | 
a report by temporary national eco- 
nomic committee in 1941 disclosed that | 
the 135 directors on boards of the five| 
largest life insurance companies also | 
were directors for 100 other insurance 
companies. This matter needs further | 
investigation in New York state.” 

Mahoney said legislation should be | 
considered to reduce the impact of the| 
Sherman act as it would be applicable to 
current insurance practices if acceptable 
State regulations are not provided. 

This legislation, he asserted, would 
cover concerted financial activities of in- 
surance companies, agreements similar 
to the international truce under which 
London Lloyds reportedly agreed to 
write bonds only on Surety Assn. of 
America forms at Towner rates, and not 
to compete for business held by Amer- 
ican companies. In return, the Ameri- 
can firms agreed not to press for legisla- 
tion against Lloyds. 

“Some of the most capable insurance 
counsel have described this as illegal 
restraint on trade,” he said. 

(CONTINUED ON PAGE 28) 





ous important posts with both the fire 
and casualty companies. 

Mr. Smith will have as his immediate 
assistants J. L. Erhardt and A. C. Sey- 
mour, both of whom will be assistant 
U. S. managers of Royal and Liverpool 
and vice-presidents of the domestic fire 
companies and executive vice-presidents 


of the casualty companies. In addition, 
Mr. Erhardt will continue in executive 
supervision of the fire companies’ east- 
ern territory, and Mr. Seymour will 
have executive supervision of the group’s 
casualty affairs in the east and south, 
succeeding Mr. Smith. 

O’Loughlin Is Promoted 


John F. O'Loughlin, executive vice- 
president of the casualty companies in 
charge of metropolitan and suburban 
New York operations, will also become 
assistant U. S. manager of Royal and 
Liverpool and vice-president of the do- 





mestic fire companies’ business in the 
same area. 

M. H. Grannatt, who has been in 
charge of the fire companies’ business 
in metropolitan and suburban New 
York, will relinquish that territory to 
devote his time to the group’s reinsur- 
ance affairs. 

W. L. Falk, assistant U. S. manager 
of Royal and Liverpool and vice-presi- 
dent of the domestic fire companies in 
charge of production research and pub- 
lic relations, will also become vice-presi- 
dent of the casualty companies in the 
same field of endeavor. 





Most people can’t tell you exactly what kinds of insurance they have. So 
you can hardly expect them to know what kinds they need but don’t have. 
Somehow they must be told — if they’re ever going to buy. 

In this month’s “PROPERTY INSURANCE” we explain in simple terms 
why people need Comprehensive Personal Liability. This is the kind of 
“public education” that the insurance business needs. It _answers | the 
yrospects’ eternal questions, “What’s GOOD about it?” and “What will it do 
for ME?” And it appears in a magazine read by millions of people 


many of your clients and prospects. 


Agents representing one of the Security Insurance Companies gain doubly 
from this advertising. They represent a company made well known to their 
best prospects through advertising in leading magazines. They get reprints 
in the form of attractive folders 
imprint — which ties them into the advertising. They can cash in on it. 
Hundreds of agents send these folders every month to clients and prospects. 
Some follow them up in person, some by telephone — and some believe it is 
worth while to mail out these folders simply for their public relations value. 


of these advertisements 





——_ 
It costs your clients money 


Now’s the time to cash in on the easiest-selling policy of all: Comprehensive 
Personal Liability. The danger of damage suits and claims has been driven 
home with millions of people this year through magazine articles. Now our 
column in TIME (December 22) adds a clincher. It 


about the hazard. and the availability of protection: it gives the cost. 
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goes further than telling 
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Security Insurance Companies 





HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven 
The East & West Insurance Company “ 
© 


of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company © 





1841 — “Security.” The Nation’s Watchword — 1947 





PROPERTY INSURANCE 


How to be sued... 
...and still solvent 


Liability insurance is not accident insurance 
for the other fellow. If the accident was not 
your fault, you don’t owe him a dime nor does 
the company that wrote your insurance. 


Naturally people who get hurt try pretty 
hard to collect from someone else. Frequently 
only a court of law can decide who was at fault 
in an accident. The other fellow’s story may 
be very different from yours. 


But most people have no idea how far their 
responsibility goes for injury to others. You 
know the hazards of driving a car. Do you 
know that you, your wife and your children 
may be sued for many other reasons? Here are 
just a few examples. 


Suppose: 


@ A delivery man trips over a toy on 
your steps or path 


@ You accidentally hurt a bystander while 
you're golfing, fishing or hunting 
Your dog bites a neighbor's teasing 
child 

Food poisoning strikes guests at your 
house 

A laundress or cleaning woman hurts 
her back while working for you 

Your child injures someone with a 
bicycle 


You poke a passerby with an umbrella, 
or drop a bag on his toe. 


In all these situations and a hundred others, 
you may be sued. 








Such suits won’t ruin your bank balance if 
you have Personal Liability Insurance. This 
protection usually costs only $10 a year for 
$10,000, $12 for $25,000, $15 for $100,000, The 
policy pays your legal expenses even if you 
win the suit. 


For this policy or for reliable advice on any 
insurance question, call on‘the representative 
in your community of one of these companies: 
Security Insurance Company of New Haven, 
The East & West Insurance Company of New 
Haven, New Haven Underwriters, The 
Connecticut Indemnity Company. 


SECURITY 


Insurance Companies 
Home Office: New Haven, Connecticut 
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“Wet-Water” Fire Fighting 
Requires Laboratory Study 


A National Board bulletin urged cau- 
tion in adopting for use the recently 
publicized “wet-water” fire-fighting 
agents. The agent is a chemical which 
mixes with water and breaks down its 
surface tension and cohesion permitting 
the water to spread over and penetrate 
the surface of objects wetted with it. 

The board announcement says that 
there are numerous compounds of this 
type for sale and that they require dif- 
ferent concentrations for use. It recom- 
mends full study of the compounds to 
determine what chemical reactions they 
would have and particularly whether or 
not they will conduct electricity, are 
corrosive, toxic, or oxidizing. 
Penetrates Materials 

The greatest value of the “wet” water 
is its penetrating effect. This is best 
illustrated by use on, for example, a bale 

f cotton. l 





Ordinary water will soak the 


outside of the bale and then additional 
water will run off. The “wet” water 
penetrates and soaks in. 

An interesting sales demonstration 


shows the effect of the compound in an 


amusing way. A duck is allowed to 
swim in ordinary water into which the 
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MEMBERS OF EXECUTIVE COMMITTEE OF NATIONAL ASSN. OF INSURANCE 
AGENTS WHO CONVENED AT MIAMI BEACH: 

Robert S. Perkins, Manchester, N. H.; Walter M. Sheldon, Chicago; Norman A. 
Chrisman, Pikeville, Ky.: President William P. Welsh, Pasadena, Cal.; Vice-president 
John C. Stott, Norwich, N. Y.; O. Shaw Johnson, Clarksdale, Miss.. and Melvin H. 


Miller, Fort Worth. 


compound is slowly injected. When the 
chemical is dispersed the duck loses the 
assistance of the surface cohesion of 
the water and sinks below the surface. 
The compound has also been used to 
break up oil slicks which are a fire haz- 





In fair weather or 


THERE IS CAMDEN 


foul, in war or in 


peace, in good times or bad, for over a century, 


THE CAMDEN FIRE INSURANCE ASSOCIATION 


and its thousands of capable, experienced agents 


have been giving policyholders the ultimate in 


insurance service. Bring your insurance problems 


to the office displaying this insurance symbol. 
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NOW IN OUR SECOND CENTURY OF SERVICE 





ard near piers. The chemical causes 
the oil to sink where the tides, etc., carry 
it away. 

The board believes that the “wet wa- 
ter’ will be of much value in fighting 
grass fires. The fire chief of Portland, 
Me., estimates that the compound could 
have saved millions of dollars in the re- 
cent New England forest fires. 


To Make Reviews Available 
A new editorial service, formerly 
available only to company librarians, will 
be offered all in the insurance business 
beginning Jan. 1 by the insurance group 
of the Special Libraries Assn. The peri- 
odical, “Insurance Book Reviews,” will 
be issued 10 times a year and will list 
and give brief i reviews of all 
books, pamphlets aud occasional maga- 
zine articles in the casualty, fire and ma- 
rine, life, and social insurance fields. 
Helen M. King, librarian of Provident 
Mutual Life, heads the editorial board. 
The periodical, formerly mimeographed, 
will be printed and published in a new 
format at an annual subscription price of 





ritical 
Critical 


$2. Business manager is Mrs. Elizabeth 
M. Grow, librarian of the North Amer- 
ica companies, 1600 Arch street, Phila- 


delphia. 


Kenna at Hutchinson 
At a luncheon meeting of the Hutch- 
inson (Kan.) Assn. Insurance 
Agents Alpha H. Kenna, executive man- 
ager of the Kansas association, invited 
the membership to attend the Dec. 17-18 
meeting of the executive committee at 
Wichita. The recently announced re- 
duction of commissions on extended 
coverage endorsement premiums was 
discussed. Harry Davis of the Fontron 
agency, chairman of the insur- 
ance committee, announced that ap- 
praisal is now being made of the values 
of both buildings and contents. It is 
thought that an increase of 25% or more 
in the blanket coverage will result. 
t G. King 
1 


ol 





scnool 


an 


g of the Lovan-King 
agency has been named secretary to fill 
a vacancy. 

Mr. Kenna also addressed a dinner 
meeting of the Newton Insurance 


Board. 


Extend U. K. Operations 
Extension of ‘operations in the United 
Kingdom has been announced by North 
America. It has entered into an agree- 
ment with Guardian Assurance of Lon- 


don to represent it as non-marine at- 
torney. 
North America has been in the ma- 


rine business in the London market for 
many years, but only recently arranged 
with the Board of Trade of the United 
Kingdom extend operations to 
other lines. North America, through its 
non-marine attorney, is accepting direct 
and reinsurance business not only in the 
United Kingdom, but also “home for- 
eign business;” that is, business located 
in other countries but placed in Eng- 


land. 


+ it 
tO ats 
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Holds Replacement Cover 
Proceeds Not Taxable 


Amounts recovered under a deprecia- 
tion or replacement insurance policy are 
not taxable either as income or capital 
gain provided the funds are used to re. 
build the destroyed property, according 
to a ruling by F. I. Woodworth, ies | 

) 





of the income tax division of the collec- 
tor of internal revenue at Tacoma, 
Wash. 

Referring to a building acquired 10 
years ago at a cost of $100,000, on which 
the owner has carried fire and deprecia- 
tion insurance, ruling reads: 

“Insofar as income tax is concerned 
the proceeds from both policies would 
be considered as proceeds from a regu- 
lar fire insurance policy. If the entire 
proceeds are reinvested in the construc- 
tion of similar property within a reason- 
able time after the casualty the owner | 
will not be subject to any income tax, 
The case is not altered by the fact that 
depreciation has been claimed on the | 

| 
| 


building. However, if the proceeds are 
not reinvested in similar property a tax- 
able gain may result which would be the 
difference between the amount received | 
and the adjusted basis of the building. 
Such gain would ordinarily come under 
section 117 (j) of the internal revenue | 
code and be taxable as a long term capi- | 
tal gain.” 
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“Mot enough’ - we hear it | . 


all too often these days. That's 
why we continue to urge ade- 
quate insurance to protect the 


property owner. 


* 


THE CHARTER ‘OAK FIRE 
INSURANCE COMPANY | 


Country-Wide 
Insurance Analysis and 
Claim Service 


Hartford, Connecticut 
One of The Travelers Companies 


| 
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Restless Field Men 
Concern Executives 


Job Changes Disrupting 
Training, Field Forces; 
Lose Future Executives 





Company executives are greatly con- 
cerned over the post-war res stlessness 
which has infected field men as well as 
aatia ‘office personnel, from examiner to 
| file clerk. The disruption of organized 
field staffs caused by the war is still 
felt 244 years later. 
| Special and state agents have been 

leaving to join agencies that are enjoy- 
| ing what might be considered temporary 

prosperity; are leaving the insurance 
} bus iness entirely, or are transferring to 
other companies. The situation has re- 
| 
| 





sulted in competition between companies 
for field men and has upset company 
training programs and personne] plan- 
ning. 

| Job Jumping 


Particularly upsetting to executives is 
the tendency of younger men to leave a 
company after they have proved their 
| merit to go with another company for 
a slightly higher salary. The executives 
believe these men are ruining reputa- 
| tions they have built up in their own 
' company, some of which have taken 


| years to build, and for a few additional | 
dollars are casting away their opportu- | 
ity for future promotion as well as the | 
urity which the man who remains | 


sec 


| wi 








1 one company builds up. 
Salaries for fieldmen are much higher 


| than they were before the war, ranging | 


from around $2,700 annually to $5,000 


and $6,000, with some representatives | 


contr rolling large territories earning 

more than $7,000. Older men who have 

advanced to executive positions in 

branch offices are earning more than 
$10,000 yearly. 


| Robs Management of Stability 





Company officials say — despite 
higher salaries and promises of guaran- 
romotions their field. forces are in 
a state of flux due to continual transfers. 
7 robs the company of management 
rsonnel and stability. 

Because many young war veterans 
FE re shown a preference for jobs pay- 


















y 

g temporarily higher salaries there is 
scarcity of personnel to fill vacancies 
hat 
ict 





se. Cons sequently the companies 





Continus SEES Work 


SAN FR: ANCISCO— The engineer- 
ing dey epartment of the Pacific Board will 
continue to be a part of the board and 
not with Pacific Fire Rating Bureau. 
Loren S. Bush, chief engineer since 1931 








and in the department since 1923, will 

continue in charge with an enlarged | 

Staft 

mere, Adj. . Elevates Moe 
Ralph R. Moe has been named assist- 





department of General Adjustment. He 
has been executive supervisor. Mr. Moe 

joined a Adjustment in 1924 as 
a train 


ates Taylor at Los Angeles 


R. Taylor has been appointed 










s Angeles for North America. 


the agency business in Benton 
, Mich., for many years. 


| Wes Schedule Ohio Topic 


_H. S. Boynton, president Ohio Assn. 
of Insurance Agents, has appointed a 
farm-writing agents committee with 
Karl D. Dakin, Lebanon, as chairman. 
Changes in the Ohio farm schedule were 
Considered at a committee meeting held 
in Columbus. 


forced to look for eapenenens per- | 


ant gen thes manager of the Pacific coast | 


re Pig of the aviation depart- | 


“Taylor is a graduate of the Uni- | 
of Minnesota. His father has | 


sonnel who may already be in the em- out to home office junior personnel as They feel that it is up to the personnel 
ploy of another company. To induce an incentive toward better work. Sal- to study to gain promotions and in- 
these men to transfer they must offer aries paid to the younger personnel in creases in salary. The executives say 


increased salary. This serves to keep home 


the personnel merry-go-round rolling. is felt that these 

Changes are shown continually in the greater than the 

to the company. 
esti f deciding whether : 

On the question of deciding whet One in 10 Have 


trade press. 


to select a home office man or someone 
from the particular field to represent the 
company, there are as many viewpoint 


paying field position is frequently held tions 


Though most 
educational 
as there are company officials. Appar- that the 
ently their selection depends on the use their initiative is apparently one in 
quality of the men involved. The op- 10. Ther 
portunity for an appointment to a good to bimuce 


low, but it that many home office workers are held 


salaries are frequently back by a lack of initiative. They think 
the personnel that. there are too many employes who 


wait for empl loyment anniversaries hop- 
ing for a pay rai se ins stead of proving to 
the executives hrough the quality of 


compani ies have their work that they are entitled to pro- 


officers feel motions. One executive said, “We don’t 


f young men who expect them to work after hours but we 


lo want them to show initiative, ask 


few who are trying questions, and try to learn their own job 


asking ques- to perfection, as well as the elements of 


de at home. the other jobs in a department.” 








Plans for the new 26-story addition to the 
Home Office Building of the John Hancock 


Mutual Life Insurance Company in Boston, 


include among its outstanding features the 


latest and most efficient types of protec- 
tion, including ADT Central Station Pro- 
tection Services. 

These services, which safeguard against 
| fire, burglary and other special hazards, 
were selected because of their adaptability 
to buildings of this character and as a re- 
sult of the Company’s favorable experience 
with ADT Protection over many years. 

Among the services to be provided are: 
Automatic Fire and Smoke Control, which 
detects the presence of fire or smoke in 
air ducts and automatically closes dampers. 
shuts off fans, etc.; Manual Fire Alarm 
Service; Watchman’s Reporting Service: 
Phonetalarm (sound detection) for vault 
protection, and Emergency Police Call 
Service. 


Write for complete information regard- 


ing these and other ADT Services. 


Controlled Companies of 


AMERICAN DISTRICT 
TELEGRAPH CO. 
155 Sixth Avenue, New York 


Central Station Offices Located in all 
Principal Cities of the United States 


Cram & Ferguson, Architects and Engineers 
Turner Construction Company, Builders 


AGT 
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ADT hanes for 
THE JOHN HANCOCK | BUILDING 







































AGAINST FIRE-BURGLARY- HOLDUP 


A NATION-WIDE ORGANIZATION 
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Malicious Damage 
Done by Burglars 
Held Covered 


The theft and burglary provision in a 
bailee’s customer’s policy gives cover- 
age against malicious destruction of 
goods by burglars as well as covering 
articles actually removed from _ the 
premises, the Texas court of civil ap- 
peals has held in Camden Fire vs. 
Moore. 

Moore had a general tailor shop at 
Crockett, Tex. On the night of May 
5-6, 1946, burglars entered the premises 
and carried away items valued at $25.50 
and while on the premises intentionally 
destroyed 75 pieces of clothing by cut- 
ting and slashing them. The value of 
this property was $1,020. 

The court held that the policy insured 
against direct loss or damage by the 
peril of burglary just as a policy of 
fire insurance insures against all direct 
loss or damage by fire. An insurer is 
liable for loss proximately caused by a 
peril insured against. As a direct result 
of entry by force, the clothing was ex- 
posed to destruction by the burglars 
and was destroyed by them. A burglarv 
which exposes the property to the will 


of the burglar (whether to steal or de- 
stroy) must be held to be the proximate 
cause of the damage done to the goods 
by the burglar. 

Camden Fire insisted that the destruc- 
tion constituted malicious mischief. This 
the court conceded and said that had the 
offender entered the premises lawfully 
and destroyed the clothing, this would 
not have been the proximate result of 
burglary, but the fact that it was malici- 
ous mischief did not prevent the destruc- 
tion of the clothes from being the proxi- 
mate result of burglary and an injury in- 
sured against. The policy specifically 
excluded loss or damage to goods by 
“scratching, marring, chipping . ’ and 
Camden Fire contended that this ex- 
cluded coverage for the damage in ques- 
tion. However, the court overruled 
Camden on this argument. 


Would Centralize Va. Fire Laws 

The Virginia advisory legislative 
council in a report to the governor has 
recommended centralizing fire laws un- 
der the state corporation commission. It 
aims to eliminate duplication resulting 
from the present system of having a 
state fire marshal under the bureau of 
insurance, the factory inspector under 
the department of labor, and the hotel 
fire inspector under the health depart- 
ment. 





Cordial Holiday Greetings 
to 
Our Agents 
and 


Everyone in the 
Business of Insurance 
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Insurance Men 
on Fire Instructors 


Card at Memphis 


A 46-item program including more 
than 80 persons has been prepared for 
the annual meeting Jan. 6-9 at Memphis 
of the Fire Department Instructors Con- 
ference. About 700 persons are expected 
to attend. 

Richard E. Vernor, fire prevention 
manager of Western Actuarial Bureau 
will preside as chairman of the confer- 
ence, and Curtis R. Welborn, vice-presi- 
dent Underwriters Laboratories, and 
Frank McAuliffe, chief of the Chicago 
Fire Insurance Patrol, will serve as 
chairmen at the two luncheons. 

Insurance representatives on the pro- 
gram include Norman H. Davis, Jr., as- 
sistant secretary Underwriters Labo- 
ratories; Harry K. Rogers, Western 
Actuarial Bureau; C. E. McLaughlin, 
manager of Underwriters Inspection Bu- 
reau at Sioux Falls; Harry F. Krieger, 

chief engineer Ohio Inspection Bureau; 
NV. Ford, director of information of 
Factory Insurance Assn. 

Also, Dr. M. M. Braidech, director of 
research for the National Board; T. Al- 
fred Fleming, director of conservation 
of National Board; E. T. Cox, Western 
Actuarial Bureau; A. H. Gent, chief 
engineer Illinois Inspection Bureau; 
Carl Smalley, executive secretary Ar- 
kansas Fire Prevention Assn., and H. A. 
Ritgerod, Little Rock, general agent. 

W. Walter Williams, Seattle, chair- 
man of the committee on organized sup- 


port of the President’s fire prevention 
conference, will be a featured speakr. 
Thre will be demonstrations of fire 


fighting in liquefied petroleum gas in- 
stallations. 


A. M. A. Conferences to 
Exclude Non-Members 


Assn., whose 


American Management 
have always 


insurance conferences 
drawn a big attendance, is adopting a 
policy of excluding non-members be- 
cause so many of its conferences have 
been overcrowded because of large 
numbers of non-members. 

A.M.A.’s finance conference will be 
held Jan. 15-16 at Hotel Biltmore, New 
York City. Insurance members on the 
division’s planning council are Robert 
M. Green, vice-president and treasurer 
of Prudential, and Mark Kemper, sec- 
retary and treasurer Lumbermen’s 
Mutual Casualty. 


of 


Return Commission Question 


In notifying agents in the middlewes 
of reductions in commission on wind- 
storm and extended coverage, it de- 
velops that there is a diversity of in- 
structions regarding commissions to be 
charged against the agent on return pre- 
miums and cancellations of business 
written under the old and higher com- 


mission schgdule. Some companies are 
instructing agents that the commission 
on return premiums shall be at the old 
rate whereas other companies are per- 
mitting return commissions to be 
charged at the new and lower rate. Still 
other companies have not given definite 
instructions on this his point. 


Four Ill. Agents snts Groups 
Elect New Officers 


Several agents associations of Illinois 
have just elected new officers. The 
Springfield group named: President, 
Frank W. Aurelius; vice-president, John 
C. Lanphier III; secretary-treasurer, J. 
Oliver Orr; for executive committee, 
Dwight H. O’Keefe and Lloyd A. Le- 
heney. At Freeport the agents elected 


President, Hilding Bihl; vice-president, 
3 x J. Bordner;  secretary-treasurer, 
James J. Richards; director, William 
Metzger. 


Edward Relyes was elected president 
at Joliet; Lloyd Jones, vice-president; 
Roy Stephen, treasurer; Joseph For- 
nange, secretary; directors, Lester De 
Gues, Jack Moran and Ray Lennon. The 
Decatur association’s new officers are: 
President, Charles E. Maxwell; vice- 
president, Paul Swarm; secretary-treas- 
urer, H. C. Christner. 


Divorce Improves Risk 


4 while back, H. E. Morse, ag zent at 
Eustis, Fla., found that one of his in- 
sured was having domestic trouble that 


made it seem advisable to Mr. Morse to 
cancel the fire insurance. This was an 
insured to whom he had previously rec- 
ommended the purchase of a chemical 
extinguisher, as the house was in an 
unprotected area. Some months later 
he received a letter from the man’s 
mother, with whom Mr. Morse had dis- 
cussed the situation confidentially, say- 
i “We are ready to have you rewrite 
policy. Jim has his divorce and a 
extinguisher.” 


ing 
ing, 
our 
nre 


J. W. Buckingham to Retire 
J. W. 


vice-president of 
of Alton, Ill., will 


54 years of business 


Buckingham, 
Millers Mutual Fire 
retire Dec. 31 after 
activity, 30 of which he has spent with 
Millers Mutual. For the last four years 
he has been vice-president in charge ot 
personnel. Earlier he served as cash- 
ier, assistant treasurer and _ treasuret. 
Before going with Millers Mutual he 
was with St. Louis Transit Co., Alton, 
Granite & St. Louis Traction Co., and 
Illinois Corrugated Paper Co. 


C. W. Sexton Co. Promotions 


W. E. Hardell and A. C. Oss, both of 
Minneapolis, have been elected vice- 
presidents of Charles W. Sexton Co. 

William A. Comrie of a Ore. 
has been elected a director. He has been 
with the firm for several years, including 
3% years’ absence on leave with the 
army air corps in the last war, and has 
been prominent in Oregon Assn. of In- 
surance Agents. 
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Eriksen Heads 
Und. Service Assn.; 
Richards Retires 


Benjamin Richards, a veteran of 52 
insurance years, is retiring Dec. 31 as 
, manager of Under- 
writers Service 
Assn. of Chicago, 
and his place is be- | 
ing taken by Peter | 
Eriksen, who has 
long been groomed 
sibilty and 
man 30 years. 

At. the same time 





U.S.A. is moving 
to larger quarters 
on the 13th floor 


at 222 West Adams 
street. A year ago 
T. J. Ocasek was brought into the head 
office from the Ohio field, to become as- 
sistant manager, in contemplation of the 
change and thus Mr. Eriksen has at his 
side a well equipped first lieutenant. 
Mr. Eriksen got his start with West- 
ern Factory Assn. and was with that or- 
ganization four years when he joined 
Great American. After a year he joined 
U.S.A. when William G. Sanderson was 
manager and since 1921 he has been 
assistant manager. Mr. Eriksen served 
two terms as president of Insurance 
Club of Chicago. He is a charter mem- 
ber Western Conference of Special 
Risk Underwriters and he is a former 
instructor in Dale Carnegie Institute. 


Peter Eriksen 


ot 


ag Massachusetts Man 


for the top respon- | 
who | 
has been a U.S.A. | 


jamin and has a son who is Benjamin 
No. 4. He studied mechanical engineer- 
ing at night school four years. 

He started in the inspection depart- 
ment of factory mutuals at Boston in 
1895. Later he became a draftsman, 
field man and assistant in their research 
laboratory. He took one year off in 
1902 and completed the two year course 
at the New Bedford Textile School. He 


did some private engineering work for 
local water departments and factories. 

In 1905 fe went to Underwriters Bu- 
reau of New England as inspector and 
engineer, being appointed assistant man- 
ager in 1911. In 1918 he joined Western 
Factory at Chicago as chief engineer, 
and in 1923 he was appointed manager 
of Underwriters Service, following the 
death of Mr. Sanderson. 


Mr. Richards has been chairman of 
several N.F.P.A. committees for many 
years, being now chairman of the finish- 
ing hazards committee. He has aided in 
insurance educational work in connec- 
tion with Insurance Institute of America 
for 40 years, being at one time secretary 
of the Institute. He is now secretary of 
the Chicago branch which conducts 
classes in the Insurance Exchange. 





Ever Mahe 100 Calls a Day 


. Richards was born in Massachu- | 
a in 1877. He spent his youth on 
the old Benjamin Richards farm in 
East Sharon, Mass., which family home 


He | is the third Ben- 


dated from 1735. 


Agents Want Cars Checked 


The New York State Assn. of Insur- 
ance Agents favors both compulsory in- 
spection of motor vehicles and driver re- 
exal minat ions, Roy A. Duffus told the 
joi nt legislative committee on motor ve- 
problems at a hearing at Rochester. 

urged, however, that 


h icle 


He 


than having it done by the state. 


Seek Port Smoking Control 





Passage of municipal 
control smoking on wharves, 
aboard ships in port, has been recom- 
mended by the committee on ammonium 
nitrate to Maj. Gen. Philip B. Fleming, 
federal works administrator and general 
chairman of the President’s conference 
on fire prevention. 





Northwestern Mutual Changes 


Joseph C. Gaye has been assigned to 
the Vancouver, B. C., office of North- 
western Mutual Fire and will cover the 
western Canada field. For the past two 
years Mr. Gaye served as a building in- 
spector on Canadian government _build- 
ing projects. He served in the RCAF. 

Northwestern Mutual has 
Alexander Scott, treasurer, to the board. 
James O. Good, Jr., has been appointed 


private | 
garages examine the automobiles rather 


ordinances to} 
docks and | 


elected | 


inspector for the southeastern depart- | 
ment. He has been an inspector at 
Atlanta. 





Insurance as Career for Women 


One of the chapters in a new book, 
“Jobs for Women Over 35”, published 
by Prentice-Hall, New York, deals with 
insurance. The book is written by Ju- 
lietta K. Arthur, professional writer on 
business subjects. A part of the chap- 
ter outlines the opportunities for women 
in the general insurance field. 





Horace K. Jackson, Gatesville, Tex. 
local agent, has been elected grand mas- 
ter of the Texas Masonic grand lodge. 
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AN EIGHT PAGE 
MAGAZINE 
Letterhead size 


* 
TWO COLORS 
* 
ROTOGRAVURE 
* 
MOSTLY PICTURES 
* 


Your own individual 
front page masthead 


* 


Your own individual 
back page imprint 











Would you like to make 100 calls in one day 
on the customers and prospects who mean 


the most to the future of your agency? 


Would you like to repeat that performance 


every month? 


Here's how 


. utth 











cbottal = 


THE MAGAZINE OF INSURANCE IN ACTION 





will do most of 
these things for 
you, too! / 


Wt 
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Insurance Pictorial 




















The 
Rough Notes 
Co., Inc. 


1142 N. MERIDIAN ST., 
INDIANAPOLIS 6, IND. 


Please send me sam- 
ples of INSURANCE 
PICTORIAL and com- 
plete information 





CLIP AND MAIL 
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‘H.C. Smyth lien Ill. Industrial Fire Mut 
Old North State May Run $500,000 =| Ps 
























Non 
Henry C. Smyth has been elected first GRANITE CITY, ILL.—Total dam- 
vice-presi acute _and a director of Old age from $400, 000 to $500,000 resulted A! 
North State of Greenville, S. C., which from a fire early Dec. 9 that swept the] its m 
is in process of being organized with plant of Reilly Tar & Chemical Corp, 
Robert bag Smyth h as president. Re- here. The fire started when a spark 
. cently Mr. Smyth has been cut ith I motive or igh-ten- 
GENTS and brokers who convince vicegeadiinst In charge of Viele Unie. 6. tee 
1 1den l lé of giniz sion ele line ignited i stria ast 
. . > Luto “Mutu and bef that for 1 in re itc 
their clients that this is not an easy shee tea sa all a at jor it material in an open drainage ditch run-| cé 
. kl d . d b ‘ Age gfe Peg! mae  * emo | ning — the — — the fall 
in n et a eee - SidiicG Fanned Dy a high wind, the ames : 
a a siac A co ne : ge - with ak 2-9 ylvanii Levens way as an jumped to the naphthalene plant. One in th 
enefitting themsely elping thei merce school of University of Pennevi. in tOUr, Partially-filled | 100,000-gallog | ruling 
g elves, ping elr merce school of University of Pennsyl- tanks of liquid naphthalene, standing | the b 
companies to make better financial “Mr Se ae amid three brick pas get that were |! incluc 
ap cashing tended the commicioncru [derstine at destroyed, caught fire and blew up. _ | ‘ 
statements, raising the business in the anne : ¢ _{comuis loners’ meeting at he plant was equi ipped with a man- 
: : ‘ ; : ee ae ewe ee ually-operated sprinkler system but the 
estimation of the public and making it i s flames spread so quickly and the heat) W! 
: f I h d rr Myers Vice-President of Was so intense that none of the 30 em-| al! m 
easier for all other producers fo collect ployes on duty were able to reach the | divide 
7 amen & McLennan sprinkler : system controls to put it inte | certal 
with reasonable promptness. Laistenee & Myers bao heen elected SO been 
vice-president of Marsh & McLennan at a a | —y 
William S. Crawford, Insurance Editor gg og WR Chilcote Pleads Innocent, whe 
New York Journal of Commerce Trial Set for Feb. 2 th 
ST. LOUIS—Donald E. Chilcote, | 


head of Chilcote wx Co., pleaded not Mo. 
guilty to a charge of embezzling $3,000 
by agent from the insolvent Mutual | 


Commerce Casualty when arraigned in og 
circuit court. The judge set the case | gyran. 
for trial on Feb. 2, 1948. j at tl 





Mr. Chilcote was indicted on Nov. 14 | Sprin, 
on evidence submitted to the grand jury | execy 
by Superintendent Jackson who has | ing. 
been in charge of Mutual Commerce | the bi 
Casualty since September. Mr. Chil- | The d 





THE SPRINGFIELD GROUP 


. > no > aur ho fF £9 5 for 
SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELD, MASS. cote posted a new bond of $2,500 for | W. 
CONSTITUTION DEPARTMENT , . . . SPRINGFIELD, MASS. his appearance in court on Feb. 2. field ] 
SENTINEL FIRE INSURANCE COMPANY. . SPRINGFIELD, MASS. nines 
MICHIGAN FIRE & MARINE INSURANCE COMPANY " DETROIT, MICH. ae: see ; 
NEW ENGLAND FIRE INSURANCE COMPANY . SPRINGFIELD, MASS. tord 

Reelect at Rochester caeaid 


OF FIRE INSURANCE COMPANIES 


All officers of Underwriter s Board of 
Rochester, N. Y., were reelected at the St. 9 
annual meeting Robert M. Markin is 
president; Charles R. Mowris, vice-pres- 
ident: Arthur L. Griffith, treasurer, and | >. 



































LAURENCE 8S. MYERS Louis Hawes, secretary. New . oe presid 
, ioe An i tors el actos are f O. Hayes Lens 
nsurance with the DD. A, Fisher Grab. F. Walsh. T. M. Cl hilds, I | eral 
agency, Memphis, later going with Will- Pye. Slit on ll g 
cox, Peck, Brown & Crosby, New York. ‘ : the an 
He joined Marsh & McLennan at Chi- | Oth 
cago in 1920, and was advanced to as- iF = = John 
sistant vice-president in 1936. He has | | So 
supervised some of the largest insurance | Wight 
lines in the country and is noted for his | Schrox 
[ 0 U S knowledge of insurance and his skill at | agency 
adapting coverages. Bright 
He is the author of a number of Byrne. 
sitiaiclintie publications on insurance, sox, | 


including “The Manufacturer and In- 
surance,’ originally published in 1939, Mar 


which has been kept up to date and is TODAY'S VALUES - 
‘ pet ona : m 


widely used as a text and reference book 


WHICH PUNCHED 
FASTER? 











in the industry. uled 
{r. Myers’ son, Lawrence S., Jr., dur- and INSURANCE men z 
| ing the war was connected with the will t 





Manhattan project in connection with COVERAGE _ 
‘ I I onia, 


the atomic bomb. He now is engaged i 


Using a nine or ten inch 





blow, Jack's fist whistled by reseach in the Institute of N aclebr he 
i Studies, University of Chicago, where recent 
at 135 m.p.h. Joe’s was he is seeking his doctor’s degree. W. 4 3 - ilies 
’ apmabeions artime prices did 
clocked at 127. There’s S , tI B 
speed for you. And here’s ecurity of Ia. Puts Ban on things to present insur- 


some more ... the speedy, Straight Wind Cover 
DES MOINE S—Security of Iowa has 


efficient way the Saint Paul Companies Ged . oe 
notifies its agents that alter Leb. I, insurance coverage 


handle your requests for service. it will no longer accept straight wind- 
storm insurance on either new or re- . . This 
newal business. Windstorm coverage requires new appraisal. insu 
will be accepted as part of the extended vear 


ST. PAUL FIRE and MARINE INSURANCE coverage endorsement attached to a fire - | 


COMPANY policy or renewed under . wre Th AMERICAN | _ 


able values. Revised 














fire and windstorm policy both 

SAINT PAUL-MERCURY INDEMNITY fire and the windstorm amounts are APPRAIS Al notc! 

COMPANY identical. abili 
In announcing this step to agents 

MERCURY INSURANCE COMPANY Mi, A Bg Company 


vice-president en- 





spon 





closed a summary of windstorm insur- ; fe . 
ance experience for 1940 through 1946 Over Fifty Years of Service | FE 


EASTERN DEPT. HOME OFFICE PACIFIC DEPT. 
80 John Street 111 W. Fifth St. Mills Building oa - > 
A showing an overall loss ratio of over 
New York 7, N. Y. St. Poul 2, Minn, Son Francisco 4 60% with no state in which the com- OFFICES IN PRINCIPAL CITIES 

















pany had annual premiums of as low 
as $1,000 showing a ratio of less than 
50%. 
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Mutual Keeps Tax Status 
Despite Non-Assessable, 
Non-Dividend Operation 


A mutual company is not deprived of 
its mutual tax status for income tax pur- 
by reason of the fact that it is 
ge. non-assessable policies and is 

10t returning dividends to policyholders, 

internal revenue bureau has ruled in the 

Farmers Mutual of Holyrood, 
This company is thus exempt 

rom federal income tax because it falls 
in the small mutual classification. The 
om ng overturns the previous position of 

he bureau that “the test of mutuality 
includes mutuality of liability as a nec- 
element. To meet such test the 
insurance policy should be assessable 


poses 
poses 


essary 


and j articipat ing.” 

Whether this new ruling will blanket 
all mutual companies that write non- 
dividend, non-assessable policies is not 


certain. Several such companies have 
been faced with the issue. For the 
larger mutual companies, the question is 
not one of exemption from tax but 
whether they shall be taxed under the 
formula governing stock companies or 
that applicable to mutuals. 





| Mo. Agents Meet March 26 at 


ling $3,000 | 


| 


| ing. 


}. 
A. 








Springfield for Mid-Year 


ST. LOUIS—Missouri Assn. of In- 
surance Agents will hold its mid-year 
at the Kentwood Arms Hotel in 
Springfield, Mo., on March 26. The 
executive committee meets in the morn- 
There is to be a luncheon and 
the business session is in the afternoon. 
The dinner will honor the past president. 

W. D. Huff, president of the Spring- 





field Fire Underwriters Assn., is chair- 
man of the convention committee. Clif- 
ford Jackson, Mountain Grove, will 
preside as state president. 
St. Louis Board Slate 

ST. LOUIS—Oden D. Prowell, Geo. 


D. Capen & Co., has been nominated 
president of the Insurance Board of St. 
Louis to succeed Louis H. Trout, Gen- 
eral Insurors. The report of the nomi- 
nating committee will be submitted at 
the annual meeting on Jan. 20. 

Other nominations are: vice-president, 
John J. Henschke, Insurance Agency 
Co.; treasurer, John Wightman, Jr., 
Wightman agency; secretary, Paul J. 
Schroeder, Eggert - Carroll - Schroeder 
agency; executive committee, L. E. 
Bright, Frank J. Bush, Jr., Lawton- 
Byrne-Bruner agency, and C. H. Bower- 
sox, Bowersox agency. 


Map Mutual “Clinics” in N.Y. 


Empire State 1752 Club has sched- 
uled a clinic for local agents and field 
men at Kingston, N. Y., Jan. 21. There 
will be another at Johnstown, or = 
Feb. 18, Cortland, March 17 and Fre- 
donia, April 21. 

The first clinic of the series was held 





recently at Utica with H. C. Foster of 





AGENCY 
MANAGER 


This man has 17 years of excellent 
insurance background including 6 
years of life sales, 6 years as broker 
ina general agency ‘and 5 years as 
owner of a general agency. A top 
notch man in all respects with the 
ability and drive to handle a re- 
sponsible position. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells Street Chicago, [lineis 











Utica Mutual handling the casualty dis- 
cussion, and Martin Davern of Penn- 
sylvania Millers Mutual, the fire sub- 


ject. About 75 attended. 
Norman P. Badina is president of 
the club, and Joseph Murphy is secre- 


tary. 








Hartford Fire has appointed Ramon 
D. Blanco, superintendent of its foreign 
department at the home office, where he 
has been examiner in charge of tropical 
American business. Mr. Blanco joined 
the group in 1924. He is a native of 
‘Spata and lived in Cuba. 





A DIRECTORY OF RESPONSIBLB Cain 
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The Marine Underwriters Assn. of 
Southern California held its annual ban- 
quet at Los Angeles with about 50 in 
attendance. 


Paul has 
insurance 


Mutual of St. 
to write turkey 


Farm Owners 
been licensed 
in lowa 





INDEPENDENT ADJUSTERS °: 


rams otal, | 





CALIFORNIA 
BARR ADJUSTMENT CO. 


Adjusters 
Marine—Ali Risks 
Phone heey | 6756 

Phones: 16-6857 
Phone 





Independent Insurance 
Fire= Sasa eens —w 


Los Angeles, 810 S. Spring ‘St. 

San Bernadino, 305 And 

Santa Ana, 323 Spurgen a Bide 

Las Vegas, Nev., 414 Bridger Bidg.. Phone 3183 

Covering Southern California, No. Arizona, and So. 
Utah for insurance companies. 








Phone Harrison 3230 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 





MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters — All Lines 
Home Office: Lansing 7, 208 N. Capitol Ave. 
Branches: Detroit 26, 2377 National Bank Bldg. 
Saginaw, 210 Building & Loan <p 
Grand Rapids, 63 oo National Bask 


Kalamazoo, 701 ; Hiesiimes Bidg. 














COLORADO 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5101 
After Hours Telephone Cherry 5822 





WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 
Chicago Boston New York 
Les Angeles Detroit 


WILLIAM H. SEXTON 
Adjuster 
All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 

















DIST. OF COLUMBIA 





Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 24 HOUR SERVICE 

WASHINGTON > 


LYNCH ADJUSTMENT CO. 


_ Home Office— 
Ue Springfield, Illinois 
ease) Illinois Branch Offices 
\a Alton — Centralia — Champaign 
ed y \ — Decatur — East St. Louis — 


Marion — Mt. Carmel — Peoria 














INDIANA 





WILSON ADJUSTING CO. 


VESTIGATORS 
anaes ot INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 


Building Washing ton, D. C. 
8056 Night Phone: DEcatur 7320 











Eugene Mclntyre 


Adjustment. Co., Inc. 
All Lines of Aut Ity and 
cody 


Inland 
Eight East Market Street 
INDIANAPOLIS 


ranch Offices: 
Muncie,  . Terre Haute, Indiana 














FLORIDA 





ORLANDO 
and 
Central Florida ‘ 

S. W. CARSON, Adjuster 
104 East Jefferson Street 
Telephone 2-1649 
18 years Automobile—i2 years_ Casualty 
Experience 


IOWA 











THOMAS M. McELVEEN COMPANY, ADJUSTERS 
Congress Building, Miami 32, Florida 
State-wide Adjustment Service for Fire — Inland 
Marine — Aviation — Casualty — Surety 
——. Companies 
cos 


Daytona Lakeland 
Ft Myers ac West Palm Beach 


Charteston, . 
Qver 20 years experience as general adjuster 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Limes 


mane, Sz Netine! Bak Batng 


NEBRASKA 
CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Buliding 
Phone Jack 63 


Omaha, Nebraska 
BRANCHES AT 
Liscoin, Nebraska 





Dee Moines, lowe 


Grand Island, Nebraska Sioux City, lowe 
North Platte, Nebraska Cedar Rapids. towa 
Scottsbiuff, Nebraska yeming 
Norfolk, Nebraska Ocaver, 








R. T. GUSTAFSON COMPANY 


INSURANCE ADJUSTERS 
SERVING NEBRASKA & IOWA 


ALL CLASSES OF 
CLAIMS AND LOSSES 
240 Keeline Bidg. 

Bus. Webster 3735 
y th & Harney Sts 

Kenwood 7411 











es. 
OM AHA, NEBR. ASKA 








OSCAR R. BALL 


ee FIRE AND ALLIED LINES 
1203 Citizens Building 


Saat Cleveland 14, Ohio 
wee Phone: CHerry 0192 











MICHIGAN 











MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 


ROBERT M. HILL & 68. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
. 


600 Griswold Street, Detroit 26, Michigan 


THOMAS D. GEMERCHAK 


INDEPENDENT ADJUSTER 
FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bidg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 

















EILLINGIS 








E. S. GARD & CO. 
Adjusters 


175 W. Jackson Boulevard 
CHICAGO 4, ILLINOIS 
abash 


WwW 8880-1 
poste, COMPANIES CASUALTY 
LAIMS Since 1920 


A. H. DINNING COMPANY 


——_ 


ae Fire - Inland Marine - Auto 


ASSOCAPOM F 


. M. Clements, Manager 


Free Press Bldg., Detroit Mich. 


26 years experience 





OKLAHOMA 
WOODWARD CLAIM SERVICE 


Insurance Adusters 
Lawton, Okla. Oklahoma City 
430 “C” Avenue Tradesmens Natl. Bldg. 
Branch —. Home Office 
Day Phone: Phone: 3-0427 
Nite Phome: 425M Nite Phone: 9-7894 or 5-908 
Investigation — Adjustment — Subrogation 























James J. Hermann Company 


Tei. Harrison 9381 
175 W. Jackson Blvd. 


Branch Office 
State Bank Buildi 
Tel. 688 Effingham, Tilinois 








N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 


FLINT 3, MICHIGAN 





PENNSYLVANIA 








TOENSMEIER ADJUSTMENT SERVICE 
48 N. Queen St., Lancaster, Pa. 
Telephone 3-7652 24 beur services 
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Auto Chats Assn. 
Holds Session on 
Glass Loss Problem 


At the December meeting of the Au- 
tomobile Claims Assn. in New York, a 
show of hands indicated that the claims 
men would not pay glass breakage 
claims under attempted clauses 


theft 
on a broad form policy unless there is 
a preponderance of evidence to support 
the insured’s claim. 

The subject has become one of grow- 
ing importance with many companies 
who are dropping the comprehensive pol- 
icy and writing only the broad form, 
particularly on older cars. The claims 
men are paying many more claims than 
the policies call for, to avoid ‘going to 
court and to improve company public 
relations. 

About 45 attended the meeting, which 
was also the Christmas celebration. 
Leslie A. Lloyd, Pacific Fire, president 
of the association, presided. 

The General Adjustment Bureau asked 
that a committee from the association 
be appointed to look over the new man- 








ual for adjusters which the bureau 
has issued. The manual is a guide for 
bureau auto adjusters and the bureau 
asked for comment by claim men. 

One member of the claims association 
pointed out that a new “racket” has 
developed and was being used by car 
rental agencies to take advantage of 
the loss of use section of the policy. 
A car rental agency circularizes by mail 
persons whose cars have been stolen 
and asks — if their car was insured 
against theft. Then it offers to rent 
them a car until the vehicle has been 
recovered, telling them that the insur- 
ance company will pay for its rental 
under the loss of use section of the 
policy. 

The association is taking up through 
the theft bureau of the Automobile Un- 
derwriters Detective Bureau suggested 
changes in the method of manufacture 
of ignition key systems in Buick and 
Chrysler automobiles. One new ve- 
hicle has an ignition system which al- 
lows the car to be moved by parking 
lot attendants without the use of a key. 
A member of the association cited this 
as the reason for the large number of 
thefts of this type vehicle. The asso- 
ciation will study the ignition systems 


and make recommendations. 








THANK YOU— 


FOR YOUR SUPPORT IN 


1947 


MAY WE TAKE THIS OPPORTUNITY 
TO WISH YOU AND YOURS 


A 


Merry Christmas 





AND 


OUR EXPANDING MARKETS WILL 
ENABLE US TO SERVE YOU BETTER IN 


1948 


A Happy New Year : 


PHONE: - 
WABASH 3622 
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Annual Fire Loss 
Toll Passes $600 


Million First Time 


NEW YORK—Estimated U. S. fire 
losses totalled $624,274,000 for the first 
11 months of 1947, setting a record 
and exceeding the $600 million mark 
for the first time in history, according 
to the National Board. 

Losses in November are estimated at 
$51,346,000, an increase of 13% over the 
$44,706,000 in November, 1946, and a 
decrease of 7% from losses of $54,946,- 
000 in October, this year. 

The previous annual record was $561,- 
980,000, set in 1926. Losses for the 
first 11 months of this year are an in- 
crease of 24% over losses of $503,393,000 
for the first 11 months last year. 

Losses for the 12 months period end- 





ing Nov. 30 were $682,368,000, also the 
highest ever recorded in a 12 month pe- 
riod, and 23% higher than losses of 
$552,871,000 for the 12 months ending 
Nov. 30, 1946. 

Figures for the first 11 months for 
1947 and the two preceding years: 

1945 1946 1947 

Jan. .. 44,865,000 49,808,000 57,180,000 
Feb. . 41,457,000 51,759,000 64,247,000 
Mar. . 40,876,000 53,252,000 72,435,000 
Apr. .. 37,950,000 51,153,000 68,029,000 
May . 34,153,000 45,094,000 56,545,000 
June 34,090,000 44,240,000 50,840,000 
July 34,054,000 40,998,000 49 357,000 
Aug 34,096,000 40,019,000 51,359,000 
Sept 32,447,000 40,256,000 47,990,000 
Oct 34,470,000 40,108,000 54,946,000 
Nov 37.393, 000 44,706,000 51,346,000 

Total 405,851,000 503,393,000 624,274,000 


Five Disasters in 1947 


Red Cross reports that during 1947 
the U. S. had the most destructive series 
of major disasters in its history. Five 
of the disasters are reflected in insur- 
ance company experience. The five ma- 
jor disasters were the tornadoes in 
Texas and Oklahoma in April, the Texas 
City explosions in April, summer floods 
in midwestern and eastern states, the 
Florida-Gulf states’ hurricane, and the 
New England forest fires in October. 
Deaths from these disasters totaled 1,266, 
twice the figure for 1946. Almost 8,000 
persons were injured. 


Enroll 39 Veterans 


Thirty-nine employes of North Amer- 
ica, each of whom has completed 25 
years of service, were inducted as mem- 
bers of North America’s Quarter Cen- 
tury Club at the annual dinner at Phila- 
delphia on the eve of the 155th anni- 
versary of the founding of North Amer- 
ica. 

Honor guest was John A. Diemand, 
president of North America. Toastmas- 
ter was Walter S. Pelham, president of 
the club, who has been with North 
America 52 years. The club now has an 
enrollment of 315. 


Cook Omaha Manager 


D. Clay Cook, formerly special agent 
in New York state for Grain Dealers 
National Mutual, has been promoted to 
divisional manager at Omaha. He was 
the charter president of Empire State 
1752 Club, and he has been made hon- 
orary life member of the club. 


New Prevention Publication 


MINNEAPOLIS—A new publication 
to encourage fire prevention will make 
its appearance here in January. It is 
sponsored by Minnesota Organization 
for Fire Prevention, whose members are 
retired firemen of. Minneapolis. Any 
profits will go to the firemen’s relief 
fund. 


Sudekum Executive V.-P. 


American Automobile Risks, Inc., 
New York, which writes insurance on 
financed automobiles, has elected Lothar 
Sudekum executive vice-president and 


December 18, 1947 


John I. Nicholas, assistant secretary- 
treasurer. Mr. Sudekum has been with 
Rhode Island since 1941, and previously 
was with Frank B. Hall & Co., New 
York, Aetna Fire, and Pilot Reinsur- 
ance. Mr. Nicholas has been with the 
organization since August this year as 
assistant secretary. He joined the 
Yorkshire group in 1932 and then went 
with Service Fire. 


Opens Up at N. Y. 


Union of Canton has appointed ta 
F. F. Richardson agency as metropoli- 
tan district agents for New York City, 
Union has not been writing business in 
New York metropolitan area. 











Green Replaces Hall 


Gerald D. Green has been named dis-| 
trict manager at Los Angeles for Mer-j 
chants Fire to succeed Phil G. Hall, | 
who has occupied the post for 27 years, 
and is retiring. Mr. Green has been} 
Mr. Hall’s assistant since 1935. 





. 
State Secretaries to Meet | 


The executive secretaries of state and 
local agents association will meet in 
New Orleans Jan. 24-25. 





St. Louis Course Starts Jan. 14 


14 Insurance 


ST. LOUIS—On Jan. 
Board of St. Louis will open the Na-| 
tional Assn. of Insurance. Agents intro- | 
ductory educational course with John 
Wightman, Jr., secretary, opening lec- | 
turer. There are to be classes from four 
to six each Wednesday and Friday. 


The 32 hour course consisting of six 
separate units and experts have been | 
selected as lecturers. 


Reins Club Meets 


Reins Club of New York held its 
final meeting of the year Dec. 17, and 
made some changes in its by-laws and 
constitution which will restrict member- 
ship to those actively participating in 
the reinsurance field. In January the 
club will hold its annual election. 








Feed Mixer Burns 


Property damage of $150,000 resulted 
from a fire that swept the feed mixer 
department of the Brower Manufactur- 
ing Co., Quincy, IIl., last week. The 
cause was not determined. 





George B. Gillen, San Francisco 
broker, has been recommended to Presi- | 
dent Truman for appointment as direc- 
tor of the San Francisco mint. Mr. Gil- 
len, who has built up a large insurance 
business in the seven years he has been 
so engaged, has been active in Demo- 
catic circles. 


WANT ADS, 
| 

















AVAILABLE 
Man with 20 years experience in fire and cat 
ualty underwriting, accounting and office mat 
aging in ity, supervising pro 
duction. Prefer branch manager. state as | 
Ivd.. 





agency. Address 
The National Underwriter. 175 W. Jackson B 
Chicago 4, Illinois. 

















WANTED 
Position as Special Agent with Fire company: 
Ohio preferred. by man with over 20 years o 
perience in all departments of fire business. 

















Address O-21, The National Underwriter, 17% 
W. Jackson Blvd., Chi 4, Mlinois. 
WANTED 


Fire Insurance Accountant. Large Western De- 
partment at Chicago has o Pe ee for first-class 


accountant familiar wii phases ¢ fire in- 
surance accounting. “Prete a Sie | 
salary expected. Address O24: Fie Ret Re 
Underwriter, 175 W. Jackson Bl 

ois. 











XUM 


or 18, 1947 





secretary- 
been with 
previously 
Co., New 
t Reinsur- 
n with the 
is year as 
oined the 
then went 





ointed 1 
metropoli- 
York City. 
business in 
be 


named dis- | 
s for Mer-| 
1 G. Hall | 
yr 27 years, 

has been | 
35. 


Meet | 


: state “| 
meet in 


n. 14 


Insurance 
on the Na- 
rents intro- | 
with John 
pening lec- 
; from four 
nd Friday. 
ing of six | 
have been | 


December 18, 1947 


HeNATIONAL UNDERWRITER 





11 








Hartford Group 
Puts New Life 
in Old Mutual 


Mutual Assurance Company of Nor- 
wich, Conn., has been moved to Hart- 
ford under the direction of a group of 
Hartiord men led by G. Burgess Fisher, 
who soon will assume presidency. 

The objective is to expand the busi- 
ness, now confined to the Norwich area, 
into a statewide organization and ulti- 
mately to extend its operations through- 


| out the U.S. 


Direction of Mutual Assurance passed 
into the hands of the Hartford group at 
a meeting of policyholders Tuesday. At 
that time the company accepted poli- 
cies in the names of the Hartford peo- 


ple. Simultaneously, policies in the 
names of a group of Norwich people 
were canceled, thereby leaving the af- 


fairs of the company under direction of 
the Hartford interests. 

The premiums of Mutual 
in 1946 were but $100. 
In addition to Mr. 
ford group includes: John W. Carleton 
Jr., and B. Rush Field, co-managers at 
Hartford of Eastman Dillon & Co., and 

Paul W. Adams, lawyer. 

They will constitute the new board of 
directors and will establish headquarters 
at 251 Trumbull street. 

Mr. Fisher then will be elected presi- 


Assurance 


Fisher, the Hart- 


dent; Mr. Carleton, treasurer; Mr. Field, 
secretary, and Mr. Adams, general 
counsel, 


Eventually, five other men will join 
these four on the board. 

Mutual Assurance will have $200,000 
of new funds placed behind its opera- 
tions. Later these funds will be in- 
creased substantially. 

Over the next tew years only pre- 


| ferred risks will be accepted. 
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Mutual Assurance was organized in 
1794 and it was chartered the next year. 

It is claimed that Mutual Assurance is 
the oldest mutual company in point of 
continuous operation. 

Mr. Fisher is president of the local 
agency of George B. Fisher Co., which 
this year marked the 75th anniversary 
of its founding. Maj. George B. Fisher 
organized the business in 1872. Since 
then the agency has been handed down 
from father to son for three generations. 

G. Burgess Fisher, son of the founder, 
entered the business in 1900 and, upon 
the death of his father in 1908, became 
president. He remained in this capacity 
for 33 years until the present president, 
G. Burgess Fisher 3rd, succeeded him 
in 1941. 





Chicago Brokers Prepared 
to Contest Commission 
Reduction in Court 


There was an ominous hush on the 
subject of commission reductions Tues- 
day at the quarterly meeting of the 
Insurance Brokers Assn. of Illinois. 
Save for a brief resume of the situa- 
tion by George S. Middleton, presi- 
dent, there was no discussion of this 
topic. But it is clear this will be a 
burning issue at the Jan. 20 annual 
meeting, and Mr. Middleton made it 
plain the brokers are prepared to seek 
relief in the courts. 

It was the Insurance Brokers Assn. of 
Illinois which precipitated separation 
of the administrative and rate-making 
functions of the old Chicago Board, 
greatly decreasing its power. 

Mr. Middleton said there was noth- 
ing definite, but it appeared the com- 
panies were acting independently on 
commission reductions, ‘so as not to be 
accused of doing it in concert” under 
the S.E.U.A. decision of U. S. Su- 
preme Court. 

“We can’t quit like union men and 
force compliance with our demands,” 
Mr. Middleton said, “but we certainly 
are prepared to take all necessary 
legal steps. We believe the brokers 
are the only people in this country 


who are being forced to accept reduced 
income, while all the others are making 
more money than ever.” Mr. Middleton 
said it seems as if the companies are 
trying to do away with everybody ex- 
cept paid employes—and even with 
agents. 


Discusses City Licenses 


He touched on the city license situa- 
tion affecting insurance brokers. The 
organization had agreed with city offi- 
cials to help in drafting a new license 
ordinance which would be acceptable 
to all interests, then it was found by 
Judge Smith of superior court that the 
Illinois legislature’s enabling act which 
permits municipalities to charge license 
fees in addition to state fees was un- 
constitutional. The act referred only 
to “brokers” and not “agents and solici- 
tors,” so it was felt any tax ordinance 
passed under its authority would be 
similarly unconstitutional. The impor- 


tant thing, Mr. Middleton said, is that 
for 15 years the association’s stand 
against the Chicago license fee for 
brokers has saved every broker $15 
a year. 

A. W. Ormiston was elected on the 


nominating committee and designated 
chairman to prepare a slate of officers 
for the annual efJection Jan. 20. 


Butler Asks More 
Receptivity on 
W. Va. Coal Risks 


CHARLESTON, W. VA.—Commis- 
sioner Butler of West Virginia has is- 
sued an appeal to fire insurance com- 
panies to take a less restrictive attitude 
on the insuring of coal properties in the 
state. The department has been receiv- 
ing numerous complaints because of in- 
ability to get coverage, he declares. 

Since coal is the basic industry of 
West Virginia and the state produces 
better than 27% of the entire soft coal 
output of the nation, the insurance re- 
quirements of the industry must be 
met, Mr. Butler insists. 

He goes on to say that the loss trend 
has been downward. For the five-year 
period ending Dec. 31, 1944, the loss 
ratio was 71.96 for all classes of con- 
struction. In 1945 the ratio was 51.1 
and in 1946, the combined ratio was 
49.7. Although losses so far in 1947 
have been substantial, he states that 
premiums have increased tremendously 
so the final result is problematical. 

Mr. Butler points out that rates on 


frame units were substantially increased 
in September, 1945, the dwefling classes 
being increased by 20% and operating 
units by 30%. 

The blanket rule was tightened in 
January, 1946, making values available 
for inspection to loss adjusters and re- 
quiring one copy to be returned directly 
to the insured by the rating bureau. 
This has resulted in more accurate val- 
ues being filed, which further increases 
premium income. 

Mr. Butler states that coal operators 
are taking a definite interest in fire 
prevention. West Virginia Coal Opera- 
tors Assn. circularized its membership 
on the hazards of cutting and welding 
in tipples, and also submitted other 
suggestions. Last week Mr. Butler said 
he addressed the Mining Institute at 
Charleston on “Fire Prevention in the 
Coal Industry.” Mr. Butler suggests 
that the insurers might make their ac- 
ceptances conditional on some measure 
of cooperation in the way of fire pre- 
vention efforts on the part of the insured. 

Mr. Butler reminds the companies 
that they are not required to write the 
class for a term. He suggested that 
producers may have caused a restriction 
in the market somewhat by resisting any 
modification of the term rule on some 
classes of business. 











TO MAKE IT EASY for “Royal-Liverpool” agents to determine how much 
Business Interruption insurance their insureds need, we offer a handy 
Business Interruption Calculator. Copy available on request to Adver- 


tising Department. 


BIG, ISN’T IT? Right under your nose, 
too. In fact, some of your best prospects 
for Business Interruption insurance are 
in your own office files. 


What about these customers of yours? 
Can they count on a 
net profit and pay- 
ment of fixed charges and expenses when fire, 
explosion or windstorm stops production? 
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Johnson assistant special agent for 
northern New Jersey. Mr. Johnson 


NEWS OF FIELD MEN 





Livsey New President of 
Intermountain Assn. 


SALT LAKE CITY—Intermountain 
Fire Underwriters Assn. at its annual 
meeting here elected these officers: Pres- 
ident, Carl S. Livsey, Security of New 
Haven, succeeding A. Buckwell, 
Travelers; vice-president, Wallace B. 
Tanner, St. Paul; secretary, Kenneth B. 
Niel, North British & Mercantile; execu- 
tive committee, Mr. Buckwell, R. W. 


Dyer, America Fore, L. W. Keyser, gen- 
eral agent, and E. H. Haffner, United 
Pacific. 


Hear of Ohio Rating Setup 

Ohio Fire Underwriters Assn. at its 
December meeting heard W. H. With- 
erspoon, Aetna Fire, former president, 
tell about the setting up of the rating 
section in the Ohio department, its func- 
tions and plans of operation. 

Two new members were received: H. 
L. Darling, America Fore, Columbus, 
and James Patterson, Security of Conn., 
Cleveland. There were two resignations: 
E. B. Hatch, Niagara, now with the 
Lauterbach & Eilber agency, Columbus, 
and Robert E. Gross, Royal-Liverpool, 
transferred from Cleveland to Chicago. 

The next meeting will be held Feb. 3 
at Columbus. 





Switched by Travelers 


Travelers Fire has made the follow- 
ing changes: Harold W. Osterlund, spe- 
cial agent in Washington, D. C., has 
been appointed assistant manager there. 
Clifford R. Newman, special agent at 
Hartford, has been made assistant man- 
ager there. Henry M. Tenney, Jr., who 
has been a special agent, unassigned, has 
been appointed special agent at Cleve- 
land. Richard B. Fletcher has been ap- 
pointed special agent, unassigned. 


Dinner at Grand Rapids 


The Grand Rapids puddle of Michigan 
Blue Goose held a dinner meeting with 
54 in attendance, including Most Loyal 
Gander Clarence Hubbard, . eo 
Irving L. McKay, Wielder F. Gros- 
venor and Roy Stram, all of a aehers 
W. L. Schreiber, state agent of Na- 
tional Union Fire, is big toad of the 
Grand Rapids puddle. 


Beard in Ind. for Home 


Jack A. Beard has been named special 
agent of the farm department of Home 
for Indiana, with headquarters at 230 
North Meridian street, Indianapolis. Mr. 
Beard has been in the local agency busi- 
ness at Columbus, Ind. He will assist 
T. G. Van den Brink, state agent. 


New Peoria Puddie Officers 


G. L. Hubbard, who has resigned as 
Illinois state agent for Boston and Old 
Colony, also has resigned his position 
as bull frog of the Peoria puddle of IIli- 
nois Blue Goose. 

New bullfrog is W. C. Jordan, and 
tadpole is W. J. McCarren, Hartford 
Fire. Eugene E. Wild, Illinois Fire, has 
been elected new croaker. 


Watson N. J. Club Speaker 


The luncheon meeting and Christmas 
party of New Jersey Field Club will be 
held at Newark Dec. 22. 

Leon A. Watson, manager Fire In- 
surance Rating Organization of New 
Jersey, will speak. 











Burr Replaces Hoyt 

Charles S. Hoyt, state agent of Aetna 
Fire in South Dakota since 1919, is be- 
ing retired. Succeeding him is Clarence 
B. Burr. 


Illinois Field Meetings 
The field roundup in Illinois will be 
held at Springfield Jan. 28-30. The IIli- 





nois Blue Goose will start the proceed- 
ings with a dinner meeting Jan. 28 at 
Abraham Lincoln hotel. Harry J. Conk- 
lin, Loyalty group, is most loyal gan- 
der. II inois Fire Underwriters Assn. 
will meet the next day at the Leland ho- 
tel. Fred Gorder, Pl 10enix of Hartford, 
is president. 


Home Names Saal in Utah 


Kar] W. Saal, examiner in the Pacific 
and foreign division of Home, has 
been appointed special agent at Salt 
Lake City, effective Jan. 1. He will 
serve under State Agent A. R. Busch in 
the Utah, southern Idaho and eastern 
Nevada territory. Mr. Saal joined Home 
in 1937. 


Mountain Field Club Elects 


At a meeting of the Mountain Field 
Club at Denver H. J. Helmkamp, state 
agent America Fore, was elected presi- 
dent; Roy D. Wilcox, general agent, 
vice-president, and Chandler H. Cotton, 
Braerton, Simonton, Brown general 
agency, secretarv. 


Mich. Blue Goose Meets Jan. 15 

The Michigan Blue Goose will hold 
its mid-winter meeting at the Detroit 
Leland hotel, Detroit, Jan. 15. Initiation 
will be at 2 p.m., “bill dipping” at 4:30 
and the banquet will be at 7. The ban- 
quet will be $5.50 per pl ate and reserva- 
tions may be made with F. R. Grosve- 
nor, 607 Shelby street, Detroit 26, Mich. 
Both hotel and banquet reservations 
should be made as early as possible, ac- 
cording to the pond. 








Roger S. Olsen, state agent of Conti- 
nental, addressed the Rotary Club at 
Steubenville, O., on “Fire Prevention.” 

Heart of American Blue Goose held 
its Christmas dinner dance Saturday at 
Kansas City. 

Fire Prevention Assn. of Ohio will in- 


spect Marietta in March. Inspections 
have been held this fall at Granville, 
East Liverpool and Alliance. 


Glens Falls has named George F. 


has been for a number of years an un- 











CHICAGO 


BIOGRAPHICAL MATERIAL 


Mrs. Evalyn Andrews, librarian_ of 
he Insurance Library, Insurance Ex- 
change building, Chicago, has compiled 
a very complete biographical file. She 
has clipped from insurance and other 
periodicals material with reference to 

insurance people along biographical | 
lines. Sometimes it is difficult to get 
information regarding a number of peo- 
ple who may not be so prominent in the | 
business. Therefore, she endeavors to 
secure this kind of material about insur- | 
ance folk up and down the'line. Insur- 
ance newspapers and others as well as | 
private individuals find Mrs. Andrews’ | 
files very useful. They are perhaps as 
complete as any similar collection in the 
country. 








CORRADINI TO PACIFIC NATIONAL 


Carl A. Corradini, who has been with 
the western department of Loyalty 
group in Chicago for 14 years and hag | 
been an underwriter in the survey de- | 
partment, has resigned to go with the 
western department of Pacific National | 
Fire at Chicago as underwriter. 

He has had broad experience in under- 
w riting with the Loyalty group, at one | 
time having been examiner for Wiscon- 
sin business before being assigned to 
the survey department. In the latter | 
post he had charge of policy servicing 
for agents in Indiana, Michigan, Wis- | 
consin, Minnesota, Missouri, Kentucky, | 
North and South Dakota. 





1913 COMMISSION PROBLEM 


In connection with the commission 
question in Chicago, it is interesting to 
read a letter dated Sept. 23, 1913, signed 
by Joseph A. Kelsey, U. S. manager of 
Aachen & Munich. It is addressed to 
J. J. Coffey & Co., its agents in Chicago, 
He said: 

“I received your.very interesting let- 
ter of Sept. 15, with regard to the Chi- 
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cago situation, and read it with a great 
deal of interest and attention. 

“You will have been advised by this 
time, through the newspapers, of the 
legislation adopted by the two groups of 





January first next. 





companies, that will become effective 
What is proposed is 
perfect—no one claims that for it. 


not 


It is a start, however. It may surprise 
you to know that quite a number of 
company officers said to me that the 


adoption of the scale of commissions pro- 
posed would materially increase the cost 
of their Chicago business. Be that as it 
lay it does seem as if the commission 
20% » 25% and 30% with a contingent, 
is all that the business these days sh 10uld 

| bear. 
“What the Chicago Board should now 

| do is to adopt a proper scale of broker- 
| age. I expect to be out in Chicago 
luring next month, and will be glad to 
go over the matter with you gentlemen.” 





Ol 





| THOELECKE MAKES 
| L. 


CHANGE 


Thoelecke is withdrawing from 
ne WwW aidner-Zw eig agency, Chicago, as 

| of Dec. 31. 

~ Benjamin Zweig and Arthur Juhl will 

| continue the business of the firm at the 

j same location and will represent the 

same companies as in the past. 

| Mr. Thoelecke’s plans have been com- 

| pleted and will be announced next week. 





MILES & MILES APPOINTED 


Miles & Miles has been appointed 
class 1 agent at Chicago by Travelers 
Fire. 





DISTAFF CHRISTMAS PARTY 


Insurance Distaff Assn. of 
women’s insurance organization, as its 
December meeting will have a dinner 
and reception at the Edgewater Beach 
hotel. Florence Manson, Youngberg- 
Carlson Co., is president. 


NEW YORK 


MEINKING JOINS MACLAIR 


W. H. Meinking, who has been met- 
ropolitan underwriting supervisor in 
New York for American, has joined the 
Maclair agency in New York City to do 
production and underwriting work. 














PEARL CONSOLIDATES OFFICES 


Pearl has consolidated its New York 
metropolitan department with the New 
York brokerage office and Clifford A. 
Roche, who has been manager of the 
brokerage department, will now man- 
age the combined staff with the title of 
manager of the New York metropolitan 
office. Peter J. Lowry has resigned as 
metropolitan manager. 


COMPANIES 


Five Hanover 
| Officers Advanced 


Hanover and Fulton Fire have ad- 
vanced several at the home office. 

Adolph O. Infanger, who has been 
financial secretary since 1932, becomes 
vice-president. He was at one time with 
the Bank of New York and is a gradu- 
ate of Cornell. 

James H. Vey, formerly assistant sec- 
retary in charge of a part of the eastern 
secretary, becomes secretary. He has 
been in the underwriting side of the 

| Business for many years and has been 
with the companies 28 years. 
| Joseph V. Ward, formerly assistant 
secretary, becomes secretary. He has 
been with the companies 17 years and 
| before that was with Hartford Fire. He 
IS a graduate of Armour Institute. He 
as charge of the eastern territory and 
| all of the southern territory. 
| Richard C. Williams, general adjuster 
since he joined the company 2% years 
ago, becomes secretary. The title of 
general adjuster now is being aban- 
doned. Mr, Williams formerly was as- 














Chicago, | 
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sistant general manager of the North 
British & Mercantile. 

James L. Dorris, Jr., was elected sec- 
retary. He formerly was with Great 
American at the home office and in the 
southern field. For the past seven years 
he has been in the Tennessee territory 
for Great American. He joined Han- 
over in September as state agent in Ten- 
nessee. His duties will consist largely 
of supervising southern business 





Detroit National 
to Dissolve Dec. 20 


Voluntary dissolution and liquidation 
of Detroit National Fire has been rec- 
ommended to stockholders by the board 
of directors, to be effective at close of 
business Dec. 20. 

Detroit National is a member of the 
Royal-Liverpool group. As of Dec. 31, 
1946, it had capital of $200,000 and sur- 
plus of $426,836. Its business has been 
reinsured 100% in Queen since 1941 
when Queen acquired most of Detroit 
National’s stock. Queen now owns or 
controls all outstanding shares except 23, 
which are principally in the name of de- 
ceased stockholders. The net assets of 
Detroit National in 1941 were distributed 
pro rata among stockholders. 





Detroit National writes only in Michi- 
gan. Arrangements have been made to 
appoint agents of Detroit National as 
agents of Qneen, and renewals falling 
due after Dec. 20 may be re-issued with 
Queen. 

The Michigan department has ap- 
proved the plan provided that policy- 
holders of Detroit National are fully pro- 
tected by Queen, that creditors will be 
paid in full and that stockholders will 
receive their pro rata share of the as- 
sets of the company. 


Speight, Henke to Higher 
Posts in Virginia F. & M. 


Marshall C. Speight and George C. 
Henke have been elected assistant secre- 
taries of Virginia Fire & Marine, and 
Webster S. Rhoads, Jr., president of 
Miller & Rhoads Department Store, 
Richmond, has been elected a director 
to fill the vacancy caused by the recent 
retirement of Beverly C. Lewis, Jr. 

Mr. Speight has been executive state 
agent of Virginia F. & M. in Virginia, 
Maryland and District of Columbia. 
Prior to 1944 he was Virginia state agent 
for Globe & Rutgers, and still earlier 
was with London & Lancashire. Dur- 
ing the present year he has been presi- 
dent of the Insurance Club of Rich- 
mond. 


Mr. Henke joined Royal- Liverpool at 
the New York head office in 1930 and 
at the same time obtained a master’s 
degree by attending New York Univer- 
sity at night. He served in the navy 
during the wear, emerging as lieuten- 
ant’ commander and upon his- return, 
joined Virginia. F. & M. 


C. M. Boteler Heads D. C. 
Insurer: Succeeds Father 


WASHINGTON — C, M. Boteler, 
member of the third generation of his 
family who have held executive posi- 
tions in Mutual Fire of District of Co- 
lumbia, has been elected its president. 
Since 1871 a Boteler has served in ex- 
ecutive capacity with the company. L. 
Pierce Boteler, C. M’s. father, recently 
retired as president after 51 years’ serv- 
ice with it. The new president’s grand- 
father, J. Wesley Boteler, served the 
company in executive capacities over a 
quarter century. 

The new president has been in the 
fire and casualty business here since 
1919. He is also executive vice- - seegeagoaaay 
of Mutual Insurance Agenc 

William C. Noell, —-, soneneeed 
with Southeastern Underwriters Assn., 
has been elected executive vice-president 
of Mutual Fire. 











How A COMPANY HELPS ITS AGENTS— THROUGH AGE AND STABILITY 





A company which has ray over a long period of time has 


a right to be proud of its age and resultant st 


ility. Its agents can well be proud to 


represent a company with a long and distinguished record. Along with many other 
companies organized when this country was young, Ohio Farmers is about to cele- 
brate its 100th anniversary. On the eighth of next February we will be 100 years old. 
These years have been pleasant years because our associations with agents and friends 
have been pleasant. We hope—and in fact we are going to try to see—that the next 
100 years are the same way. 







hie Farmers Companies 


OHIO FARMERS INSURANCE COMPANY 
ce aevenees.-'s 


848 


OHIO FARMERS INDEMNITY CO. 


As Rey, Mio 


gz THE INSURANCE AGENT 18 A GOOD MAN TO KNOW 
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EDITORIAL 


COMMENT 





If You Have a Good Drum 


The true value of public relations is 
to get more value of what you already 
do well. Such things as advertising, 
press notices, talks, and the like will do 
nothing for a company or an agency un- 
less it is already doing a good job. But 
if it is doing a good job, then by tell- 
ing its story skillfully and frequently, it 
gets better results and the public does 
not fail to find out. 

The point is that if a company is no- 
torious for resisting claims, if an agent 


is inexpert or lazy, then neither can 
alter the public’s bad opinion. You 
can’t cure a bad cake with good frosting. 

But where a business is well con- 
ducted the harvest in profits and future 
prestige can be vastly increased. Like 
bridge, the margin is with those play- 
ers who squeeze the most out of the 
good hands. It is a matter of building 
up the plus. If you have a good drum, 
beat it. Thus more people will march 
to it. 


Attracting Personnel for the Business 


An insurance official made an excel- 
lent suggestion. The business should 
see to it that talks are given before high 
school and college student bodies on the 
Opportunities in and character of the in- 
dustry. His point is that the insurers 
are in poor shape as regards personnel. 
They need to attract young people into 
the business, yet most of the attraction 
is accidental. It is left to chance. 

Unquestionably the matter is serious. 
Most of the companies and many agen- 
cies still are short-handed. They can’t 
get good employes, yet they constitute 
the best source of future executive per- 
sonnel. The war created a five year gap 
in the development of employes and ex- 
ecutives. The business not only has to 
overcome that gap, but is behind the 
general procession anyway. It hasn't 
an attractive reputation for salaries, op- 
portunity and rapidity of promotion. 
For example a midwestern university in 
its discussions with students who are 
graduating and want advice on where to 
make careers, for some years has ad- 
vised them against going into the rail- 


road business because of slow promotion 
and the static character of that industry. 
The story is that now it has added in- 
surance to the same category. 

Just what are the opportunities in the 
insurance business? This would be the 
first question that would have to be an- 
swered. Then it would be necessary for 
the business to tell that story on ap- 
propriate occasions before those who 
will shortly enter the business world. If 
the business in this way could attract 
a large number of applicants for posi- 
tions and jobs, it would have a chance 
at better and more plentiful executive 
material for the future. At the same 
time it would build up the general level 
of efficiency and character of present 
personnel all along the line. One of 
the most frequent complaints about per- 
sonnel today is that even where there 
are enough employes the level of per- 
formance is considerably poorer than it 
was even so short a time as before the 
War. 

A definite program is needed if the 
business is to build a secure future. 


Need Agency Cost Figures 


Whether the objeciions of agents to 
the reduction of commission in excepted 
cities will stop individual companies 
from putting through such reductions is 
something that only time will tell. How- 
ever, it is unlikely that anything but the 
sharpest argument can head off a pretty 
general cut of this kind. One of the best 
arguments, of course, would be an ex- 
hibit of agency costs to show that agen- 
cies need what they are getting now in 
order to take care of the business the 
way they have been doing and still show 
a profit. Unquestionably, agency costs 
have jumped along with everything else. 

Agents associations have asked the 
companies to hold up any action ‘on 
commissions until the costs could be 


determined. But surprisingly enough, 
figures on agency operation are hard to 
get. There is a great reluctance on the 
part of agents to disclose their figures, 
even anonymously in the preparation of 
a survey. This seems to be generally 
true at any time, but it is particularly 
so now. 

Apparently agents fear that their com- 
petitors will get hold of the figures and 
make capital of them. Or, since figures 
on costs of agency operation which 
would be usable in any discussions with 
companies or insurance commissioners 
are set up differently than they are 
shown for income tax purposes, agents 
are uneasy that their showing might 
involve them with the Internal Revenue 


Bureau. A third factor is that some of 
the agencies, particularly smaller ones, 
do not keep their figures in enough de- 
tail to provide a comprehensive break- 
down. 

If ever agents needed apie — 





with which to point up their arguments, 
they need them now, but they don’t 
have them and unless they hurry it is 
doubtful if it will be possible to pre- 





pare them for use in the excepted city 


crisis. 








| 
TEC 
| 


PERSONAL SIDE OF THE BUSINESS 





Clem Wheeler, retired associate west- 
ern manager of Hartford Fire, who now 
resides at Fort Lauderdale, Fia., 
dropped in on the convention of Na- 
tional Assn. of Insurance Commission- 
ers at Miami Beach particularly to visit 
L. E. Wilkins of Kansas City F. & M., 
and Mrs. Wilkins. He has acquired the 
full Florida bronze and now claims the 
status of cracker. Mr. Wilkins’ trip was 
marred by aggravation of eye trouble 
that has been bothering him for some 
time. 

Oscar Carlson, Utah insurance com- 
missioner, suffered an attack that turned 
out to be ulcers while attending the 
Miami Beach convention of National 
Assn. of Insurance Commissioners and 
was taken to St. Francis hospital there 
where he was given blood plasma trans- 
fusions. For the past two years Mr. 
Carlson has had a heart affliction and 
has been hospitalized several times. 
Those who were looking after him par- 
ticularly at Miami Beach were Laurence 

. Lee, president of Peninsular Life, 
and S. L. Carpenter, Jr., manager of 
Board of Fire Underwriters of the Pa- 
cific. 

Word from Florida Wednesday morn- 
ing of this week is that Mr. Carlson is 
much improved. He has suffered no re- 
cent hemorrhage nor transfusion. His 
release from the hospital is yet uncer- 
tain. 

S. D. Mills, chief rate analyst of the 
New Jersey department, left the com- 
missioners’ meeting at Miami Beach 
with high fishing laurels. The 156 pound 
blue marlin that he brought in after an 
hour and 35 minute tussle turned out to 
be the largest such fish ever caught on 
a 9 thread line and hence he holds a 
world record. It is to be entered in 
various contests. The fish measured 
8 feet, eight inches. 

J. Bryant Lawton, Central City, Ky., 
former president Kentucky Assn. of In- 
surance Agents, has been commissioned 
a colonel on the staff of Gov. Willis. 


In reporting the retirement of Will H. 
Harrison as superintendent of the Iowa 
service office of National Fire, mention 
was made of two of Mr. Harrison’s sons 
who are insurance men, but unfortunate- 
ly reference was omitted of a third 
son, Benjamin Harrison, who is with 
the western department of Hartford Fire 
at Chicago. W. H. Harrison, Jr., is in 
the Iowa field for Phoenix of Hartford 
and John Dean Harrison is with W. A. 
Alexander & Co., Chicago. There is a 
daughter, Mrs. Rex Taylor of Cos Cob, 
Conn. 

C. M. Cartwright of THE NATIONAL 
UNDERWRITER underwent an eye opera- 
tion at Wesley Memorial hospital, Chi- 
cago, Wednesday. 

oy A. Duffus has been reelected 
president of the Rochester (N. Y.) Safe- 
ty Council, 

Leon E. Morse, state national director 


of Iowa Assn. of Insurance Agents, has 
been elected president of the Council 
Bluffs Chamber of Commerce. | 

T. L. Mulcahy of Milwaukee, state 
agent of National Fire, and Mrs. Mul- 
cahy announce the birth of their fousth | 
son, who has been named Patrick Jo- | 
seph. 

Officers of Twin City Fire gathered at | 
the Minnepaolis Club in that city last 
week to felicitate J. B. Berkvam and | 
Milton C. Lundquist upon their comple- | 
tion of 40 years of service with the com- 
pany. 

Henry A. Steckler, New Orleans gen- | 
eral agent, was surprised on 60th birth- | 
day by his office force. There was a 
cake bedecked with candles and Mr. | 
Steckler was presented a robe, slippers, | 
pipe and tobacco. | 


DEATHS | 


Evald M. Forsyth, 56, president of 
Globe Insurance Agency and of First 
Federal Savings & Loan Assn., Lincoln, | 
Neb., died here, after a brief illness. 

Mrs. Cora H. Stanley, who had oper- 
ated a local agency at Hastings, Neb. 
since the death of her husband in 1945, 
was found dead in her home, after seyv- 
eral days’ absence from her office. | 


D. W. Snider, local agent at Middle- | 
town, O., died there. The business will 
be continued by his son, William T. 
Snider. 

Lester A. Haskell, 78, office broker, | 
for some 50 years with the Cook county 
office of Hartford Fire at Chicago, died. 
He was born in Chicago near what is 
now Van Buren street and Plymouth | 
court. Mr. Haskell had been in the in- 
surance business since 1889, all the time 
with Hartford. He was one of the or- 
iginal office solicitors who rode around 
the downtown district on bicycles sell- 
ing fire insurance. One new employe he 
took in hand and trained to be a good 
map clerk was R. M. Bissell, who later | 
rose to be president of Hartford Fire. 

Edwin C. Sutton, local agent at Breck- 
enridge, Colo., died in a Leadville hos- 
pital. 

Elias Smith, 90, vice-president of Utah 
Home Fire, died at his home in Salt 
Lake City. He was one of the original 
stockholders when the company was or- 
ganized in 1886, and the last living in- 
corporator. He was the company’s first 
secretary. Heber J. Grant, who died in 
1945, was president. He was a promi- 
nent financial executive, legislator, civic 
worker and church leader. He was pro- 
bate judge of Salt Lake county in 1884. 
His father was a cousin of Joseph Smith, 
founder of the Church of Latter Day 
Saints. His son, Elias A. Smith, Jr, 
was formerly Utah commissioner. 


Marshall H. Collins, 88, for m any | 
years a field man for Springfield Fire 
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“WELL... 
DON’T WORRY- 
YOU'RE IN 
PACIFIC 
NATIONAL” 





OW often have you 
reassured some 

client in the middle of the 
night? Doesn’t it make you 
feel proud to be an insur- 
ance man? You help people 
when they need help most. 
Many an agent has ban- 
ished the fears ofanassured 
with a single sentence: 
“Don’t worry, you're cov- 
ered by Pacific National.” 
And to that, you can add as 


others have: “You'll find 


Pacific National people 
mighty friendly and help- 


ful to deal with.” 





PACIFIC 
NATIONAL 


FIRE INSURANCE 





COMPANY 


SAN FRANCISCO 


HOME OFFICE + 


EASTERN DEPARTMENT + PHILADELPHIA 
OFFICES IN PRINCIPAL CITIES 


COAST TO COAST 








Marine in in 


Denver. 

Joseph M. Donald, 77, a member of 
the Donald & Donald agency, Buffalo, 
died after a two-week illness. A native 
of Brooklyn, he went to Buffalo from 
Rochester in 1922 and shortly afterward 
formed his own adjusting firm. He was 
a special agent of Great American for 
20 years before going to Buffalo and be- 
fore that was special agent of Norwich 
Union. A son, Robert E., was associ- 
ated with him in the insurance business. 

E. E. Jackson, local agent at Celina, 
O., died there. For several months dur- 
ing his illness, the Carl A. Stubbs agency 
has been looking after his business. 


A. S. Routzohn, local agent at Brook- 


the mountain field, died 


ville, O., is dead. His son, A. S. Rout- 
zohn, Jr., has been looking after his 
father’s estate. 


Walter J. McDonald, 70, of the George 
R. McConnell agency, Piqua, O., died. 

Frank L. Shaw, 67, retired Milwau- 
kee local agent, died after a prolonged 
illness. 

T. E. Worden, veteran local agent at 
Wellington, Kan., and Mrs. Worden 
were killed in an automobile accident 
near Bavaria, Kan. 

Charles W. Meyer, 68, of the Meyer 
& Burttschell agency, San Antonio, died 
there. A native of San Antonio, he had 
been in the insurance business 45 years, 
having been with Dulling and Meyer, 
Meyer & Webb and for 31 years with 
the Meyer & Burttschell agency. He 
was the first president of the San An- 
tonio Insurance Exchange, of which he 
was a charter member. 

Henry L. Adams, 72, Des Moines in- 
surance attorney and former legislator, 
died there following an illness of several 
months. He had specialized in insurance 
law and represented a number of lowa 
companies at Iowa legislative sessions. 

R. N. Menzies, state agent for Great 
American in Michigan, died in Jackson, 
where he made his home. Menzies was 
born in Glens Falls, N. Y., and joined 
the insurance company of that name 
in 1907, remaining with it until 1924 
when he became a field man for Great 
American in Michigan. He was most 
loyal gander of the Michigan Blue 
Goose in 1931 and president of Michigan 
Fire Underwriters Assn. in 1935. He 
belonged to the society of life members 


of Fire Underwriters Assn. of the 
Northwest. * 
Mr. Menzies suffered a heart attack 


while leaving the home of his secretary, 
Helen Hammond, where he had gone to 
dictate several letters. He was dead 
upon arrival at the hospital. 

Samuel M. Levy, an attorney in the 
New York department, died at his home 
on Long Island. He was with the de- 
partment four years. 

T. K. Bryne, director, 
and secretary of Birmingham Fire of 
Birmingham, died from a heart attack. 
He was stricken while at work in his 
office. He was one of the founders of 
Birmingham Fire. He went to Bir- 
mingham when a young man and was 
with Jemison-Siebels Co. before forma- 
tion of the fire company. 

William E. Spangenberg, 82, partner 
in the Waidner-Zweig Agency, Chicago, 
died of heart failure at his home. He 
was a charter class 1 member of the 
Chicago Board having joined in 1891 as 
a partner in Law Brothers agency. He 
was one of the founders of Waidner- 


vice-president 


Zweig in 1928. His early expereince had 
been with Germania and with Royal at 
Chicago. In 
vears he had come down to his office 
infrequently. 


Dates for ‘Ala. Agents’ 
Mid-Year Meeting Changed 


Directors of Alabama Assn. of Insur- 
ance Agents will meet Feb. 4 at Mont- 
gomery. The executive committee also 
will meet. 

At a meeting at Birmingham the ex- 
ecutive committee changed the dates for 
the mid-year meeting because those or- 


infirm health for several | 


iginally set were found to be in conflict 


with the dates of the mid-year meeting 
of the N.A.1LA. The new dates for the 
Alabama mid-year meeting are April 21- 


22 at Montgomery. The headquarters 
hotel will be announced later. _ 
The executive committee discussed 


two minor changes in the constitution 
and voted to present them to the mid- 
year meeting. , 

The committee considered the possi- 
bility of organizing additional local 
boards, and it is expected that a pro- 
gram of action along that line will de 
velop. Wilbur K. Allen, who repre- 
sents Alabama on the central committee 
of the Southern Agents 
gave an explanation of 
comprehensive dwelling form. Mem- 
bers of the committee expressed the 
hope that the companies would see fit 
to adopt the form. 


the proposed 


Conference, | 


Several members of the committee re- | 


mained in Birmingham to attend a joint 
meeting of the committee on rates, rules, 
and forms and the executive committee 
of the Alabama Fieldmen’s Assn. 


Also | 


attending that meeting were C. A. Har- | 


ris and E, C. McGarrity of Alabama 
Inspection & Rating Bureau. William 
C. Shackleford, vice-chairman of the 
committee, presented several proposals 
for changes in forms which he 
would be in 
well as culieuian some agency 
tions. Mr. Allen led a discussion 
comprehensive dwelling form. 


Oakland Gets Menn Trophy 


At a luncheon meeting of Oakland 
Assn. of Insurance Agents, the Menn 
Achievement Trophy, awarded each year 


on the 


felt | 
the interest of the public as | 
opera- 


to the local association submitting the 
most comprehensive report of the year’s | 


activities, which Oakland was awarded 
at the recent convention of the Califor- 
nia association, was presented to the 
association by C. M. Putnam, immediate 
= state president, who is from Oak- 
and. 


Driscoll to Local Agency 


Alan Driscoll, assistant manager of 
the fidelity and surety department at 
Los Angeles of Travelers Indemnity, 
has resigned to enter the local agency 
business in Los Angeles. 





Harold W. Breining, assistant veter- 
ans administrator for insurance, who 
was questioned this week by the House 
veterans affairs committee in connec- 
tion with delays and errors in the han- 
dling of National Service life insurance, 
is a former fire insurance man, having 
been with Crum & Forster at New York 
as a young man before the first war. He 
was detailed from the army to war risk 
insurance work, went to VA in 1919 and 
has been there ever since. 
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DO YOU LIKE DETAILS? 


A Real Opportunity 


We want a detail man to join our organization. Following 
qualifications: 5 years experience, Fire & Casualty, Under- 
writing, Placing, Policy Survey and Customer Service. Age 
under 35. Salary in proportion to your record and ability. 
Opportunity is here if you are the right man. Write fully about 
yourself. All replies confidential. Address O-32, The National 

Underwriter, 175 W. Jackson Blvd., Chicago 4, Ilinois. 























Why RELIABLE 


has been successful 
since its beginning 
more than 82 years 


ago. 


1. Prompt’ payment 


of just claims. 


2. Close coopera- 
tion with its 


agents. 


3. Sound business 


methods. 





RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Inds; t Oh 








EMPLOYERS REINSURANCE 
CORPORATION 


J. B. ROBERTSON,—PRESIDENT 


Employers contracts 
promote underwriting 
efficiency in all lines 
where Reinsurance is an 
essential. 


KANSAS CITY 
NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
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C. R. Miller Closes 
urety Career 
of 56 Years 


Dean of the Industry 
Retires as Chairman 
of F. & D. 


BALTIMORE — Cl s R. Mille 

dean of the surety ae R, Monday 
retired as chairman of Fidelity & De- 
posit and American Bonding, thus bring- 
ing to a close an outstanding career that 
comes close to spanning the entire his- 


of the bonding industry in this 





untry. 
Regarded as the country’s foremost 
authority on suretyship, Mr. Miller can 





CHARLES R. MILLER 


look back upon a longer experience in 
the bonding business than any other 
surety company evecutive now living. 
All of his 56 years’ Tn in the 
business have been with F. & D. and he 
is today the only living member of its 
original staff. Prior to joining F. & D. 
in 1891 as a legal clerk, he had served 
as day inspector under the company’s 
founder, the late Edwin Warfield, dur- 
ing the latter’s tenure of office as sur- 
veyor of the port of Baltimore. Previ- 
ously, Mr. Miller had occupied for two 
years the posts of deputy clerk and dep- 
uty register of wills of the circuit court 


BEFORE THE CAMERA OF HARRY H. FULLER, DEPUTY U. S. MANAGER L. Coenen insurance superintendent of Alabama; John D. Pearson, Indiana com- 
OF ZURICH, AT N.A.I.C. CONVENTION AT MIAMI BEACH: missioner ; B. Gribble, vice-president World of: Omaha; Owen G. Jackson, Mis- 

Paul Jones, former Illinois insurance director; Nellis Parkinson, present director souri ponies x Harry B. Wilson, Kentucky insurance director, and Oscar 
of Illinois; Ferre Watkins, head of the Illinois insurance liquidation divison; Leslie A. Kottler, Pennsylvania deputy commissioner. 


Rate Level Adjustment See End to , 
Factor Is Advanced Auto Assigned 




















































A proposal for use of a so-called rate the event the loss ratio exceeded 62%. 
level adjustment factor was made by The rate increase factor would be sub- : +h. 
W. F. Roeber, general manager of Na- ject to an upper limit of 1.050, iS ngu arities 
tional Council on Compensation Insur- Mr. Roeber, in his report, gave an 
ance, in a report to the workmen’s historical survey of the — com 
compensation committee of National mencing with the discussior of the : 
Assn. of Insurance Commission ers at June, 1943, session of N.A.I. C. Putting Stop to Force 





Miat ni Beach. The proposal is that first ; 

ach, proj al 1 ha rst ns 
the loss ratio for the two latest available May Cause Rate amounes Feeding Is A SE, 
calendar years combined be determined. | Mr, Roeber st statistical evi- | Commissioners Told 









[hen for each state there would be dence is incréasing. hous 1946 at 

established a neutral zone extending least. in some he gap between 

from two percentage points below the the actual de veloped loss ratio and that In addition to the meeting reported 
1 ] s gaall wale + ; 4 " ‘ ; ‘ ‘ 

per ‘missible loss ratio (usuaily 60%) to contemplated by the rating structure is it last week’s edition of the N.A.I.(¢ 





i 

two percentage points above such ratio. narrowin i this trend continues : : , 1: 
li "'- thee ee 2 ee arrowing. If thi trend continues, th€ cocualty committee on the assigned risk 
I the State ioss ratio 1s within the immedi ate eftect of the rate level ad- < ’ * : a4 
imits of the neutral zone, the rate ievel justment factor may be in the direction Problem, a later session was held on the 

adjustment factor would be 1.000, of a higher rate level (not necessarily same subject particularly for the satis 

Example Is Given such as to produce an increase Over faction of Chris Gough of New Jersey 

present rate ieveis) than would be de- as 1 1 





ne ‘ 


apes gal — ; . : o had made a fervent plea for the com- 
If the loss ratio is below the lower termined under the present rate maki1 rs 











limit of the neutral zone, the overall program. ; panies to get together on a pool pro- 
rate level adjustment factor, subject to If several states adopt the rate level gram. 
a lower limit of .950, shall depart from adjustment factor, it is expected that At this second session A. E. Spottke 
1.000 by a reduction of one poit it for the results will be accepted bv th u- i : 
each two percentage point in lo satin = eae We wg Fe ag See ee Oe “- of National Bureau of Casualty Under 
ach c I é ints loss rat eT sing auti l 4 S re 1 } +} ‘ Seas 
“ee tala age es fer og ene SEEM alt writers was asked about the feasibility 
below the lower limit of the aeuneal alike, regardless such facto pat MPP ae ata Rig id lik 
nano. Sar cua 0 thn eeeien wae 5! “ : ~a pool. He replied that he would like 
aa . «a » 4 a ‘ ten S ] ‘re Ss rat 4 . 
_ : ' . tends to increas¢ Tate i€VEIS to reserve comment on this He de- 


loss ratio were 56% and the permissible as otherwise dete 





yas : ; — , clared it is getting a lot of attention. 
ratio were 60%, the rate level adjust- Mr. Roeber t National %, - ; omeaiee ae I 
Ape Peed 1 on 4a . ee Mr. Gough remarked that in National 
ment factor would be .990. In other Council has stru the question : ; 
words. there would be deducted fron . +i : vr Coun on Compensation Insurance 
Ords, tere c be -Guctead from ) he racticaDility an teasibilit 1 toch 1 « recinroral 1 
OT NS” ee ap egy eC eae PIACHCSOUy ane leasipuny ‘ stock, mutual and reciprocals get along 
1.000 one-half of the difference between some modification of the pi emium base , +] j . } ief the 
the lower limit of the neutral zone of that i : A - together and he expressed the belief that 
ne | - 1 ne > é zone OI! ‘ e ar the yt ab- 1 or 
Cc t - lat would te mper the influence of ab they could just as well form a pool to 


58% and the actual loss ratio of 56%. norm 7 rs, such as increasing pay- , hI , 
: ee Bessie Pasigechee > eye vs 4 re lal s act “ , such as inc crea ng aD handle undesirable automobile risks. 
AS oce e ould be toll ed r S 1¢ Pan t xert ft ir innu . j + 

of. . rolls, which began to exert the ' Henry Moser of Allstate asserted that 


in establishing a rate increase factor in ence just acias to the war years. ‘ 


the most important cause of delay in 
the operation of the assigned risk plan 
has been -the unsettled question of 
of Carroll county, Maryland. A grad- was elected a vice-president and given whether a company that is unable to 
uate of beg Maryland College, he oe over the company’s legal service bus, cab and truck risks should 


had studied law in the offices of Judge and claim departments ve forced to take on such lines. This 
Charles B. Thomas of Westminister Fellenien the death of Mr. Warfield question is being resolved in the new 
and was admitted to the Maryland bar in the spring of 1920, Mr. Miller was proposed uniform plan for administra- 
in 1884. named first vice-president to fill the tion of assigned risk plans and he pre- 
. vacancy created by the elevation of the dicted that then the assignments will be 
Prospects Not Encouraging late Thomas A. Whelan to the presi- handled expeditiously and the problem 
F. & D. had been established little dency. Upon the latter’s death four will be taken care of. A pool, he re- 
more than a year prior to Mr. Miller’s years later, Mr. Miller was elected his marked, is a complicated project 
employment and the prospects in a con- successor, thereby becoming the com- S. A. Markel, president of American 


nection with such an untried enterprise pany’s fifth president. In June, 1941, he Fidelity & Casualty and of Markel Serv- 
could hardly have. been inviting, espe- was elected chairman, succeeding the ice, was invited to comment. He said 
cially since the prevailing opinion in late W. Bladen Lowndes, Sr. he knows nothing about cabs and. buses, 
3altimore business circles at that time, ut that there is no problem insofar as 


Dev 
was that a company which proposed to evoted to Cause trucks are concerned, if his organization 


make a business of acting as surety on Universally respected and admired for is permitted to do its own underwriting 
bonds was foredoomed to failure. Mr. his uncompromising honesty and his and the assured is willing to pay the 
Miller admits to having had some doubts untiring devotion to the cause of (CONTINUED ON PAGE 26) 


himself as to the wisdom of his choice corporate suretyship, Mr. Miller has 
of occupations, but he felt that if any- consistently avoided the limelight 
body could make a success of such a throughout his long business career. and this was a characteristic that was 
company that man was Edwin War- Quiet, unassuming and normally gentle to stand his company in good stead, 
field, his former associate and supe- of manner, he nevertheless could be as_ especially during the lean years that fol- 
rior. He did not have to wait long to hardboiled as the next man when the lowed the stock market crash in 1929. 
see his judgment vindicated. In 1893, need for such an attitude arose, as it For it was largely due to his careful 
a special department was formed to frequently did in the early rough and conservation of his company’s assets 
handle F. & D.’s expanding volume of tumble days of the industry. He had during the booming ’20’s that F. & D. 
court bond business and Mr. Miller was a congenital aversion to the waste of was able to meet its obligations prompt- 
placed in charge. Ten years later he money—his own or anybody else’s— ly and fully during the depression years. 
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Chore of Routine 
Under Rate Control 


Some of the companies, particularly 
the smaller ones that are not as familiar 
with filing procedure as larger carriers, 
are somewhat puzzled by requests they 
are getting from certain insurance de- 
partments in the process of setting the 
machinery of rate regulation in motion. 
Instead of being able to do it through 
rating bureaus that are familiar with the 
processes, the companies are being 
asked to file authorizations, information 
and the like direct. The result is a cer- 
tain amount of confusion. 

More important, the companies be- 
lieve that in these states the require- 
ments of considerable amounts or red 
tape may forecast the way in which the 
state departments plan to operate rate 
regulation. Instead of doing it in the 
simplest way possible, and recognizing 
that this is a tremendous business that 
is in motion and should be kept going 
with a minimum of interruption, there 
will be a lot of unnecessary detail to get 
through which will cause needless delays 
and work. 

Rate Bureaus Working 

The rating bureaus are getting 
licensed and are preparing to do their 
part. They’re familiar with what has to 
be done, the information that is wanted, 
and so on. Some states have accepted 
filings promptly. They have issued tem- 
porary licenses where that was neces- 
sary. 

A few states, and, surprisingly 
enough, some of the more populous 
ones, have created their own forms, fol- 
lowing the lead of states which have se- 
cured rate regulation in recent years. 
One state has asked the companies to 
“strike out those exhibits which are not 
attached and give a brief reason for the 
Omission on a separate sheet with the 
exhibit number.’’ This would, it is 
pointed out, require an essay. 

The language used is bureaucratic. 
Some of these special forms require a 
days’ work and a lawyer's knowledge of 
legal language to fill out and get on 
their way. In one instance a rating bu- 
reau is still corresponding with a state 
department functionary after three 
months, in order to get a license. 

The result is that the work of the 
companies and the rating bureaus at a 
difficult time is multiplied by needless 
andunreasonable detail. Where com- 
panies are not members of a bureau but 
are subscribers and are asked to file a 
special form which calls for a lot of in- 
formation, the path to prompt and effi- 
cient operation is strewn with difficul- 
ties. Subscribers may not recognize the 
differentiation between member and 
subscriber. Then there is the company 
that buys services from a rating organ- 
ization though it is neither subscriber 
nor member and may not realize that 
this differentiation must be kept in mind 
when filing direct with the department. 
Many of the forms sent out by such de- 
partments have to be notarized. 

Peculiarly enough, the states that got 
their rating laws last seem to be get- 
ting progressively more demanding in 
this respect. They appear, observers 
say, to have their feet more and more 
tangled in red tape. 


Does Nothing for Policyholders 


Any department official familiar with 
the insurance business doesn’t insist on 
a lot of forms, or that they be letter 
perfect. Probably the commissioners 
aren’t aware of what is going on. All 
of this work does nothing for the pol- 
icyholder. The need is for accomplish- 
ment of detail as rapidly and efficiently 
as possible. The departments that have 

d rate regulation the longest work 
closely with elements of the business 
that are functioning in that field and 
have day-by-day familiarity with what 
is needed to be done and how to do it. 
The result is much more satisfactory, 
imsurance men point out. 


Some States Making Hold Accident-Health Sales 


Congresses in Southwest 


At the accident and health sales con- 
gress at Oklahoma City, which opened 
a series of three such congresses in the 
southwest, the program was limited to 
a luncheon and afternoon session, with 
three peppy talks that kept the crowd 
at attention throughout. 

E. F. Gregory, Business Men’s Assur- 
ance, Denver, first vice-president Na- 
tional Assn. of Accident & Health Un- 
derwriters, who spoke at all three con- 
gresses on ‘Seven Keys to Closing,” 
listed them as: (1) Assume the man is 
going to buy; (2) ask the secondary 
question to bring him to the realization 
that he must qualify; (3) take physical 
action of some sort—don’t sit quietly in 
your chair; (4) offer an inducement such 
as the presentation of some little gad- 
get; (5) tell of some impending event 
such as prospective advance in rates; 
(6) tell a story of an actual experience 
in which accident and health proved of 
benefit to the policyholder, and (7) ask 
him to buy. 


O’Connor on Compulsory Plans 


Although personally not in accord 
with compulsory accident and health in- 
surance plan, E. H. O’Connor, manag- 
ing director of Insurance Economics 
Society, who also made the southwest 
circuit, presented both sides of the ques- 
tion, telling of the claims made for com- 
pulsory plans, what they will do and 
where they might be expected to fall 
down. He suggested that the idea is 
sponsored by a few men in Washington 
who apparently are pushing it for po- 
litical reasons. He said the aim of acci- 
dent and health insurance is to place 
comprehensive protection in reach of 
all, and to have each man pay his own 
way, not to depend on political patron- 
age. He cited the group insurance writ- 
ings of the past few years as an impor- 
tant step in solving this problem. 


Public Trying to Help 


Gordon Tyler, general agent of Gen- 
eral American Life at Tulsa, said the 
public is trying its best to help sell ac- 
cident and health insurance. “Every 
man likes to tell about the close calls 
he has had—and the women—how they 
love to talk about their operations!” 

Mr. Tyler told of a railroad accident 
in which he had been severely injured. 
His first thought on regaining con- 
sciousness was the welfare of his wife 
and family if his injuries should prove 
fatal. It was that experience which led 
to his entering insurance sales work. 

At the luncheon that opened the con- 
gress, Jack Lacy of the Lacy Sales In- 
stitute of Boston spoke on the necessity 
of training for the salesman of today 
and the opportunities that will be of- 
fered to him. He emphasized the use of 
language in a sales talk that inspires 
real interest and the development of a 
skilled presentation. 

R. B. Smith, Great Northern Life, 
past president of the National associa- 
tion, was in charge of the arrangements 
for the congress. 


Tenney and McAtee Speak 


Lynn Tenney, vice-president of Re- 
public National Life, and O. R. McAtee, 
secretary of Federal Security Life and 
San Antonio general agent of American 
Mutual Life, spoke at both the Dallas 
and San Antonio congresses. 

Mr. Tenney had as his theme, “When 
the Income Stops.” He declared that 
accident and health insurance is but be- 
ginning its service. He said people want 
protection against the hazards of loss of 
income through sickness and accidents 
and that if the insurance companies do 
not provide this protection others will, 
implying that the state and federal gov- 
ernments may enter that field. 

He referred to the fact that people ask 
for education policies for their children 
without considering the assurance of 


continuance of income and urged that 
when people ask for the various types of 
life insurance the agent present a plan 
for continuous income so that the pay- 
ments on the life insurance may be made 
to accomplish the purpose for which the 
policy is bought. He emphasized that 
people do not buy insurance because of 
reason alone but because of a combina- 
tion of reason and emotion. 


Life and A. & H. Belong Together 
“Life Un- 


Mr. McAtee presented the 


derwriter as an Accident and Health 
Salesman.” He would include in the 
same category all types of insurance 


which have to do with the physical wel- 
fare for the individual. He considers 
insurance and the work of the compa- 
nies for the individual as basic in Ameri- 
can democracy and stressed the import- 
ance of protecting insurance against the 
attacks of those who would destroy its 
freedom in development. He paid trib- 
ute to the work of the trustees of the 
Institute of Life Insurance and National 
Assn. of Life Underwriters. He urged 
that agents educate themselves so that 
they may render the greatest service and 
aid in defeating efforts to set up state- 
or federal control. 

Texas President Is Heard 


At the San Antonio congress Presi- 
dent O. D. Harlan of Texas Assn. of 
Accident & Health Underwriters ex- 
tended greetings irom the state associa- 
tion, congratulated the members on the 
satisfactory growth of membership and 
predicting the reaching of the goal of 
500 members by June. 

Milton Fischer, broker, spoke on “Us- 
ing Accident and Health Insurance.” 
He stressed the responsobility of the 
producer in assuring the prospect and 
client that he will be assured a continu- 
ing income, whatever may happen to 
him. This can be done only through 
providing coverage for accidents and 
sickness. He declared that is the re- 
sponsibility of the sincere agent. He 
told of a client who called him in and 
stated he needed $800 per month to 
maintain his home but refused to pay 
for more than $400. Mr. Fischer said he 
refused to accept an application for less. 
He stressed the importance of permit- 
ting the prospect to state his needs and 
how much he could provide to meet 
these needs. 


Employers Mutual of Iowa 
Names Hynes Secretary 


DES MOINES—W. J.-Hynes, super- 
intendent of claims of Employers 
Mutual Casualty, has been appointed 
secretary and a director. 

With the company for 20 years, Mr. 
Hynes was managér at Minneapolis 
1934-37 and head of the Chicago branch 
1937-46. He returned to the home office 
last year as superintendent of claims. 

As secretary he succeeds W. Z. Proc- 
tor, who has been filling the position 
temporarily. Mr. Proctor will continue 
as general counsel and a member of 
the board. 


O.K. New Table in Okla. 


The Oklahoma insurance board has 
approved the new short rate cancellation 
table submitted by National Bureau of 
Casualty Underwriters, Mutual Casualty 
Insurance Rating Bureau and the Okla- 
homa Inspection Bureau. 





New Des Moines Directory 


The DePuy Publications of Des 
Moines have published a Des Moines 
insurance directory, which will be issued 
annually. It contains the names, office 
addresses and telephone numbers of 
1,200 Des Moines insurance company of- 
coi, agents, agencies and organiza- 
ions, 


Signs Puerto 
Rico Investment 
Compulsion Bill 


The governor of Puerto Rico has signed 
the controversial bill requiring local and 
foreign insurers to invest 25% of de- 
posit or required capital, which ever 1s 
greater, in Puerto Rican government 
bonds or securities. 

A similar bill was defeated last year. 

If the market price of the securities 
drops, additional Puerto Rican_ securi- 
ties must be purchased to bring the 
market value of holding up to the re- 
quired minimum. 

Under this law, one U. S. company 
that has $30,000 premiums in Puerto 
Rico would have to buy $150,000 of 
Puerto Rican bonds. ; : 

To do a general casualty business in 
Puerto Rico except boiler and A. & H., 
a foreign company’s required capital is 
$750,000 and to do a general fire, ma- 
rine and auto business the required cap- 
ital is $450,000. 


1947 Air Death Record 


Civil aeronautics board reports that 
the 1947 fatalities in connection with 
scheduled domestic airline operations 


were more than double those of any 
previous year. So far in 1947, in five 
accidents, 199 passengers and 17 crew 
members were killed. In 1946 the totals 
were 75 passengers and 22 crew mem- 
bers in nine accidents. ; 

The total of fatalities this year in all 
kinds of accidents on scheduled airlines 
is 274. This includes 20 passengers and 
13 crew members killed in three acci- 
dents on U. S. international airlines and 
14 crew members and 11 others killed 
during flights in which no passengers 
were carried. 

Thirty-two passengers and five crew 
members were killed in four accidents to 
unscheduled commercial planes. 


F. & D. on Waverly Loss 


Fidelity & Deposit has the bond on 
Citizens National Bank of Waverly, 
N. Y., where two armed men seized $22,- 
000 from a teller who was walking up 
the main street. State police think the 
robbery may have been committed by 
the same gang that held up a bank teller 
and took $28,000 Sept. 9 on a street at 
Hamburg, a small town in western New 
York. 


Affirm Snake Bite Decision 


The Tennessee court of appeals has 
affirmed the judgment of the lower court 
which denied recovery of double indem- 
nity benefit on account of the death of a 
cultist from the bite of a rattlesnake. The 
victim was Lewis F. Ford, who got bit 
at the Dolly Pond Church near Chat- 
tanooga. 


Ohio Special Appropriations 

The Ohio legislature has appropriated 
$39,000 for the insurance department to 
employ assistants to carry out its new 
rating duties. It also appropriated $51,- 
000 for the state fire marshal’s office, 
which is setting up several new depart- 
ments, including one for arson investi- 
gation. 


Asks New Mass. Code 


Commissioner Harrington of Massa- 
chusetts has recommended that the 1948 
legislature consider a complete revision 
of the state’s insurance laws. He sug- 
gests that the legislature hire an expert 
to do the job of coding as deputy insur- 
ance commissioner or special deputy at- 
torney general. 





The Oklahoma insurance board has 
ordered N. L, Bentley of Muskogee to 
show cause why it should not cancel his 
license for allegedly acting as agent for 
American Farmers of Phoenix, which is 
not licensed in Oklahoma. He is & 
licensed agent of American Home 
Mutual Life of Washington, D. C. 
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Tuchbreiter Clarifies Auto 


NATIONAL UNDERWRITER 
r 18, 1947 Fhe P 

















cut rate companies will be able to make 
any inroads into the rates charged by 
the bureau companies. I believe that 


such as in your gas and electric light 
bills and that the politicians will soon 
discover this fact and attempt to ingra- 


Commission Observations 





tiate themselves with their constituents 
by forcing the cost to the public down 
In other 


competition for business in the future 
will be so keen that there will not be 
the margin of profit in the automobile 


to an irreducible minimum. 
words, it will be a great football for the business that existed during the fat 
President Rov Tuchbreiter of Conti- point I tried to bring out is that the politicians to kick around. years. Insurance commissioners are 


automobile public liability company is 


learning more about statistics and are 


has signed nental Casualty spoke before the meet- auto t ib Level Maintained 
tecal oa ing of Indiana Assn. of Insurance similar to a public utility company such Rate Reere ss more intelligently supervising rates = 
o% of de Agents on automobile underwriting and as the gas, electric light and streetcar Automobile public liability insurance in the future in rate regulated states the 
Jo e- y ‘ 








There was a feature or 


company and that under these financial 


no longer has to be sold to respectable 


rates should be adequate but not exces- 







































- weve at cm te tear sche that appeared in THE responsibility and compulsory automo- citizens. Practically all companies sive. Some of the smaller companies, if 
bie beats NATIONAL UNDERWRITER that was not. bile acts the carrying of insurance to a charge the same rates at the present they survive the present situation, will 
ole namie > ie brei iv is very large degree is a social tax and time and I do not think we will see the have learned their lesson and I believe 
last year. correct. ~ Mr. Tuchbreiter gives his r g 4 “ , ‘ 1] ON PAGE 28) 
securities views on this subject in a letter he wrote there is a definite fixed cost of each item day for a long time when the so-called (CONTINUED 
an securi- to one of the agents. It is as follows: 
bring the Let me say at the outset that I did ) 
to the re- not write a speech so the newspapers 
were not in possession of any written 
company statements of mine. There was one 
in Puerto very incorrect statement in the press 
150,000 of to the effect that I had said that 25% 
; : | commission was too high for automobile 
usiness in | public liability and property damage 
A. & H,, | lines. This I did not say nor did I 
capital is | make any reference to whether com- 
fre, ma- | missions were adequate or inadequate. 
uired cap- As you no doubt know, the present man- 
agement of this company is irrevocably 
| pledged to the agency system and has 
: only two orthodox branch offices in 
_ the United States, one in Chicago and 
POENS wr | the other in New York, where competi- 
tion with , ¢ d b oan 
rations | tion forced us to open branches so as 
“ee any |  %0 be able to handle so-called brokerage 
Sa five business. I have always stood for ade- 
i crea quate commissions and have vigorously 
: | fought and will continue to fight in the 
the totals sougas 2 ; ee 
ow % | future the reductions of commissions to 
w mem- - Bis " 
agents that are inconsistent with the 
ear in all facts. 
5 ae Diversification of Sales 
hree acci- The title of my speech at Indianapolis 
rlines and was “Diversification of. Sal ales to._Meet, 
ers killed Present ‘and Future Trends.” I stated= 
assengers that the average agent does not make 
the same merc analysis of his 
five crew business that the successful local mer- 
cidents to chant makes. The dry goods operator 
3. is forced to put in shoes and other items 
so that there are very few so-called spe- 
SS cialists left in the merchandising busi- 
b ness. I emphasized that the average 
ond on Id h 
Waverly, agent should have a department store 
sized $22,- of insurance and that those who were 
alking up not selling accident and health and life 
think the insurance were not good merchandisers. 
nitted by I contend that an agent should be an in- 
ank teller surance conversationalist and _ well 
treet versed in the sale of all forms of insur- 
tern New ance including accident and health and 
life and not confine himself to the so- 
called property lines such as casualty a 
° and fire insurance. I also called their a 
sion | attention Se the fact that a good mer- bee 
eals has chant follows the trends and changes oa 
nee court | in commodities, not only as to price but ‘UNITED STATES BRANCH 
le indem- as to profits, and that when. something Ss 
jeath of a | that has always made him a profit seems Z 99 JOHN STREET 
nake. The to be getting to the point where all or £ 
10 got bit a great portion of the profit is taken out tis NEW Y ‘7, NEW YORK 
ear Chat- of it he should add other lines or put : “ 
more emphasis on the profitable lines. 
jations | Cuts to Be Made by Law 
: Getting down to the automobile pub- 
ropcien lic liability situation, I stated that I 
oe Gill | was willing to stick my neck out by 
ated $51,- saying that I thought that within the 
's office | next 10 years the commission on auto- 
4 t. mobile public liability would be re- ic 
w ar duced to not to exceed 12%% either by 
h invest | law or insurance department regulation. 
I did not infer that it would be done by 
the companies in a lateral cut of com- 
missions, but that it would be written 
f Massa- into so-called compulsory or financial 
+ the 1948 responsibility laws. We have one ex- 
> revision | ample of it in the compulsory law in = 
He sug- Massachusetts where the top commis- 
an expert | sion to general agents is 1214% and the dd 
ity insur- local agent or producer gets 7%%. ad ° 
leputy at- Now, my reason for making this state- 
ment is that in the majority of the states 
where most of the automobiles in the 
oard has | United States are operated, we now 
skogee to have either a compulsory or a finan- 
ancel Fe cial responsibility law which peace 
agent for compels everyone to carry public liabil- 
which is ity tea deane yen the saiaiie is severe TL HAFF, U. S. Manager E. BRANDLI, Asst. U.S. Manager 
He is a for those who are financially irrespon- 
= sible and do not carry insurance. The 
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GORDON F Ox COUNSELS CONTROLLERS 





embarrass a concern financially and can 
even put it out of business. Most of 





Install Systems; Trust All, 


the dishonesty losses that are paid are 
those caused by employes who were 
trusted implicity, and most of them were 
honest when they were bonded. 

Fox pointed out that there have 


But Bond Them Adequately tio. 28a tse 


erations of class C employes. He told 





Gordon Fox, surety manager of 
Marsh & McLennan, in addressing a 
meeting of Controllers Institute of Chi- 
cago, epitomized his message in this 
way: 

“Put in your 
body. But bond 
adequate amounts. 
portion between your 
and the amount of 
your employes.” 

Mr. Fox cited the fact that fire 
in 1946 totaled about $600 million of 
which 90% were insured, whereas it is 
estimated that dishonesty losses were 
equally as great, but only 10% were in- 
sured. 

Mr. Fox indicated the belief that busi- 
ness has not kept pace, in its fidelity 
protection, with the complexity and 
growth of business organizations. Man- 
agement is prone to buy fidelity protec- 
tion on the basis of business operations 
years ago when the employer thought 


systems. Trust every- 
them. Bond them for 
Realize the dispro- 
property insurance 
bond you carry on 


lnnaeae 
s05S5C5 


of a group of laborers that over a period 


. knew eyed every man was ong, ant of time got $125,000 worth of product 
bs rece 1¢ Was in a position to take by loading it onto trucks and selling it 
Boil ae ae , lexit . to saloonkeepers and restaurants. Six 

i he increasing complexity of : : 
! asa the Hae: coms = 3 one tg Pn machinists ente ered into a collusive ar- 
ewig we opera yr lab, FOUCTS vn € rangement with subcontractors and 
into their own anc , systems : : pe . - 
eae “ fled. > M Svaeees cb coed there was a loss of $900,000. West Vir- 
were installed, bu r ox empnasizec imiz > x >. . 7 

giniz I ape . lost $700,000 
that no system or bookkeeping machine ¢ as yp Fm ,. ~ anlage o, 
ae" | that will } hae through collusion between checkers of 
las ever bee evised that wi reat ¢ liver; 
pulp and those delivering it. 

human mind. He pointed out that . aaa . 1, 1 
check writing machines and protecting Adequate ‘insurance is the only. sure 

hin te akcabiaiend ¥. k lo 5 egos he said. He recommended 
machines have not stopped check losses. 8 | ar I : 18 

Any system depends on a human be- ighly the blanket position pend, 
PP len Nag cite 5 gees i if “Ir excess protection. He predicted that 
eee a i, tree pes — the day is approaching when dishonesty 
soometiile ‘hi aeaated. aieeias ca protection will be purchased on the 
, g = .= > P- same basis as fire insurance and other 


pens. insurance against perils to property 

. ee a ; ‘ insure against perils to property. 
Mr. Fox said the largest loss he ever S I —— 
had to handle was due to the fact that Effect of Inflation 
an auditor asked a man: “Where is ; : ia = 8 
the rest of te” The answer was—‘“in W. M. Edens, Continental-Illinois 
transit” and without further checking, National Bank & Trust Co., the chair- 


the records were so marked. 
Embezzlements, 


asked Mr. Fox whether there is 
trend toward increasing surety cov- 


nan, 


he observed, can any 





Provident Producers find it 


profitable to 


“RING 
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A. and H. INSURANCE®*. . Every form of 
Accident and Sickness coverage — including 
Franchise plans for five or more employees. 
Non-Cancellable Disability policies. Month- 
ly Premium plans. Special Risk coverages. 


HOSPITAL INSURANCE®* . . Issued on 
Individual, Family Group (ages 3 months 
to 80 years) and Franchise plans. Hospital 
Room and Board, Miscellaneous Hospital 
Extras, Surgeon’s Fees and Medical Care. 


LIFE INSURANCE®* . . All modern forms 
of Guaranteed Rate Ordinary from birth to 
age 65. Substandard, Salary Savings, 
Annuities, and Non-Cancellable Disability 
combined with wide choice of Life plans. 


* All written on Group Plans (minimum of 25 employees) 
and on special forms designed for Railroad Employees. 


PROVIDENT LIFE & ACCIDENT INSURANCE COMPANY 


CHATTANOOGA 


Gur 60th Annivertay Year 
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erage because of the declining purchas- 
ing power of the dollar. The speaker 
replied that surety coverage is being 
increased first, because of inflation with 
larger inventories, raw material and fin- 
ished products, and greater cash bal- 
ances. Then, too, the employe has a 
higher cost of living. He said there is 
a tendency toward increasing the 
amount of bonds, but the increases are 
not of proper dimensions, ranging usu- 


ally from $10,000 to $50,000. What he 
is advocating are bonds in sums of hun- 
dreds of thousands of dollars. He 


out that the principal. cost for 
within the first $50,000 and 
loss can be insured for com- 
little. 


pointe d 
bonds lies 
catastrophe 
paratively 


Dr. Timmons to 
Retire as Head of 


Live Stock Insurer 


Dr. W. H. 


lust 


Timmons, whose name 
about synonymous with 
mortality insurance busi- 
ness for many years, is preparing to re- 
tire as manager of Hartford Live Stock 
Dec. 31. In contemplation of this step, 
he bought a home at Monticello, Ind., 
some time ago and that will be his resi- 
dence. 

Dr. Timmons graduated at Cincinnati 
Veterinarian College and then for a 
years was a veterinarian in- 
bureau of animal 


yeen 


the live stock 


spector ine he U. S. 


industry, being stationed among other 
places at Chicago, Cincinnati and Mad- 
| ison, Ind. He went with Hartford Live 
Stock 29 years ago as chief veterinarian. 


some 25 or 30 
field and of 


At that time there were 
ive stock insurers in the 


these Hartford is the sole survivor. 


| Manager Since 1933 





Dr. Timmons graduated into general 
management work and became assistant 
general agent in 1930. He has been the 
manager since 1933. The management 
of Hartford Live Stock was concen- 
trated at Chicago a number of years ago. 

Dr. Timmons‘ work has been almost 
exclusively in the mortality department. 
He has not been occupied with the live 
stock transit department of Hartford 
Fire which is a companion operation. 
He has traveled extensively and has 
maintained cordial relations with the 
some 6,500 agents of the company. He 
knows his line and the people and ani- 


| mals in it inside and out and he loves 
| the work and talks about in a most en- 
gaging way. 
| lar position occupied by his company. 


|New Table Widely Accepted 


He is proud of the singu- 


NEW YORK—National Bureau of 
Casualty Underwriters reports that its 
new short rate table filings have be- 
come effective in all states except Iowa, 
Texas, and Virginia, the latter for au- 
tomobile. All other jurisdictions have 
gone along with it or have statutes 
which made the new table automatically 
effective when the bureau filed it. 


Self-Insurers Reelect 


NEW YORK—At its annual dinner 
meeting here Self-Insurers Assn. of 
New York reelected C. F. Smythe, New 
York Telephone Co., chairman; H. J. 
Aldrich, Spencer Kellogg & Sons, Buf- 
falo, treasurer; and Harry Seide, fer- 
merly of Consolidated Edison, secretary. 


Names Bibbs in Ark. 


Home has appointed James H. Bibbs 
special agent in Hot Springs, Ark. He 
will work under State Agent R. 
Overstreet. 


E. Fletcher Holmes, who has just re- 
tired as Los Angeles manager of In- 
demnity of North America, was guest 
of honor at two luncheons, one ten- 
dered him by his associates in the Los 
Angeles office and the other by insur- 
ance friends there. He received a trav- 
eling case and Mrs. Holmes was pre- 
sented a watch. 
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The Specializing Producer Emerges 
as Sovereign Figure in Group Field 


The tremendous increase in popular- 
ity of group life and casualty coverages 
has had the effect of swelling the ranks 
of specializing group producers in the 
large centers. Although a certain num- 
ber of agents and brokers have made a 
comfortable living specializing in group 
sales almost since the creation of mass 
coverages, the last few years has seen 


a manifold growth in their importance 


and remuneration. 
The 


in the group insurance field. Direct 
writing is a threat to his sovereignty, 
but still the majority of the large group 
insurance accounts are controlled by 
such men. As is the case with many 
successful producers of ordinary life in- 
surance, the high powered group pro- 
ducer cultivates social connections with 
top people locally and nationally. He 
knows that the big cases are seldom 
cracked by anything remotely resem- 
bling a cold canvass and that months 
of groundwork are necessary. His local 
contracts often lead to cases which 
spread across the country and he is a 
much traveled individual. 

This is not to say that the success- 
ful specializing group producer is long 
on “drag” and short on knowledge; far 
from it. This specializing salesman usu- 
ally shops around for his coverage. In 
order to get the best deal for his as- 
sured and for himself, he is required to 
know as much if not more than the 
company group representatives with 
whom he deals. He is retained by his 
assured as an expert in mass coverages 
and he must prove himself such in the 
highly competitive climate of the group 
field today. 


Form Employe Benefit Teams 


The group producers frequently works 
with a pension expert or a pension firm 
to form one of the increasingly popular 
and successful employe benefit firms. 
Such teams with the proper accounting, 
administrative and legal help, are un- 
beatable combinations. 

The experience-born knowledge of 
many of the big group producers makes 
them something of anathema to com- 
pany group men. A number are men 
who left company group ranks to be- 
come producers and are older and more 
experienced in group insurance than the 
company men with whom they work. 
In the case of where a specializing 
group producer is selling a job, the 
company man is far less important than 
in a case involving the ordinary agent 
or broker. The experienced producer 
surveys and programs the group needs 
of his client, draws up a prospective 
plan and then seeks to find the com- 
pany which will meet. his standards. 
He is usually able to bring some com- 
pany around to his views, frequently 
using as a lever the group casualty 
coverages which are almost totally non- 
standardized. There is a great deal of 
variety from company to company on 
group casualty practices and between 
cases written by the same company. 
The companies use the accident and 
hospitalization coverages as their bar- 
gaining weapon and are accustomed to 
tailor-customing to win a piece of busi- 
ness. The risks which the specializing 
group producer has to offer are usually 
good ones and he is often able to name 
his own terms. 


One of the biggest jobs which the 
specialist does is to go into a firm which 
has a number of branches and many 
different group policies in effect. The 
Producer will look over all the policies 
and point out to the employer the ad- 
vantage, from an administrative and a 
cost point of view, of increasing benefits 
and putting all these policies in one 
company, usually one of the companies 
which has a portion of the group busi- 
ness already in effect. Here the pro- 


specializing group producer to-| 
day is a man of towering importance 





ducer brings his acquaintance with com- 
panies and their practices into the best 
uses. He knows, for example, which 
companies, generally speaking, have the 
lowest retention rates and conversely, 
which companies will keep all the pre- 
mium they can. When he finds which 
company has the lowest retention rate 
on the business that has been in force 
with the particular employer and in- 





tegrates it with his knowledge of what 
the various companies on the risk have 
done in other cases, he has a very con- 
vincing argument to present the em- 
ployer. 


Their Opinions Are Valuable 


It is easy to see that men with such 
influence and experience may have some 
opinions worth considering, even though 
they are not exactly flattering to the 
status quo. Quite a few of these men, 


for example, feel that the life insur- 
ance companies are lax in the group 
service which they are providing. They 


say that the entire emphasis of many 
of the life insurance companies is on 
competition for group sales, and that 
once the sales are made, the companies 
forget about the service. The group 
producers point out that initial low 
cost is of no value to an employer if 
he fails to get decent servicing after- 
ward and if the insurance company for- 
gets its retention promises. 

Many of the big group producers feel 
that today the mutual casualty com- 
panies are doing a far better job of 
servicing than the life insurance com- 

(CONTINUED ON PAGE 27) 





“Unforeseen events ... need not change and shape the 


course of man’s affairs”’ 


By emphasizing how agent 
and claims man work to- 
gether for policyholders. . . 
this advertisement should 
help you, the Maryland 
agent or broker, increase 
your volume day by day. 





Here ...There... Everywhere... AT ONCE 


THIS MAN gets calls from all over . . 
trouble. And he responds—at once. 

He’s a member of the Maryland claims organi- 
zation, ranging throughout the United States . . . 
in Canada, Cuba, Alaska, Puerto Rico, the Canal 
Zone and Hawaii. And each man of them is an 
expert working for you, the Maryland policy- 


holder! 


You need this man, for example, should bur- 
glars strip your home of valuables. Or when you 
are faced with a damage suit because you are re- 
sponsible for an injury to another person. Or to 
pay you a regular weekly income should a per- 


sonal accident disable you. 


. calls to 


you. 


However trivial or grave a claim, no matter 
where you may be, when you are a Maryland 
policyholder . . . the Maryland claims man takes 
over as your friend. He is prompt, courteous, fair, 
in settling all just claims made by you, or against 


Maryland claims men work as a ¢eam with the 


Maryland agent or broker who sells you protec- 


tion. So see your Maryland agent today. Since he 
is expressly selected for his knowledge and expe- 
rience—for his standards of character—you can 
place your insurance problems in his hands with 
utmost confidence. 


Maryland Casualty Company, Baltimore 3, Md. 


LHE MARY LAN 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY 


LEADING NATIONAL MAGAZINES 
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it’s no joke to be 


PARTLY-COVERED 


against power-equipment failure 


While an accident to an engine, 
a compressor, an electrical unit 
may be less spectacular than a 
boiler explosion, it too can cost 
thousands—can interrupt business 
operation seriously. Too many 
owners of small and medium size 
factories, laundries, hotels and 
dairies forget this point when it 
comes to buying insurance. 

These men will welcome your 


foresightedness in suggesting com- 


The Hartford Steam Boiler Inspection and Insurance Company 


plete boiler and machinery insur- 
ance—plus inspections by special- 
ists. The Special Agent of the 
Hartford Steam Boiler has the 
technical knowledge of boiler and 
machinery coverage to help you 
in selling and servicing this added 
protection. Call him in and work 
out a practical sales plan together. 


You’ll find it profit- 
able —to you and to 


your clients. 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, IT 


PAYS TO CHOOSE 














ACCIDENT AND HEALTH 





Penna. Accident 
Is in Midst of 
Expansion Program 


A company operation in the A. & A. 
and life field that is attracting increasing 
attention and that is on its way in an 
expansion program is that which is 
headed by C. A. Kahaner of Phila- 
delphia. Presently there are in the or- 
ganization three companies — Pennsyl- 
vania Accident, which is a stock com- 
pany and William Penn Life and Penn- 
sylvania Life which are beneficials. A 
program is now in process of being per- 
fected whereunder the cote — 

ill be merged into a single institut 
= about i million assets, $300,000 
capital and $350,000 surplus, to be 
known as Pennsylvania Life, Health & 
Accident. This will be a regular life 
company. : 

Pennsylvania Accident now operates 
in Pennsylvania, Delaware and Florida. 

Arrangements have just been com- 
pleted to buy the three story bank build- 
ing at Eighth and Chestnut streets, 
Philadelphia, and the home office will be 
moved there in about three months. 
This has been — by Federal De- 

sit Insurance Corp. ; 
™ Mr. Kahaner and H. Z. Miller, su- 
perintendent of agencies, attended the 
commissioners’ meeting at Miami Beach 
last week and at the same time installed 
as Miami manager Harold Berney. He 
has been manager at Johnstown, Pa., for 
Pennsylvania Accident, but he has also 
been spending much time the past four 
years at Miami, due to the condition of 
Mrs. Berney’s health. At Miami he has 
been representing Mutual Benefit Health 
& Accident. 


Morrow Old Line A. & H. 
Superintendent of Agencies 


Everett E. Morrow, formerly assist- 
ant manager of the accident and health 
department of Old 
Line Life of Amer- 
ica, Milwaukee, has 
been appointed to 
the newly created 
office of superin- 
tendent of agen- 
cies for accident 
and health. Mr. 
Morrow entered 
the accident and 
health field in Iowa 
in 1931 and joined 
Old Line Life in 
1941 as field super- 

E. E. Morrow intendent after 10 

years of experience 
in selling and organizing work. He was 
promoted to assistant manager of. the 
department in 1944. The new position 
of superintendent of accident and health 
agencies was created in line with expan- 
sion plans for the department, which is 
enjoying rapid growth. 


Would Like to Cover Heart 
Victims, but Still Leery 


An unwillingness to accept or retain 
as accident risks any of those showing 
a history of heart disease, coupled with 
a desire to work out some sort of plan 
under which at least part of these im- 
paired risks can be granted coverage on 
a limited or substandard basis, was 
manifested at the December dinner 
meeting of the Home Office Accident 
& Health Underwriters Round Table 
of Chicago. It was pointed out that 
life companies accept such risks on a 
rated up basis and various suggestions 
were made as to limitations which would 
have to be applied if they were accepted 
for accident and health. Elimination 
or reduction of the principal sum un- 
doubtedly would be necessary and bene- 
fits could be paid for only a very limited 














period. In that connection, reference 
was made to the opposition of many in- 
surance departments to exclusions and 
limitations in accident and health poli- 
cies. 

There was some discussion on the 
possibility of writing heart cases for 
accident-only, but it was pointed out 
that a heart attack may cause the in- 
sured to crack up in his automobile, in 
which case it is difficult to prove that 
such an attack was responsible for the 
accident which caused insured’s injury 
or death. 


Functional Heart Murmurs 


It was brought out that at least one 
company will continue on the risk fol- 
lowing a claim for certain heart condi- 
tions if the case has been on the books 
10 years. 

There was some discussion of so- 
called functional heart murmurs, the 
cause of which is not always apparent. 
Some companies will write these cases 
if the murmur appears for the first time 
after age 35, but it was pointed out that 
great care is necessary, as the diagnosis 
may be incorrect and it may be really 
of the organic type. 

The question of procedure in cases in- 
volving a history of rheumatic fever at 
the younger ages also was discussed. 
While these cases are very subject to re- 
currence, if the attack occurred at age 8 
or 10, with no recurrence for 15 or 20 
years, and no indication of heart involve- 
ment, they are regarded as good risks. 


Taken for Hospitalization Only 


It was brought out that some com- 
panies will accept heart cases for hos- 
pitalization only, especially in family 
groups, but there is considerable varia- 
tion in procedure. Some will take the 
group “as is;” others will leave out the 








Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business foi the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 


(F)— 











ANCHOR CASUALTY CO. 
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impaired risk, put on a rider for any 
disease or condition affecting the heart, 
or charge a higher premium. 

One company has adopted a plan of 
rating overweight risks, where heart 
involvements are considered most likely. 
For those 10% above the standard maxi- 
mum weight for ages 40-59, the pre- 
mium is increased 20% and for those 
20% overweight, the premium increase is 
40%. None are accepted above the 20% 
aati 

Jack Olson, Combined Mutual Casu- 
alty, was chairman for this meeting. He 
had prepared a comprehensive review 
of the functions of the heart and the 

various types of disease which cause 
heart impairment, that was used as a 
basis for the discussions. E. J, Rogers, 
Great Northern Life, will be chairman 
for the January meeting, when the topic 
will be diseases of the eye. 





Medical Discussion Dec. 29 


Frank Lang, manager of the research 
department of Assn. of Casualty & 
Surety Companies, will lead a discussion 
on government medical programs Dec. 
29, at joint meeting of the American 
Economic Assn., American Marketing 
Assn., and American Assn. of University 
Teachers of Insurance in Chicago. 
Chairman of the discussion will be Prof. 
Edison L. Bowers of Ohio State Uni- 
versity. 


Shatfer at Va. Rally 


Harry J. Shaffer, director of agencies 
of Massachusetts Protective, outlined 
rates for 1948 at a meeting of agents at 
Roanoke, Va. 





Morrow at Fond du Lac 


FOND DU LAC, WIS.—Everett 
Morrow, superintendent of accident and 
health agencies of Old Line Life, called 
agents of this county trail blazers in the 
organization movement sponsored by 
Wisconsin Assn. of Accident & Health 
Underwriters in addressing the new 
Fond du Lac County association, the 
first group organized since the state as- 
sociation was launched by A. & H. 
leaders earlier this year. 


Chase Gets Continental 


R. G. Chase has purchased the health, 
accident and hospitalization agency of 
Continental Casualty at Syracuse, N. 
from R. F. Jaquin Co., and becomes dis- 
trict manager of the ‘disability division 
of that company. 

The Chase agency also represents sev- 
eral fire and casualty companies. 


Gross Takes K. C. Post 


Charles F. Gross has resigned as as- 
sistant manager at Seattle of Continental 
Casualty and has joined North American 
Accident as general agent at Kansas 
City, his native city, with jurisdiction 
over Missouri and Kansas. 


Predicts Federal Plan in 2 Years 


MILWAUKE E—Predicting that 
within two years Congress will adopt 
federal health insurance, prey of the 
“Taft type,” Dr. John Grant of the 
Rockefeller Foundation ead the prob- 
lem is not whether there will be any 
such insurance, but what kind. Speaking 
before the Medical Society of Milwau- 
kee County, Dr. Grant said the pattern 
of medicine within 25 years will include 
removal of economic obstacles to med- 
ical care through voluntary or compul- 
sory legislation. He predicted the family 
instead of the individual will become 
the unit of medical practice. 


Froh Speaks on Group Cover 


MILWAUKEE — M. F. Froh, Lum- 
bermen’s Mutual, spoke on group in- 
surance as it applies to trade associa- 
tions at a luncheon meeting of Wis- 
consin Conference of Assn. Executives. 
D. Montgomery, secretary Retail 
Lumbermen’s Mutual, 
chairman. 














Was program 


CHANGES IN CASUALTY FIELD 





Travelers Makes 
Numerous Changes 


The following changes in the casualty 
department have been made by Travel- 
ers: 

Gordon H. LaBelle, assistant manager 
at Minneapolis, has been appointed man- 
ager at Grand Rapids. Harry L. Blair 
field assistant at Detroit, has been made 


assistant manager at that branch. John 
E. Cadwallader, field assistant at Cleve- 
land, has been appointed assistant man- 
ager at Indianapolis. Robert A. Driscoll, 
field assistant at Los Angeles, has been 
appointed assistant manager at Houston. 
William A. Comerford, field assistant at 
Peoria, has been appointed assistant 
manager at that branch. 

Earl M. Hilliard, manager at Grand 
Rapids, has been appointed manager at 
Cleveland and Frank C. Henry, assist- 


ant manager at Oklahoma City, has 
been named assistant manager at Cin- 
cinnati. 

The following transfers of field assist- 
ants have taken place: Thomas J. 
Pendergast from Albany to 42d street, 
New York City; George L. Lilley from 
Evanston to Chicago; and J. Ralph Van 
Duyne, Jr., from Towaco to Sparta, 
New Jersey. Grant M. Darby, Jr. has 
been appointed field assistant at Denver. 


Pacific Indemnity Shifts 


LOS ANGELES — Pacific Indem- 
nity has elected Assistant Secretary 
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... THEY LEARN TO EARN 


George Hannigan, 
George B. Gillin agency at 
San Francisco, was a Navy 
fighter pilot before attending 
the U.S.F. & G. 


Insurance. 





Malcolm D. 


at Caribou, 





School of Insurance. 


of the 


School of 





McGrath, Jr., 
of the M. D. McGrath agency 
Maine, was a 
Navy Hospital corpsman be. 
fore attending the U.S.F.&G. 























“Consult your Insurance Agent or Broker 


Today’s insurance agent must know 
the business if he hopes to reap the re- 
wards that insurance offers. He must 
learn to earn. Realizing this, many 
young men from coast to coast and 
throughout Canada come to the 





US.E&e. 











U.S.F.&G. School of Insurance in 
Baltimore. Here, in an intensive six 
weeks course, they are taught under- 
writing and sales. These young men, 
many of them veterans, carry back a 


new understanding of insurance. 


as you would your Doctor or Lawyer” 





United States Fidelity & Guaranty Co., Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corp., Baltimore 3, Md. 
Fidelity Insurance Co. of Canada, Toronto 
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Har! helps as secretary. F. W. Bur- 
nett, secretary-treasurer, has resigned to 
become associated with family interests 
—the Vanette Hosiery Mills of Dallas. 
J. A. Van Roo, vice-president and 
comptroller, was elected treasurer. 


Roger Quail 
Fidelity Head 


Roger F. Quail has been named man- 
ager of the fidelity bonding department 
at the home office of Standard Accident. 
Hitherto he had been assistant manager 
of the bonding department at the De- 

roit branch. 

Mr. Quail started in 1931 in the bond- 
ing department at Detroit as a counter 
man. In 1936 he was appointed a bond- 
ing special agent and in 1940 he was 
named assistant manager. 

Mr. Quail is a graduate of Harvard. 
He is a former president of Surety 
Assn. of Michigan. 








Walker Junior Executive 


Lumbermen’s Mutual Casualty has 
appointed R. B. Walker, supervisor of 
the auditing department, a junior execu- 


part of the 
dev eloping 


tive, a new 


status set up as 
company’s 
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younger men for positions of im- 


portance. 


R. L. Greene to Retire from 
Employers Liability in March 





Robert L. Greene, Employers Lia- 
bility regional superintendent for New 
York, Pennsylvania, New Jersey and 


Delaware, will retire next March h 31. At 
present he is on leave of absence due to 
ill health. 


Mr. Greene entered the insurance 
business in 1917, and joined Em] sloyers 
in 1930 as superintendent of the liability 
department in New York. In 1933 he 
was made superintendent of underwrit- 
ing and production in that .office. In 
1936 he was named assistant resident 
manager for New York. He became 
resident manager in 1942, until his ap- 
pointment in 1946 as regional superin- 


tendent. 





G. A. Corso Progressive 
Mutual V.-P. and G. A. 


G. A. Corso has been appointed vice- 
president and general agent for Progres- 
sive Mutual of Cleveland. He has been 
with the Ohio insurance department 
since 1936 as attorney-investigator ex- 
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cept for a period of 18 months when he 
was an army air forces investigator. 

Mr. Corso took a prominent part in the 
Youngstown automobile frauds in the 
late 1930’s and in the Cleveland bar in- 

vestigation, also in the speculative life 
insurance investigations in Cleveland 
and Toledo. Generally, he has handled 
all complaints coming from agents and 
the public to the Ohio department. 

Mr. Corso, with Progressive Mutual, 
will be in charge of public relations and 
as general agent will supervise and de- 
velop new agents, and will serve in the 
underwriting of special risks. 


Standard Accident Makes 
Two pamper Changes 


F. L. Madden has been named man- 
ager of the bonding department at Phila- 
delphia for Standard Accident and Rob- 
ert B. Wood has been named manager 
of the uptown office in that city. 

Mr. Madden attended the University 
of Pennsylvania and started with Stand- 
ard in 1938 as a special agent at Phila- 
delphia. He was named assistant bond- 
ing manager in 1941 and since 1945 has 
served as acting bond manager. 

Mr. Wood is a graduate of Temple 
University law school. He began with 
Standard in 1927 as general office as- 
sistant at Philadelphia, and in 1929 be- 
came bonding special agent. In 1946 he 
was put in charge of the bonding de- 
partment at the uptown office. 








Clearman Succeeds Noble 
in Ia. for American Surety 


Ray W. Clearman, assistant manager 
at Des Moines for American Surety, has 
been appointed manager- there effective 
Jan, 1, succeeding Frank H. Noble, who 
is retiring after 42 years of service. 

Mr. Clearman joined American Surety 
in 1920 and was appointed assistant 
manager in Des Moines in 1923. 


Opens Bakersfield Office 


Industrial Indemnity has opened an 
office at Bakersfield, Cal. The office will 
operate within the Fresno division. Rog- 
er A. Smitten will be in charge as dis- 
trict representative. Mr. Smitten, a for- 
mer navy lieutenant, was previously with 
the Sacramento and San Francisco divi- 
sions as safety engineer and_ special 
agent. 


Hughes Succeeds Ollendorf 


H. S. Ollendorf will retire Dec. 31 
as head office payroll audit superintend- 
ent of Ocean Accident. Mr. Ollendorf 
joined the company in 1911 as field audi- 
tor. He was made supervising auditor 





for the eastern section in 1919 and 
named to his present job in 1925. 

He will be succeeded by William L. 
Hughes who has spent 20 years in insur- 
ance accounting. He joined Ocean in 
the payroll audit department of the met- 
ropolitan office in 1937. He served in 
the army and since his return he has 
been associated with the department of 
which he will have charge. 


Johnston Advanced in N. Y. 


Hartford Accident has appointed Coy 
K. Johnston associate manager of the 
claim department at the New York office 
at 110 William street. The department 
is under the general supervision of Aud- 
ley Brindley. 

Mr. Johnston has been with Hartford 
Accident since he graduated from the 
University of Georgia law school in 
1929. He was appointed field supervisor 





-at the home office in 1938. 





Employers Advances Story 


Gordon L. Story, superintendent of 
the Employers group special risks de- 
partment since 1938, has been advanced 
to assistant resident manager for the 
New England department in charge of 
underwriting. 

Mr. Story has been with Employers 
since 1923 when he started in the merit 
rating division of the compensation and 
liability department. John J. Murray 
remains assistant resident manager in 
charge of production. 





Henry F. O’Connor has been named 
claim representative at Scranton by 
Standard Accident. He did police acci- 
dent investigation work at Williamsport, 
Pa., and more recently was adjuster for 
State Auto at Harrisburg. 


ASSOCIATIONS 


“Comp” Third Party Claims 


Reviewed at Los Angeles 


LOS ANGELES—Stephen Crogan, 
attorney, addressed Casualty Insurance 
Adjusters Assn. of South California on 
“Settlement of Third Party Claims— 
Workmen’s Compensation.” He said 
that in such cases unless the employe 
gets the highest dollar he is hard to 
deal with and that is true also of the 
compensation carrier because of its first 
lien rights under the labor code. He 
held that in such cases there is every- 
thing to gain and nothing to lose by liti- 
gating the case. The question has risen, 
where a settlement is made with an em- 
ploye and a release obtained, whether 














Opportunity for Qualified Insurance Accountant 


(a) 


counting 


(b) 


(c) 
(d) 


Salary open. 


lations 
not over age 40 


ment. 





Large, progressive, multiple-line company seeks Chief of 
Accounting Division of Group Insurance Department. The 
successful applicant will be— 


possessed of background in accounting principles 
equivalent to CPA—with 7 to 10 years experi- 
ence in supervisory positions in insurance ac- 


familiar with payroll accounting and IBM instal- 


willing to do some traveling 


The members of our organization know of this advertise- 


Address Box O-26 
The National Underwriter 
175 W. Jackson Blvd., Chicago 4, IH. 
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the release is valid. He cited the only 
two cases he could find in California re- 
ports, in which the higher courts held 
that while the release might not be valid 
the granting of double damages was not 
justifiable, and that the employe was 
not entitled to collect twice. 


Round Table at Milwaukee 
MILWAUKEE—A round-table dis- 


cussion of claims insurance problems fea- 
tured the monthly meeting of the Cas- 
ualty Adjusters Assn. of Wisconsin 
here, with 52 attending. The position 
taken by various companies on automo- 
bile claims was discussed on such items 
as replaceme nt of the new type of sun 
visor over the wi indshield on the outside 
of the car, usually becoming detached 
becaus se of improper installation or me- 
1anical breakdown and therefore not 
en by comprehensive coverage. 
Comments on losses incurred through 
damage to insured’s garage by his own 
auto brought out t most dary cyhold- 
ers feel the carrier is obligated for the 
wrecked eet ns iMouaber, " most com- 
panies do not pay for this type of dam- 





a 
age in accordan ce with the exclusion in 
the automobile policy. 

President O. ‘B. Sullivan, Aetna C 
ualty, appointed Secretary C. A. ‘Chete- 
tiensen, Hardware Mutual Casualt 

i 


+ 


make the arrangements for a di 
dance next month in lieu of a business 





meeting. 


L. A. Auditors Give pti 
LOS ANGELI The 


party and show of “Californ: 
Auditors Assn., Southern | 
yrought out an attendance 
Genet P. Cooper, forn 
ant insurance commissioner, was among 


+} 











ler chierl assist- 





onyest nd taok + jin th 
honor guests and took part in the 


1 
program. 


Discuss Auto Situation 

LOS ANGEL ES | — Casualty Insur- 
ance Assn. of Southern California dis- 
cussed the territorial problem in the 
automobile situation, but no definite ac- 
tion Was taken. 


COMPANIES 


Publish Convention Report 
on State Farm Mutual 


Assets of State Farm Mutual Auto- 
mobile at Dec. 31, 1946, amounted to 
$61,923,733, contingent reserve was $6 
million, guaranty fund $250,000 and un- 
assigned funds $9,763,906, according 
to the report of an examination 
conducted by Illinois, West Virgina, 
Alabama, Wyoming and Oregon. 

Examiners state that the financial 
condition is sound and policyholders’ 
interests are am ply protected. The cash 
Position is well maintained and invest- 


ments are high grade. U. S. payat 





ment bonds and cash comprise 68.25% 
of assets. Premium writings have in- 
creased in considerable volume. Un- 


derwriting losses were sustained in 1945 
and 1946, but these losses were amelio- 
rated to some extent by profitable in- 
vestments and other favorable opera- 
tional factors. The incurred loss ratio in 
1946 was 64.91 and the expense ratio 
26.67. 

Policyholders are accorded fair and 
equitable treatment, payments due pol- 
icyholders are made promptly, and the 
company gives its policyholders. all 
other protection provided for in its con- 
tracts. 

[he report reviews the membership 
tee plan of operations, sets forth the 
setup of the branch offices at Berkeley, 
Cal., and St. Paul, and sets forth in its 
entirety the agency director agreements 
and the legal contract with the Chicago 
law firm of Ekern, Meyers & Matthias. 

Net premiums written in 1946 total 
$56,597,346 and membership fees were 
$4,623,415. Losses paid were $32,864,- 
381. 
Premiums 


earned were $55,199,681, 
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losses incurred $35,832,083, adjustment 
expenses $6,630,601, underwriting ex- 
penses $14,723,113, loss from underwrit- 


ing $1,986,115. ie, a AE é ; lestor 
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General Reinsurance has declared a Adopt ° president Washington State Federation 
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Merchandise Mart, world’s largest office building, as seen from across the Chicago River. 


IRELESS—“With strength that draws from her tireless soil” —IIlinois floats on a sea of 
Tera and ranks high in farm, oil and mineral production. Industrially, Illinois’ plants 
make nearly every conceivable article. Its meat-packing operations, largest in the United 
States, are famous throughout the world. Chicago is America’s second city in size and 
in volume of trade and manufacture. 

In giving security to the diversified industries of this great state, we are continuously 
“Serving the Leaders.” 


UNITED STATES GUARANTEE COMPANY 


NEW YORK CITY 
FIDELITY SURETY CASUALTY 


AVIATION INSURANCE THROUGH ASSOCIATED AVIATION UNDERWRITERS 
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pensation for illegally ainilienad minors 
injured, increased benefits, vocational 
renabiittetion, coordination of compen- 

ation and rehabilitation, and depend- 
Shes allowances. 

On the safety and health front, com- 
mittee and conference actions recom- 
mended state basic laws placing respon- 
sibility for safety and health upon the 
employer, development of accident pre- 
vention programs, adequate enforcement 
of safety and health regulations, in- 
creased funds for the U. S. Department 
of Labor to typ assistance in state 
safety and health work, more and better 
federal statistics on accidents, coopera- 
tion among state and local governments 
and labor organizations in reducing in- 
dustrial accidents, establishment of un- 
ion safety programs by labor organiza- 
tions, and increased authority for state 
labor departments over uniform safety 
codes, rules and regulations. 

Secretary Schwellenbach reported that 





at recent legislative sessions 39 states 
enacted legislation which in most in- 
stances will extend, strengthen, or lib- 
eralize workmen's compensation. Six 
states passed second injury fund pro 

sions, bringing the number to 38. The 
six states which enacted new occupa- 


tional disease laws raise to 39 the states 
which offer some protection against the 
hazards of occupati onal disease. Bene- 


fit payments were increased in 22 states. 
Medical care was improved in six states. 
Death benefit payments were increased 
in 20. 


$50,000 Embezzlement Case 


NEW YORK—Edmund Coppa, head 
bookeeper of Title Guarantee & Trust 
Co., New York, has been arrested, 
charged with embezzling $50,000 since 
Feb. 14. Coppa, with the bank since 
1927, earned $3,900 a year. He insists 
he got only $1,500; that he permitted 
three depositors to draw checks against 
their accounts when the accounts had 








little or no money in them. One got 
$23,500, another $17,500 and the third 
$8,108. U. S. F. & G. has the bond on 


the bank. 


Big Texas Project 


Merritt, Chapman & Scott of New 
York were low bidders, with a price of 
$6,637,845 when Harris County, Texas, 


opened bids for the construction of the 
Pasadena Tunnel in that county. The 
work consists of the construction of the 
tunnel, furnishing and installing the elec- 
trical and ventilating equipment and the 
approach roads. Fidelity & Deposit is 
the usual surety connection of Merritt, 
Chapman & Scott. 











that no business 








The GENERAL ACCIDENT and 
POTOMAC are staunch supporters of 
the American Agency system and 
protect their agents and brokers by 


adhering strongly to the position 


except through properly licensed 


agents and brokers. 


Ask the representatives of these companies 





will be written 








PERSONALS 


I. W. Sturgeon, associate manager of 
Aetna Casualty at Indianapolis, was 
honored at a dinner marking his com- 
pletion of 25 years with the company. 
He started with Prudential Casualty, or- 
ganized and financed by a group of In- 
dianapolis business men, and when it 
was reinsured by Chicago Bonding in 
1917, Mr. Sturgeon went with it as su- 
perintendent of agents, the position he 
had held with Prudential. 

Later he was with Lion Bonding of 
Omaha and when it liquidated he joined 
Aetna Casualty in Indiana after service 
in the first war. Robbin C. Griswold, 
manager, with whom Mr. Sturgeon is 
associated has been with Aetna Casualty 
nearly 49 years. 

Roy L. Davis of Chicago, western 
manager of Assn. of Casualty & Surety 
Companies, went on from the commis- 
sioners meeting at Miami Beach to Key 
Largo for week of fishing. 

E. H. O’Connor, managing director of 
Insurance Economics Society, who had 
just finished addressing a series of ac- 
cident and health sales congresses in 
the southwest, was a passenger on the 
Katy train which was involved in the 
disastrous wreck in Texas last week, but 
escaped with only minor injuries. 

Associates of Fred A. Stuckey, re- 
tiring superintendent of liability claims 
of the Fireman’s Fund group, tendered 
him a combined farewell and birthday 
at San Francisco. The previous day he 
had been honor guest of Automomobile 
General Adjusters Assn., a group he 
helped to organize many years ago, Mr. 
Stuckey, whose early business career 
was connected with the mechanics of 
automobiles, entered the insurance 
claims field in 1912. After operating as 
an independent in San Francisco for 
several years, he joined the Fireman’s 
Fund organization in 1921. 


“DEATHS 


Thomas J. Bosquett, general agent at 
Detroit for Aetna Casualty, who died 
Dec. 6, had been with the Aetna organ- 
ization more than 47 years. He was 
born at New York in 1875 and was edu- 
cated at St. Louis University. After 
operating in the jewelry business in 1906 
he started with Aetna an agent at 
Detroit. In 1919, he became general 
agent. 


Mr. 














as 


Bosquett was a member of De- 
troit Assn. of Insurance Agents griev- 
ance committee. He was a director of 
several Detroit corporations and served 
on the boards of many social clubs and 
organizations. 

Charles H. Will, retired, former gen- 
eral agent of United States Casualty, 
died at Columbus, O., following a cere- 
bral hemorrhage. 


William C. Smith, 54, state manager 
of Hartford Accident, died at his home 


at Columbus, O. He had been ill a 
year. He had represented Hartford in 
Ohio 20 years and previously had been 
at the home office, having entered its 
employ as an office boy. 


Roy Tuchbreiter Clarifies 
Views on Commissions 








(CONTINUED FROM PAGE 19) 

will not be as revolutionary in their 
tactics as they were heretofore. When 
you take the romance of selling out of 
a commodity such as automobile public 
liability, the price of the commodity be- 
comes more competitive because it is a 
commodity which is bought and not 
sold. An example of this is in work- 
men’s compensation where the commis- 
sion on the larger ‘risks has been re- 
duced substantially so that I think I am 
safe in saying that the average commis- 
sion on all of the large compensation 
risks in the United States does not ex- 
ceed 744%. The Iowa compensation law 
provides as a statutory requirement that 
no company should pay commission to 
exceed 15% 

I have always stood for the philoso- 
phy that the servant is worthy of his 
meat and, except in some very rare in- 
stances, commissions on all branches of 
insurance today are not too high and I 
again want to say that I would vigor- 
Ously oppose any concerted action to 
reduce commissions. 

I am very glad to have the opportu- 


nity to write this letter and you may 
feel free to show it to anyone you 
care to. 


See End to Assigned 


Risk Plan Angularities 


(CONTINUED FROM PAGE 17) 
correct price. He said no Interstate 
Commerce Commission certificate of a 
truckman has been canceled for failure 
to get insurance. 


Martineau’s Comments 


At the meeting Walter F. Martineau 
of New York voiced opposition to the 
proposed increase to 25% in surcharge 
being imposed on assigned risks unless 
some method is devised to prevent the 
surcharge from applying to motorists 
with good driving records, but who are 
declined for insurance because they own 
old cars. 

Mr. Martineau also suggested that the 





companies provide some way of binding 
risks that are up for assignment on a 
temporary basis. Taxicabs have been 
forced off the streets between the time 
that they came up for assignment and 
the time the insurance was effected. He 
conceded that the risk would get more 
expeditious handling if it submitted its 
official driving record as obtained from 
the motor vehicle commissioner imme- 
diately rather than waiting for the in- 
surer to call for it. 


H. Bulletins for dis- 
Write The 
Cincin- | 


Use The A. & 
ability policy and sales data. 
A. & H. Bulletins, 420 E. 4th St., 
nati 2, Ohio. 
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Blvd., Chicago 4, Ill. 








| ‘wanted for home office in Omaha by financially 
sound and rapidly growing stock insurance com- 
| pany which specializes in automobile insurance. 
| Must have experience in Home office of company 
writing automobile lines or in an Insurance Depart- 
ment as examiner of automobile companies. Must 
be familiar with and capable of handling routine | 
necessary to handle statistics and procedure under 
new statistical rating laws. Salary open. Address 
0-22, The National Underwriter, 175 W. Jackson 
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A. & H. Conserves Assets, 
Salvages Income; Dignan 


The two chief functions of accident 
and health insurance today are to con- 
serve assets and salvage income, Wil- 
liam R, ger of Cincinnati, president 
Ohio Assn, Accident & Health Un- 
derwriters, told the Chicago A. & H. 
Assn. at its December meeting Tuesday. 
Few men can save money today and 
unless a man conserves what he has 
accumulated, it is likely to be dissipated 
by disability. “Disability does dissipate 
savings,” he declared. 

There never was a time when a man’s 
earning power was worth insuring more 
than it is today. He faces more respon- 
sibility and more uncertainty, higher 
taxes, higher prices and higher living 
standards. It is a time when people 
earn more and keep less. 

Few people, he said, realize the poten- 
tial value of an income of $200 a month. 
To get that much from capital invest- 


ments, a man would have to have 
$80,000 in 3% tax free bonds, and that 


is the amount that is subject to loss. 
“Just try to borrow that, create it or 
save it,” he suggested. The only solu- 
tion is to create a fund that will be on 
hand “at a time neither you nor I can 
predict.” 

Another 
made 
carry a risk that he can shift. 
pointed out that the risk of loss of 
every material thing a man owns, even 
careless losses, can be covered through 
the personal property floater. Any legal 
liability imposed by law can be covered 
through a comprehensive liability policy. 
Why not then, he asked, shift the loss 
imposed by time, bad breaks or nature? 
Instead of selling accident and health 
insurance, he prefers to refer to it as 
a personal property floater on a man’s 
most valuable asset. 


strong point Mr. 





- ' 
Dignan | 
was that no thinking man will | 
He | 


The fear of the consequences that dis- | 


abil ity may bring to a man himself and 
to his family is one of the strongest 
motivations there is, Mr. Dignan said. 
In speaking of his own insurance pro- 
gram, he declared that 
given me foresight.” 

He spoke of the possibilities in group 
insurance, not in the sale of group itself 
but in covering executives, key men and 
sales classes who do not have adequate 
coverage under a group plan with an 
accident and health program supple- 
menting such a plan. 


He is a strong advocate of the pack- | 


age sale of accident and health and life, 
stating that this makes it possible to 
“press the right key.” In interviewing a 
prospect, the agent doesn’t know what 
form of coverage he wants, but in that 
way he is sure to hit it. 

President Jay DeYoung announced 
that C. B. Stumpf, Illinois Mutual Cas- 
ualty, Madison, Wis., 2nd vice-president 
. the National association, will speak 
an. 20. 


Specializing Producer in 
Group Is Top Figure 


(CONTINUED FROM PAGE 21) 
panies. They maintain that life insur- 
ance company group departments often 
place far too much emphasis on sales 
and are not adequately staffed with 
roup service men who are able to give 
the day to day, year to year attention 
to group administration. They feel that 
the mutual casualty companies with 
large staffs of salaried service men, 
place an emphasis on speed in their 
claim service which more life companies 
would be wise to emulate. 

Another criticism which group pro- 
ducers voice of the life companies which 
deals in casualty coverages is that few 
of the companies stand in well with the 
hospitals. They can Cite case after case 
of hospitalization in which the hospital 
balked at dealing with the insurance 
company even though that company was 


a huge and important entity. All the 
trouble seems to stem from the fact 
that the insurance company has not 


taken the trouble to establish the neces- | 


“fearsight has | 








sary contacts with the hospitals and win 
their confidence. This same fault has 
given Blue Cross a competitive advan- 
tage. 

These big producers usually find that 
though the so-called “conference” group 
writing life companies are usually some- 
what higher on intiial rates, their he- 
tentions are less and in the end they 
are about even with the mabitious “non- 
conference” carriers. 


Don Hutchings, Des Moines manager 
of General Casualty of Wisconsin, has 
been elected president of the Des Moines 
Junior Chamber of Commerce. 


New York Woman Awarded 
$90,000 for Auto Accident 


for damage to his automobile. 
awarded $1,500. Defense 


Damages | of $90,000 were awarded The award was the largest verdict in 
Mrs. Dorothy Fitzgerald by an Albany aAjhany county history. Counsel 
County, N. Y., jury for damages sus- pjaintiff were Daniel H. Prior and Eu- 
tained in an automobile accident on Oct. gene G. Heff. and for defense Kenneth 
6, 1946. J. Dugan. 

Mrs. Fitzgerald suffered an injury ~ Se 
when riding with her husband, then her 


finance, and 
of Kenneth 


W. Jarrett. She 


in court wearing a neck brace and asked 
Her husband claimed 
$10,000 for personal injuries and $1,000 


$100,000 damages. 


her car collided with 


that Carl A. Ernst, North 


appeared & Casualty, president Accident 
Health Underwriters of, Milwaukee, 
spoke on “A Social Security Problem” 


American Ctitzens’ 


before the 
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somewhere.... 


The employee doesn’t intend to be 
dishonest . . . but need of money 
. .» Opportunity... 


Every organization needs protec- 
tion from this constant threat. 


Every executive needs the peace 
of mind made possible through 


Central Surety 


FIDELITY 








R. E. McGINNIS, President 
HOME OFFICE KANSAS CITY, MISSOURI 








; attorneys 
said Mrs. Fitzgerald’s injury has healed 
sufficiently for her to remove the brace. 


American 
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More Farm Bureau 


Pratt, Travelers 


Mahoney Committee 


Companies : on Way Comptroller, Retires Set for Another Go 


(CONTINUED FROM PAGE 2) 
in favor of such a project and it is being 
studied by a committee. 

A panel discussion on “How, When 
and Where to Organize a Farm Bureau 
Insurance Program” had been scheduled 
with these participants: B. C. Bucking- 
ham, counsel Iowa Farm Bureau Fed- 
eration; John T. Casey, director of In- 
surance A.F.B.F., and Dave C. Mieher, 
vice-president Southern Farm Bureau 
Life, Jackson, Miss. But it was cur- 
tailed due to lateness of the hour. Carl 
J. Stephens, legal counsel Iowa Federa- 
tion, spoke in place of Mr. Buckingham, 


who was absent, telling some of the 
legal requisites in forming a farm 
bureau carrier. He stressed that there 


always should be farm bureau control of 
their insurance companies. 

In the case of a stock company this 
can be secured by a voting trust; and 
in the case of mutual, by a guarantee 
fund and contributed surplus, or by lim- 
iting members and securing their prox- 
ies. The insurance program must be 
incidental or supplemental to the farm 
bureau program, he said, else the serv- 
ice program will fail. In some states it 
is possible to secure proxies when ap- 
plications for insurance are taken, but 
in other states this is not permissible. 
Mr. Mieher spoke only briefly and Mr. 
Casey served only as moderator. 

J. W. Hammond of Waco, Tex., pres- 
ident Texas federation and director 
Southern Farm Bureau casualty and 
life companies, presided and Mr. Casey 

ved as secretary. 


Fred J. Crisp Retires 
SAN FRANCISCO—Fred J. Crisp, 


veteran assistant secretary of Fire- 
man’s Fund Indemnity bonding divi- 
sion, is retiring Jan. 1. Prior to join- 


ing Fireman’s Fund he had been for a 
number of years assistant manager at 
San Francisco of National sa toon 


WANT ADS 











WANTED 

Experienced Special Agent by a Michigan Auto- 
mobile Company for Michigan territory. Prefer 
agent with General Casualty experience. Ex- 
cellent opportunity for advancement. State ex- 
perience, age, and salary expected. Address 
O-19, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














WANTED 


Young men 25 to *. es Automobile 
insurance pany has for 
in Min- 





young men to b ial ft 
nesota territory. To arrange interview, write 
0-13, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 

















Field Representative desired for Wiscon- 
sin and Minnesota territory. Young man 
preferred. Excellent opportunity. Address 
The Shelby Mutual Casualty Company, 
Shelby. Ohio, giving qualifications. 














WANTED 

Young man for supervisory position in Under- 
writing Department. Prefer man with automo- 
bile underwriting experience. Excellent future 
possibilities with fast growing company in Chi- 
cago. State salary Contos experience and 
educational background. to Mr. G. A. 
Hatfield, Vice-President, Reply to Insurance 
Co., 182 W. Lake St., Chicago 1, Illinois. 














WANTED — CLAIMS EXAMINER 


Nation-wide mutual casualty company has at- 
tractive position. at home oilfice for claims ex- 
aminer. Considerable clei eee or 
excmi ig experience necessary. Address O-31, 
The National Underwriter, 175 W. Jackson Blvd., 
cto teen a 4, Illinois. 








Carl E. Pratt, comptroller of Trav- 
elers since 1939, is retiring from ac- 
tive business on the advice of his phy- 





CARL E. PRATT 


sician. Mr. Pratt went with Travelers 
as a cashier at Kansas City in 1913, 
after having served the Travelers agency 
of Turner & Nichols there four years. 

In 1915 he was made cashier at St. 
Louis and in 1920 went to the home 
office. In 1931 he was made assistant 
comptroller and in 1939 comptroller. He 
has had charge of the accounting work 
in the home office and the office man- 
agement of the branches and field of- 
fices throughout the U. S. and Canada, 
in which more than 7,000 of the com- 


panies’ salaried staff are employed. 

Mr. Pratt is a native of Breckenridge, 
Mo., and attended North Missouri In- 
stitute. 


° 
W. N. Davey Retires as 
: . 
Johnson & Higgins Chairman 
NEW YORK—William N. Davey, 
chairman of Johnson & Higgins, will 
retire this month after 51 years with 
the organization. One of the most 
prominent average adjusters, Mr. Davey 
joined the firm in 1896, became man- 
ager of the average adjusting depart- 
ment in 1904, a director in 1910, vice- 
president in 1920 and board chairman in 
1947. ve has served as chairman of 
Assn, of Average Adjusters and was on 
the cannula committee 32 years. 


Cal. Suspends American 


LOS ANGELES — Commissioner 
Downey has issued an order of suspen- 
sion for 10 days beginning Dec. 18 
against American for violations of sec- 
tions of the insurance code relating to 
cover notes and rebating. The com- 
pany has entered its consent to the 
order. 


Discuss Credit Reports 

SAN FRANCISCO — Analysis of 
commercial and credit reports was dis- 
cussed at the Dec. 17 luncheon meeting 
of Fire Underwriters Forum of San 
Francisco by E. L. Collins of Retail 
Credit Co. Percy Lynch, secretary of 
Great American, discussed the new 
stock provisional form. 





Rejects PPF Rate Increase 
The Texas department has _ disap- 

proved the Inland Marine Insurance 

Bureau filing of an increase of 25% in 


the rates for the personal property 
floater. 

_L .A. Van Bomel, president of Na- 
tional Dairy Products Corp., has been 


elected a trustee of American Surety. 


(CONTINUED FROM PAGE 2) 


“It has been suggested some limita- 
tion also should be placed upon the size 
of insurance company pools, and the so- 
called ‘in and out rule’ under which 
members of local boards may not repre- 
sent any insurance company unless all 
of its local agents are members of the 
local board of underwriters, also should 
be scrutinized, as well as those of a 
similar nature.’ 

Mahoney said those invited to appear 
before the committee at the hearings 
will include: Harold M. Hess, New 
York Fire Insurance Exchange; E. J. 
Schofield, Acquisition Cost Conference; 
Edward L. Williams, Insurance Execu- 
tives Assn.; Ray Murphy, Assn. of Cas- 
ualty & Surety Companies. 

Also: Jay W. Rose, Buffalo, secretary 
of New York State Assn. of Insurance 
Agents; J. Raymond Berry, National 
3oard; Louis Hawes, secretary Under- 
writers Board of Rochester and Walter 
H. Bennett, general counsel National 
Assn. of Insurance Agents. 

Organizations to be represented in- 
clude Bureau of Personal Health & Ac- 
cident Underwriters, New York offices of 
Factory Insurance Assn.; Railroad In- 
surance Assn.; Oil Insurance Assn., and 
executives of a life, a fidelity, surety and 
casualty, and of a fire insurance com- 
pany. 


Weigh Commission Issue 


NEW YORK—General Brokers Assn. 
of New York discussed the commission 
reduction situation at the annual meet- 
ing there. The group considers the 
situation serious and has engaged coun- 
sel to protect its interests. Officers re- 
elected are Sullivan, president; 
A. H. Boardman, Samuel Oberman, and 
R. M. Ferguson, vice presidents; Leon- 
ard Jacobs, secretary. 


Speed Completion of Survey 


National Assn. of Insurance Agents 
hopes to have survey of agency pro- 
duction costs almost completed by April 
when the mid-year meeting will be held 
at New York. Members are being urged 
to submit data so the survey can be 
completed. Industry wide attention will 
be focused on the report because of the 
present to-do about commissions. 


Gilbert Syracuse Head 


Casualty & Surety Club of Syracuse 
has elected John O. Gilbert, London & 
Lancashire Indemnity, president; Byron 
Neff, Travelers, and Herbert Wheeler, 
General Accident, vice-presidents; Rich- 
ard Spencer, Hartford Accident, treas- 
urer, and Harold Richter, Aetna Cas- 
ualty, secretary. 

Casualty Actuarial Society will hold 
its annual examinations May 11-12, gen- 

rally in the city where the candidate 
res ide Ss. 


Reverse English in 
Commission Cut 


(CONTINUED FROM PAGE 2) 


to supervising agents on the business 
of sub-agents under a bona-fide setup 
whereunder the insurers is relieved of 
all responsibility in connection with 
business. This was intended to apply 
only to truly supervisory setups that 
are already in existence, but the agents 
are apparently going on the assumption 
that the extra 5 can be secured on all 
supervised business, so that brokers and 
sub-agents (assuming a 10% overrid- 
ing) would continue to get 15, 20 and 
25. But, the theory goes, their average 
commission would be 234% greater be- 
cause of the regrading of commission 


classification to correspond with that 
in ordinary territory. 
Also the committee is fearful, that 


companies will begin to go overboard 
and pay the top commission scale of 
20, 25 and 30 to every Tom, Dick and 
Harry, and if this comes about they 
say the commission outlay will increase. 
This, too, is a matter that, it was indi- 
cated, has been brought to the atten- 
tion of the insurance department. 

L. P. Warren of Associated Agencies, 
who is president of the board and chair- 
man of the committee, had been ill and 
hence the presentation was made mainly 
by W. W. Hamilton, the manager, and 
Emil Lederer of Stewart, Keator, Kess- 
berger & Lederer, who is vice- -chairman 
of the committee. They related their 
experiences at Washington in interview- 
ing M. M. Gorman of the anti-trust di- 
vision of the Department of Justice, their 


conferences with Insurance Director 
Parkinson and with company execu- 
tives. 


Examiners Increase Surplus 
A convention examination of Western 
Casualty & Surety and Western Fire as 
of Dec. 31, 1946, has been completed by 
Kansas, Iowa, Missouri and Utah. 

The examiners increased the surplus 
of Wetern Fire in the amount of $21,- 
462 above that claimed in the published 
statement. They increased the surplus 
of Western C. & S. in the amount of 
514,731. 


The report is favorable in every way. 


Open Birmingham Office 

Crawford & Co., independent adjust- 
ers with offices throughout the south, 
has opened an office in the Comer build- 
ing, Birmingham, to service casualty, 
automobile fire, theft and collision, in- 
land marine and aviation claims. A. H. 
Smith is the manager. Most recently 
he has been manager at Macon, Ga. 


until recently super- 
safety for Ocean Ac- 
he Walter G. Legge 
manufacturers of non- 
materials, as floor 


Jesse J. Zeitner, 
vising engineer of ; 
cident, has joined t 
Co., New York, 
slip floor maintenance 
safety engineer. 
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duce new business. 


Give all details in reply 





OPPORTUNITY 


Awaits Alert Insurance Salesman 


Do you want a permanent positio#with a future of increasing income? 
A large Chicago agency has such an opening for a qualified insurance 
salesman experienced in fire. and casualty lines. 

This outstanding opportunity awaits you if you can service a large 
volume of business already established and have 


sO a personal interview 
Applications considered confidential. 


Address: Box No. O-29 
THE NATIONAL UNDERWRITER 
175 W. Jackson Blvd., Chicago 4, Illinois 


Lj 


sales ability to pro- 


can be arranged. 














in C 
conc 
ness 





I} 


E 2) 

business 
de setup 
lieved of 
on with 
to apply 
ups that 
ie agents 
sumption 
-d on all 
ykers and 
overrid- 
, 20 and 
- average 
eater be- 
mmission 
vith that 


‘ful, that 
wverboard 
scale of 
Dick and 
out they 
increase. 
was indi- 
he atten- 
nt. 

Agencies, 
nd chair- 
*n ill and 
le mainly 
ager, and 
or, Kess- 
chairman 
ted their 
nterview- 
-trust di- 
tice, their 
Director 
y execu- 


urplus 
Western 
n Fire as 
pleted by 
Itah. 

e surplus 
t of $21,- 
published 
e surplus 
mount of 


very way. 


ice 

nt adjust- 
he south, 
ner build- 
casualty, 
lision, in- 
is. A.B 
t recently 
n, Ga. 


tly super- 
Ycean Ac- 
G. Legge 
's of non- 
s, as floor 








XUM 








December 18, 1947 


Huch Now Assistant Bond 
Manager for Conkling, 
Price & Webb Agency 


Herbert F. Huch has resigned as 
surety department manager for Manu- 
facturers Casualty 
in Chicago and has 
been named assist- 
ant manager of the 
surety department 
of the Conkling, 
Price & Webb 
agency there. Alex 
. Ciark, 3¢..@ 
manager of the de- 
partment. 

Mr. Huchhas 
been in the busi- 
ness 21 years, start- 
with Continental 
Casualty’s home 
office accident and 
health department, doing underwriting, 
then being in the bond department be- 
fore transfer to Milwaukee as bond man- 
ager f the Gottschalk & Hargarten 





Herbert F. Huch 


for 
agency of Continental. 

He returned to Chicago with Com- 
mercial Casualty as assistant bond man- 
ager, later for four years was bond 
manager for Standard Surety & Cas- 
ualty, then was assistant bond manager 
for Standard Accident there. He has 
been with Manufacturers since January. 
For a time Mr. Huch was in army 
counter-intelligence behind enemy lines 
in Germany during the war. He later 
conducted an importing-exporting busi- 
ness in Chicago. 


R. H. Nicholls New Head of 
New York Casualty Club 


NEW YORK—R. H. Nicholls, Fidel- 
ity & Casualty, was elected president of 
Casualty & Surety Club of New York 
at its annual meeting and dinner. Frank- 
lin Vanderbilt, Indemnity of North 
America, and William Bernhard, Gen- 
eral Accident, are vice-presidents; H. R. 


Muse, Fidelity & Casualty, secretary- 
treasurer; and executive committee; 
George McCagg, Eagle, Globe and 


Royal; H. F. Legg, Manufacturers Cas- 
ualty; H. W. McClaskey, Travelers; A. 
C. Taylor, Fidelity & Deposit, and John 
Love, Home Indemnity. 

The first and second vice-presidents, 
who ordinarily would move up, were 
unable to do so this year. They are 
Robert L. Greene, Employers Liabil- 
ity, who is ill, and G. W. Crist, Jr., 
Fidelity & Deposit, who was unavail- 
able. 


Gala Evening 


About 800 attended the annual din- 
ner, which is a dress affair and one of 
the oustanding events of the casualty 
imsurance season in New York. Off- 
cers and members of the association are 
engaged in the production of casualty 


and surety business in the New York 
City area. Among the guests at the 
speakers’ table were President Frank 


A. Christensen, of America Fore; Vice- 
president Edward I. Taylor, Century 
Indemnity, and Walter Martineau, 
deputy superintendent of the New York 


department. Telegrams were sent to 
Harry Kearney of Hartford Accident, 
who is ill, and to Mr. Greene. Retiring 
President Ashby Bladen of Century 


Indemnity presided. 
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Approved; Reciprocal May 
Take Matter to Courts 


SAN FRANCISCO — Commissioner 
Downey, just back from the N.A.I.C. 
convention, has signed the new Cali- 


fornia auto assigned risk plan re- 
quired by law effective Jan. 19. 
The new plan considerably changed 


from that originally presented but “re- 
mains substantially” the same except 
in appearance and with a few additions 
resulting from public hearing discus- 
sions. 

Under the new law all companies 
writing automobile liability business 
must operate under the regulations. At 
the last public hearing held by Commis- 
sioner Downey several weeks ago, Cali- 
fornia State Automobile Assn.’s inter- 


insurance exchange expressed opposi- | 
tion to the plan, calling it unconstitu- | 


tional and threatening to take the issue 
to court. The association held that its 
insurance deparment could not be forced 
to accept assigned risks who are not 
members of the association. One addi- 
tion made to take care of this situation 
virtually overrules its objections, which 
may result in litigation. 

T. G. Aston, Jr., formerly with Cen- 
tral Surety, has been selected to super- 
vise the plan’s operations. 


Would “Demand” Reforms 


SAN FRANCISCO—Accident and 
health insurance producers and agency 
managers were warned by Frank W. 
Fullenwider, deputy California commis- | 
sioner, at the first meeting of the newly | 





formed Accident & Health Underwrit- 
ers Assn. of San Francisco, that they 
must exert every effort to halt the trend | 
toward government insurance in their 
field. They were also advised to “de- | 
mand” that their companies improve 
their services, expand their coverages | 
available for the old as well as the} 
young and better their claims services. | 

He reported that 75% of the com- 
plaints received by the department per- 
tain to accident and health insurance 
and of these, 50% are for misrepresen- 
tation of policies. He suggested greater 
effort toward education and raising of 
producer’s qualifications. 





Cal: Aeiqued Rkiten | 


| 
Gives Assist to Hospitals | 


NEW YORK—To help meet the 
emergency hospitals are now facing As- 
sociated Hospital Service, New York’s 
Blue Cross plan, has obtained the ap- 
proval of the New York department and 
the department of social welfare to make 
an additional payment of $1,300,000 to 
its affiliated hospitals. 

The additional payment is being made 
to adjust differences between the rates 
which Associated Hospital Service had 


previously agreed to pay to its 260 mem- | 


ber hospitals and the increased charges 
which the hospitals have been compelled 
to make to the public because of rising 
costs. 

Vice-president F. B. McBride, head 
of Home’s marine department, was ex- 
pected back in the office this week after 
recuperating from a bronchial illness 
incurred during a western trip which 
began in October. 


A. F. McCarthy Now U. S. 
Assistant Manager of A. & C. 





Accident & Casu- 
alty has named A. 
F. McCarthy as as- 
sistant U. S. man- 
ager. Prior to join- 
ing A. & C. in 1941 
he was Chicago 
manager of Massa- 
shusetts Bonding. 















GET THEM BACK— 


those self insurers you 
thought were ‘“dead”’ 


"Excess" coverage policies make them “hot prospects" again 


Go back to those self insurers 
you marked off your list. You've 
something everyone of them will 


in “Excess” insurance to back 
you up, you can reopen every 
case you ever had that went self 
listen to with interest when you insurer. Each contract is handled 
talk “Excess” coverage. as though it were the only one 
No matter how big the company 
that “once-in-a-million” accident 
—that unexpected catastrophe 


can jolt them hard. 


we were writing — a policy is 
tailored to fit the need precisely. 
Let us help you get this profitable 
business. UNDERWRITTEN BY 
LLOYD'S OF LONDON. 


With our years of specialization 




















FOR SPEED, DEPENDABILITY AND PERFORM- 
ANCE IN PLATE GLASS REPLACEMENTS 


Call Temple 3-3707 


PETERSON 


GLASS COMPANY 
2833 John R St., Detroit 
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Model Regional Meeting to 
Be Minn. Convention Feature 
MINNEAPOLIS—One of the top 


features of the midyear meeting of Min- 
nesota Assn. of Insurance Agents April 
1-2 will be a model agents’ regional 
meeting put on by the Southern Minne- 
sota regional. The Southern Minnesota 
was one of the first regionals established 
in this state and its educational pro- 
grams have won wide recognition. 

President George Fevig of the state 
association has appointed Guy Rolien of 
Milaca chairman of the farm and small 
town agents committee, succeeding Brad 
Strom of Jackson. Mr. Rolien is a for- 
mer chairman of the rural agents com- 
mittee of N.A.LA. 

The Minnesota association has pur- 
chased the film, “City Fire Fighters” and 
is offering it for use before luncheon 
clubs, school groups and other organ- 
izations. 


Cut Down on Fireboats 


MILWAUKEE—Changes in the use 
of fireboats because of the decreasing 
need and cost of such service have been 
announced. After Jan. 1, only one fire- 
boat will be in active service, another 
will be held in reserve for third alarms 
near the waterfront, and the third will 
be sold. When the new Diesel fireboat 
arrives next year, another will be sold 
and the active boat which has an ice- 
breaking hull, will be used as reserve 
equipment. The changes have been ap- 
proved by National Board. 


“One Man” ‘Safety Drive 


PORT WASHINGTON, WIS. A 
“one-man campaign” to publicize what 
he terms “a crisis in the automobile in- 
surance business in Ozaukee county, 
has been started here by Fran E. Alten- 
dorf, general manager of Henze Insur- 
ance Agency. 

Deaths in the county attributable to 
auto accidents, Mr. Altendorf declared, 
have increased 100% during the past 
year, and 17% of the drivers in the 
county in the age group 16-25 are re- 
sponsible for over 50% of the accidents. 

More than 10 automobile companies 
have witharawn from the county, he 
said. 


Commissions Wichita Topic 

The Wichita Assn. of Insurance 
Agents held an open forum discussion 
on the reduction in commissions on ex- 
tended coverages, which is to be effec- 
tive Jan. 1 in Kansas, at its December 
meeting. 

The Christmas party for employes and 


their families will be held Dec. 18. 
Among the 200 or more guests | will be 
‘ity, county, school, Wichita University, 


Y.M.C.A. and library board officials, 
whose insurance program is handled by 
the Wichita Board. Officers and the 
executive comittee of the Kansas asso- 
ciation will take time out from their exec- 
utive committee meeting to attend. 


Hike Electric Plant Cover 
HASTINGS, NEB. — The three 


hydro-electric plants belonging to Cen- 
tral Nebraska (Tri-County) public pow- 
er and irrigation district will be insured 
for $1 million each when present poli- 
cies expire in 1948 and 1949. 

General Manager A. C. Tilley said 
the increase from the present policies of 
$500,000 each will be based on increased 
value of the properties due to rising 
prices and cost of replacement. 

Insurance Women of Lincoln, Neb., held 
a Christmas dinner party Dec. 11, fol- 
lowed by a brief business session with 
Mrs. Vera Olseen presiding. Mrs. Marge 
Bradley was program chairman. 


Iowa Association Protests 
Commission Reductions 
DES MOINES—The Iowa Assn. of 


Insurance Agents is vigorously protest- 
ing the notification by some of the com- 
panies of commission reduction on ex- 
tended cov me and windstorm policies, 
effective Jan. 1. In addition to individual 
protests, the ‘oleate and directors of 
the association have filed an official 
protest with Western Underwriters 
Assn. 

William C. Brunk of Ottumwa, presi- 
dent of the Iowa association, in a let- 
ter to W. U. A. described it an “inop- 
portune time” for any company to re- 
duce agents’ commissions. 

“Without exception the expense of 
doing business in the insurance offices 
of Iowa has increased in the last few 
years in line with all increasing expenses. 
We would like further to point out that 
the contemplated commission reduction 
is on a class of business which in the 
main has been very profitable to the 
insurance companies.’ 


Housh Agency E Expands 


William J. Stumpff, Jr., has joined the 


Housh Insurance Agency of Kansas 
City as a solicitor. Recently the agency 
moved from the Dwight building to 


larger quarters in the Columbia Bank 
building. Roy D. Housh, Jr., operates 
the agency. His father is associate gen- 
eral agent of Equitable Life of Iowa at 
Kansas City. 


So. Minn. Group Elects 
WORTHINGTON, MINN—At the 


December meeting of Southwestern 
Minnesota Agents Regional Assn. these 
officers were elected: Lyle M. Smith, 
Luverne, president; L. H. Gaugert, 
Heron Lake, vice-president; Gregory 
Arends, Dundee, secretary. “Liability 
and Workmen’s Compensation Insur- 
ance” was discussed by Arnold Lowe, 
Indemnity of North America. 


Flint Now Local Agent 


W. H. Flint, who has been assistant 
secretary and Michigan associate man- 
ager for “von States, has resigned 
as of Jan. 1. 2 

Mr. Flint will enter the local Agency 
business at Perry, Mich., where he has 
lived for 14 years. He has had 24 years 
of insurance experience, 10 years of 
which has been with American States. 


Name New Il. Chairmen 


New committee chairmen of 
Assn. of Insurance Agents are: Educa- 
tion, Lyle H. Gift, Peoria; financed ac- 
counts, Frank Smith, Champaign; fire 
prevention, H. L. Regan, Joliet; future 
finance, Walter M. Sheldon, Chicago; 
membership, Lyman M. Drake, Jr., Chi- 
cago; metropolitan agents, Emil L. 
Lederer, Chicago and Mr. Sheldon. 


Illinois 


Green County Agents Elect 
MONROE, WIS—J. H. Hoesly, 


New Glarus, was elected president of 
Green County Assn. of Insurance 
Agents at its annual meeting here. He 
succeeds R. E. Zuercher, Monroe. S. R. 
Richardson, Brodhead, is now vice-pres- 
ident; J. B. Heeren, Monroe, secretary. 


Fund Too Small: Buy Insurance 


APPLETON, WIS.—With only $93,- 
000 in the self-insurance fund of Winne- 
bago county and current valuation of 
buildings and contents estimated at over 
$2 million, the county board of super- 
visors has instructed its executive and 
insurance committees to arrange for pur- 
chase of fire insurance up to $500,000 


NEWS BY SECTIONS 


until the board can build up its insur- 
ance fund to that amount. An annual 
appropriation of $25,000 is being added 
to the fire fund in 1948. The county 
asylum buildings and contents, with 
$800,000 replacement value, are insured 
now for $175,000, and the boiifrs in all 
of the county’s buildings are also in- 
sured. 


Wis. Federation Mutuals Elect 


Herbert W. Roehr, Cream City Mu- 
tual, has been elected president of Wis- 
consin Federation of Mutual Insurance 
Companies. Vice-president is Charles 
Vande Zande, Campbellsport Mutual, 
and secretary-treasurer is Theodore E. 
Stickle, Furniture Dealers Mutual Fire. 
Mr. Stickle succeeds Theodore R. 
Schmidt, Kewaskum Mutual, who re- 
signed after serving as secretary of the 
association since 1925. 


NEWS BRIEFS 
W. K. Porter, Burlington, Wis., local 





been president of Burlington Board for 
two terms and also of Racine County 
association for a similar period. 
Hoffman’s Agency of Mt. 
Ky., has purchased the C. 
patrick agency of that city. 


The South Bend-Mishawaka Assn. of 
Insurance Agents will hold its luncheon 
meeting Dec. 19 at the Morningside 
hotel, South Bend. Ray H. Kennady 
is retiring president. 

Hutchinson, Kans. Assn. of Insurance 
Women held its Christmas dinner with 
Marcella Robb of the Seymour-Welchons 
agency and Mrs. Edith Shrum in charge, 
Mrs. A. H. Ahrens, Bankers Service, pre- 
sided. 

Minneapolis Insurance Women’s Assn, 
held its Bosses’ Night dinner Dec. 15, 
Don White, former member of the Olson 
& Johnson troupe, was master of cere- 
monies. Ruth Coon was in charge of 
arrangements. 

George L. Houck has become associ- 
ated with Edward Breen and John P, 
Garrett in the insurance business at Day- 


Sterling, 
W. Kirk- 


ton, 0. he new name of the firm is 
Breen-Garrett Associates. 
The Conroy agency, 


Oshkosh, Wis., es- 


tablished in 1898 and operated by F 





agent, is commemorating his 25th anni- and R. L. ¢ Sonroy, has been incorporated. 

versary in the insurance business. His we Sonne “ a ne nage § = 
ae . os nsurance naderwriters ASSs a 

agency is the oldest there operating un- president of Winnebago County Insur- 

der the original name and place. He has ance _Agents Assn. 

Denver General Agency Has insurers were Phoenix of London, 


New Partners, New Name 


DENVER—Leo J. Royer’s interest in 
the O’Rourke & goog general agency 
has been purchased by S. N. Beery, W. 
C. Daniels and Patrick E. O’Rourke and 
it will now be known as O’ Rourke, Beery 
& Daniels. E. W. Schafer has become a 
member of the firm and has been pro- 
moted from chief casualty underwriter 
and personnel manager to assistant sec- 
retary. W. L. Simonton, formerly spe- 
cial agent in the fire, inland marine and 
aviation departments, also is now a 
member of the firm and has been pro- 
moted to assistant secretary. 

The agency has trained several young 
ex-service men since the end of the war 
and they now hold these positions: 
Norman Welley, special agent; Vernon 
Frame, casualty underwriter; John Bux- 
mann, manager bond department, and 
Ray Foster, assistant underwriter, fire 
department. 


Long Beach P. R. Program 
LONG BEACH, CAL.—Long Beach 


Insurance Assn. has launched a wide- 
spread program of newspaper and bus 
display advertising to make the public 
insurance conscious, because the com- 
missions derived from writing city in- 
surance are used almost entirely for 
public relations and contributions to 
civic enterprises, with a small portion 
used for operating the association. 
Robert W. Jackson, public relations 
director of National Automobile Club, 
gave some pointers on methods of cul- 
tivating and improving relations between 
agent and client. 


Convict Three in California 


A jury in the California superior court 
at Stockton brought in a verdict of guilty 
against Ben Sugarman, a San Francisco 
salvage operator; Frank Martin, former- 
ly an independent adjuster in northern 
California and Don Burton, owner of 
the Don Burton building and Don Bur- 
ton Shoe Salon on a total of nine counts 
of conspiracy to commit grand theft, 
committing grand theft, and violation of 
the insurance code provision relating to 
fraudulent ‘ preparation of insurance 
claims and they are scheduled to appear 
Dec. 23 for sentence. 

The case grew out of a fire in the 
Burton building and Shoe Salon, where- 
in Sugarman and Martin were called in 
to appraise and adjust the loss. The 


St. Paul F. & M. and Connecticut Fire, 

It is understood the insurers have in- 
stituted suit to recover the amount of 
losses paid. 


New Forms in Oregon 


PORTLAND — Oregon Insurance 
Rating Bureau announces new rules for 
provisional reporting forms, the new sin- 
gle state reporting form, Standard 
Forms Bureau Form No. 445 (October, 
1947), and the single state coinsurance 
form Standard Forms Bureau Form No. 
446 (October, 1947). The revised forms 
were previously announced in other 
Coast rating territories. 

Other changes. include specific provi- 
sion for using Standard Forms _Bureaw 
form No. 74 on builders risks: removal 
of warehousemen’s legal liability form 
from the list of risk eligible for report- 
ing forms; provision for including mer- 





chandise in a public warehouse in a 
blanket coverage; and rule requiring the 
use of Standard Forms Bureau form 
No. 446PR for rents under provisional | 
form. | 





Scheib Has Denver Agency | 

Donald D. Scheib, with Fidelity & 
Deposit at Denver for 25 years, has 
formed a local agency there under the 


name of SCHEIB & CO., with offices | 


at 503 Gas & Electric building. 

Mr. Scheib, a 
world war, 
of Illinois. 


veteran of the first 
is a graduate of University 
He is a charter member of 


Rocky Mountain Casualty & Surety 
Assn., having served as president in 
1946, and a member of the advisory 


committee for Wyoming, gga and 
New Mexico of Assn. of Casualt 
Surety Companies. 


Issue New Rules in Wash. 


A number of changes in rules have 
been issued by Washington Surveying & 
Rating Bureau. The rate table for ad- 
ditional charges and expense insurance 
has been revised for use with the busi- 
ness interruption base in the U. & 0. 
tariff. Waiver of special inventory oF 
appraisal clause may be made a part 0 
the average clause on all fire policies. 

he bureau has revised its rule with 
respect to binders, permitting cover’ 
notes for a 90 instead of a 30 day 
period. Depreciation insurance rules | 
have been included in the new changes, 
providing that the coverage may 
written (1) only by endorsement to 4 
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fire policy; (2) on a 100% coinsurance 
basis only; (3) to cover only on build- 
ings and service equipment thereof. 

Dwellings and apartments in course 
of construction are now insurable for 
27, 39, 51 and 63 month terms at the 
regular term multiples. 

The new rules permit writing busi- 
ness interruption either under a separate 
policy or as a separate item in a direct 
damage policy. 

The 25% rate increase on stock in 
mercantile and non-manufacturing risks 
is excluded on earthquake and extended 
coverage endorsement. 

Use of an agreed amount endorse- 
ment on U. & O. policies is confined to 
risks developing over $100 premium per 


pol icy. 

Under the farm tariff, a rule pro- 
vides that if the insured fails to com- 
plete statements in the application, 25% 
increase in rate is to be applied. 


Now Summerrill Agency 
The interest of George F. Newlands 
Newlands-Summerill general agency, 
Portland, Ore., has _been acquired by 


Ray Summerill, and the agency now 
will be known as Ray Summerill Agen- 
cy. There will be no change in com- 
pany representation. The general agen- 
cy represents Canadian Fire and Cana- 
dian Indemnity, National Automobile & 
Casualty, National Surety, National 
Surety Marine, Pacific Fire and Pre- 
ferred Accident. 


NEWS BRIEFS 


The Insurance Women of Denver held 
their Christmas party with Annabelle 
Birkedahl as chairman. 


The Ralph Bacon agency at Brigton, 
Goiee has been purchased by Joseph L. 
rien. 


Mary Ellen Harper, past president of 
Insurance Women of Los Angeles, has 
been appointed as a director of the 
women’s division of the Los Angeles 
Chamber of Commerce. 


When Insurance Women of Seattle en- 
tertained their “bosses,” with President 
Ruby Tutmark as master of ceremonies, 
short talks were made by Gladys Main, 
National association board member; Eva 
Brower of Portland and Sailor Hodges 
of Tacoma. Sue Fuller welcomed the 
“bosses” and response was by W. H. 
Whitaker of Seeley & Co. 








IN THE SOUTHERN STATES 





Tenn. Agents to Report 
If Commissions Are Cut 


NASHVILLE — Carrying out in- 
structions given at the annual meeting 
at Knoxville, the executive committee of 
Tennessee Assn. of Insurance Agents, 
meeting here, instructed members of 
the association to furnish the committee 
names of companies that had informed 
them that commissions on extended cov- 
erage “would be cut Jan. 1, so that the 
protest of the state organization could 
be voiced. One member of the com- 
mittee declared: “We are not going to 
take from the companies without 
vigorous opposition, Our contracts with 
the companies say that changes in com- 
mission rates are to be ‘by mutual agree- 
ment.’ We are not being given a chance 
to either agree or disagree as to the 
proposed reduction in commission on 
extended coverage.” 

Although Commissioner McCormack 
Was not present and has not made any 
official announcement about the licens- 
ing of automobile dealers following the 
supreme court decision legalizing their 


this 


licensing it was brought out that Mo- 
tors has not been licensed in Tennessee 
since July 1 and will have to be licensed 
before the application of any dealer to 


represent it would be in order. 


Plan Tenn. Insurance Course 


Plans for an extension course on the 
general theory and practice of insurance, 
conducted by the University of Tennes- 
see at Hume-Fogg technical school, 
Nashville, beginning in January, were 
announced at a meeting of the Nashville 
Insurance Exchange by Prof. T. L. 
Howard of the U. T. business exten- 
sion department. John F. Lee, Ten- 
nessee Rating Bureau, will be the in- 
Structor. The course, sponsored by the 
exchange, is planned to lead to the 
C.P.C.U. designation. Members of the 
executive committee of Tennessee Assn. 
ot Insurance Agents were guests of the 
exchange. 


San Antonio C.P.C.U. Plans 


At a preliminary meeting to consider 
C.P.C.U. courses, attended by 28 mem- 
bers of the San Antonio Insurance Ex- 
change, 20 indicated a definite interest 
in the courses required for the degree, 
and 15 gave definite assurance that they 
will take the courses. The meeting was 
sponsored by Luther C. Beery, George 
Wightman and Carlos Coon. 


Want “Certified Insurer” 


OKLAHOMA CITY — The Okla- 
homa City Insurance Exchange has ap- 
etred a proposal made by Dave R. 

cKown, chairman of the legislative 
committee of Oklahoma Assn. of Insur- 


ance Agents, that w ou Id create a desig- 
nation of “certified insurer” in Okla- 
homa. The proposed plan would call 
for state testing and examination to de- 
termine the fitness of an applicant for 
the designation. 

Ralph H. Shyder, operator of the new 
driver testing and safety service, spoke. 


Knoxville Rating in Doubt 

KNOXVILLE, TENN. — The mat- 
ter of whether Knoxville may retain its 
class 3 rating or drop back to class 4 
has been left. up to Commissioner Mc- 
Cormack following an_ inspection by 
engineers of National Board, who re- 
ported “some progress made in im- 
provements,” but indicated that such 
improvements were not sufficient for 
favorable action by the board, which 
early in the year ordered an increase in 
rates to the class 4 level. Mr. McCor- 
mack, at the request of the city com- 
mission, secured a suspension of the 
board order until Oct. 15. Results of 
the investigation have been turned over 
to the commissioner for his decision. 


New Agency at Macon, Ga. 


Dan Tidwell and Mrs. LaVelle Zuber 
have organized a new agency at Macon, 
Ga., to be known as Tidwell-Zuber In- 
surance, Inc. Both started with the W. 
D. Griffiths & Sons agency, later becom- 


ing associated with Georgia Loan & 
Trust Co. Mr. Tidwell formed his own 
agency in 1943 and Mrs. Zuber took 
charge of the insurance department of 
Georgia Loan in 1946. She has now 
purchased a large interest in that de- 
partment, which is being combined with 
Mr. Tidwell’s office to form the new 
agency. 

All lines will be written including hos- 
pitalization and life. 


Fanning Has Own Claim Firm 

C. A. Fanning, since 1936 district 
claims manager for Trinity Universal at 
Dallas, announces the opening of the 
C. A. Fanning Claims Service, at Harlin- 
gen, Tex. Mr. Fanning joined the Trin- 
ity Universal when it was founded in 
1926 and has been in the claim depart- 
ment since. 


CANADIAN 


Hurry Rounds Out 50 Years 
with Northern Assurance 


TORONTO—Alexander Hurry, man- 
ager for Canada of the Northern Assur- 
ance group has just completed 50 years 
with Northern and 25 years as Canadian 
manager. 

He was born and educated in Aber- 
deen, joined Northern there as an ap- 
prentice clerk and later became inspec- 
tor and fire surveyor, subsequently tak- 
ing charge of the casualty department. 

He was transferred to the head office 
in 1913 as chief claims official of the 
casualty department. After service in 
France and Belgium 1916-1918, he went 
to Canada in 1919 to open casualty and 
automobile departments and was ap- 
pointed Canadian manager in 1922. 

Mr. Hurry is a past president of 
Canadian Casualty Underwriters Assn., 
Loss Information Bureau of Canada and 
Canadian Underwriters Assn. and now 
president of Dominion Board. 





Seek Government Crop Insurance 


It is considered likely that before 
long ——— crop insurance will 
be available to Saskatchewan farmers. 
United Farmers of Canada has a plan 
in which contributors will be the fed- 
eral and provincial governments and the 
farmer. The farmers receive full co- 
operation from the Saskatchewan gov- 
ernment, which is in favor of such co- 
operative enterprises, but some doubt is 
being expressed as to whether federal 
officials at Ottawa will be willing to 
support the plan. 
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*WE WANT TO INSURE FOR $48.00. You 
You CAN 4 


SORE HANOLE THIS WITHOUT STRAIN- 
ING YOUR REINSURANCE FACILITIES 2” 


Hammond Group Hears Rose 
Hammond (Ind.) Insurance Agents 
Assn. heard a talk by Donald Rose, un- 
derwriter for Millers National, on 
problems confronting the local agency 
and company in rendering prompt and 
efficient.service. He discussed the need 
for agents to sell more business inter- 
ruption, rent, rental value and extra ex- 


pense coverages. After his talk Mr. 
Rose conducted a round table discus- 
sion. Ray Veesenmeyer, special agent 


for Millers National, accompanied Mr. 
Rose and was a guest. 


Inourance Post 404, Amesican Lectin. 
San Francisco, held its Christmas party 
Dec. 18. 


The 1948 edition of volume 1 of “Na- 
tional Fire Codes,” will be off the press 
Jan. 1, according to National Fire Pro- 
tection Assn. This is the first revision 
since 1945 of the volume that treats the 
standards for the fire hazard of flam- 
mable liquids, gases, chemicals and ex- 
plosives. The table of fire hazard prop- 
erties of flammable liquids has been com- 
pletely revised to include information on 
new chemicals, while the table of sub- 
stances subject to spontaneous ignition is 
completely new. The 600-page volume, 
bound to match the other books of the 


series is $4, but up to Feb. 1, members 
are given the price of $2.50. The copies 
may be obtained from N.F.P.A., 60 Bat- 
terymarch street, Boston 10. 

National Board has published three 
pamphlets: “The Fire Safe Home,” “Fire 
Safety on the Farm,” and “Stop Fires— 


a booklet on industrial fires. 
obtained from the Na- 
John street, New York. 


Save Jobs,” 
Copies may be 
tional Board, 85 


MARINE 


Companies Covering 
Home Food Lockers 


Most of the companies have by now 
written inland marine policies to cover 
food spoilage in farm and home freezers 
caused by mechanical failure or power 
breakdown. There is variety in wording 
and premiums, though the cost is usually 
quite low. 

Several of the companies inspected the 
various makes of freezers and will cover 
contents of only those freezers which 
meet their underwriting standards. Other 
companies treat this coverage more as a 
matter of accommodation for customers 
who have their fire and personal prop- 
etry floaters with them. 

Impetus has been given to the demand 
for this coverage by steady production 
of freezers which may be seen in home 
appliance showrooms. The units vary 
in size and in mechanical stamina, Even 





the smaller ones average a concentra- 
tion of inflated food values, chiefly 
meats, of about $500. 


Manual Failure Not Covered 


The policies that have been written 
make it explicit that the insurance com- 
pany is not liable for manual failure, 
that is failure of persons to turn the 
machine on, or to close the doors. 

It is usually held that the personal 
property floater does not cover the con- 
tents of a freezer beczuse of the exclu- 
sion for mechanical breakdown and dam- 
age to electrical apparatus caused by 
electricity other than lightning unless a 
fire ensues. Then the damage to the 
contents would be covered only for loss 
or damage by the ensuing fire. The 
P.P.F. also excludes losses caused by 
extremes of temperature which failure 
of a freezer would occasion. 

Some inland marine men report that 
these home freezers are now in opera- 
tion to the extent that the business of 
the commercial lockers has dropped off. 
Some of the coverage which companies 
have provided individual customers who 
wanted their frozen foods covered in 
commercial lockers is being transferred 
to a form covering food in their own 
lockers. For this reason, amounts of 
food reported under the bailee cold stor- 
age locker plant floater will decrease, 
it is believed. 

Experience has not always been good 
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on either of the commercial locker cov- 
ers. Some companies will not write 
them. The doors of these lockers are 
often left open for extended periods of 
time, causing a spoilage of food which 
is the result of human carelessness 
rather than any mechanical or power 
failure. Cases of this sort caused 
the companies much trouble. In cases 
of true mechanical failure, there is 
not much difficulty in getting the lockers 
fixed quickly or in substituting an elec- 
tric generator to get the locker in 
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prompt ‘acnoshion’ much of the 


: before 
hard frozen food 


is spoiled 


p 

Large Loss in Colorado 

Navajo Freight 
Tenn., one of the 
ators in the Rocky 
suffered a $50,000 cargo with 35 
tons of sundry freight destroyed by fire 
when a truck en route from Denver to 
Los Angeles burned 16 miles south of 
Pueblo. A d be driver tire of the tractor 
went flat and was ignited by friction. 


Lines of Nashville, 
largest freight oper- 
Mountain territory, 


loss, 


MAY GO TO BRETTON WOODS IN JUNE 


(CONTINUED FROM PAGE 1) 





Massachusetts, report- 

and rating organiza- 
tion com1 eeny, recommended that a 
meeting of that committee be held with 
industry sit inesd prior to the time of the 
June convention to take up the many 
intricate problems facing the states and 
industry in connection with the rating 
laws. 


Harrington of 
ing for the rates 


Invite Briefs from Industry 

The Harrington committee invited 
briefs from the industry to be sub- 
mitted before Feb, 1 on the question of 
whether anti-trust laws at the state level 
should be espoused. 

Mr. Harrington also reported for the 
committee on multiple underwriting 
powers, and on this Dineen of New 
York refrained from voting. The in- 
dusty committee on the subject, headed 
by John A. Diemand of North America 
had submitted a report endorsing the 
idea of seeking full multiple line under- 
writing powers in all states, and_stating 
that the Appleton rule of New York is 
the greatest barrier at this time to ex- 
tenion of full multiple line underwriting. 


Mr. Dineen took the floor to express 
resentment at the reference to the “ob 
structive position” of the New York 


department. He said that the original 
report of the Diemand committee recom- 
mended five specific steps in the direc- 
tion of multiple line underwriting, and 
after that they counselled caution, and 
the New York legislature enacted all of 
these. 


Hasn’t Utilized Present Powers 


Now, he said, the committee recom- 
mends full underwriting powers. Mr. 


Dineen expressed doubt that the indus- 


try has taken advantage of what has 
been enacted. 

“You don’t win friends and influence 
people by panning people for agreeing 
with you,” Mr. Dineen said: somewhat 
acidly. He said New York could not 
vote against the Harrington committee 


report because that might be construed 
as a vote against full underwriting pow- 
ers, and on the other hand, New York 
could not vote for the report because ti 
does not say when “we should take the 
plunge.” 

The plenary Thursday was 
sandwiched between sessions of the ex- 
amination committee that started in the 


session 


morning and ran throughout the after- 
noon. It is understood that this con- 
sisted of a tangled discussion of a re- 


port that was made by Arthur Andersen 


& Co., Chicago accountants, on the dis- 
tribution of expense items as between 
Mutual Benefit Health & Accident and 


United Benefit Life. Arthur Andersen 
& Co. had been employed by the com- 


missioners to make such an investiga- 
tion, and they were selected, it is un- 
derstood, among other reasons, because 
this was not an insurance accounting 
firm and a thoroughly objective ap- 
proach was desired. This examination 


several months, 
is already about 


has been under way for 
and the cost, it is said, 
$200,000. The report, according to un- 
official sources, was very favorable to 
the practices followed by these com- 
panion institutions. There is, of course, 
no question of solvency involved in this 
investigation, the only question being 
one of accounting practices. 

Forbes of Michigan reported for the 
interstate rating committee which went 
out of business at the Miami Beach 


meeting, its functions being absorbed 
by the committee on rates and rating 
organizations. Mr. Forbes reported that 
Interstate Underwriters Board will now 
undertake to become recognized in each 
state as an advisory rating organization, 
but if it cannot be admitted on that 
basis, it will go into a state as a rat- 
ing bureau. The committee, he said, 
could not undertake to determine 
whether I.U.B. should be admitted on 
one or the other bases, and each state 
Ww il have to make that decision for itsel 
and within the next 30 days. 
Rollin Clark Report 

He said that Clark of Conti- 
nental Casualty had submitted a report 
as chairman of the industry group on 
casualty interstate rating in which he re- 
viewed what had taken place during the 
past few years. He recommended that 
interim meetings be held of the com- 
mittee on rates and rating organizations 
and industry groups on these matters. 

Commissioner Larson of Florida 


Rollin 





‘ought the proceedings to a close and 
got a great round of applause. He an- 
nounced that the final registration figure 
was 828. 

Gibbs of Texas, reporting for the 
workmen’s compensation committee, an- 
nounced that National Assn. of Insur- 
ance Agents is requesting the commis- 


missioners, National Bureau of Casualty 
Underwriters and National Council on 
Compensation Insurance to include a 


producers service allowance in business 

routed through compensation assigned 
risk plans. They insist that no agent 

should be asked to render a_ service 

without compensation. 

N.A.I.A. Group Makes Hit 
Incidentally the fact that N.A.LA. 


was so well represented at Miami Beach 
received much favorable comment. All 
of the members of the executive com- 
mittee, accompanied by their wives, 
were on hand for the entire convention 
after having completed their own de- 
liberations on preceding days. Also on 


hand were Guy Warfield of Baltimore, 
immediate past president; Frank Col- 
ridge, secretary, and Walter Bennett, 
counsel. 

Several of the N.A.I.A. group occu- 


on the Flamingo Hotel 
and entertained there. One 
during the banquet, burglars 
entered the cottage and went away with 
$50 belonging to Mr. Warfield, a hand- 
some bag of Mrs. Warfield, and jewelry 
of Mrs. Robert H. Perkins of Manches- 
ter, N. H. 


pied a cottage 
grounds 


evening, 


Antoine Speaks to Mo. Bottlers 


ST. LOUIS, MO.—In an address be- 
fore the Missouri Bottlers Assn. L. H. 
Antoine, St. Louis manager of Ameri- 
can Associated group, declared that the 
local agent is a professional man with 
abilitv to serve them, if the insured will 
give him a chance. Mr. Antoine noted 
that the increase in the wrongful death 
limit in Missouri from $10,000 to $15,000 
has resulted in juries in the circuit courts 
of the state increasing their awards for 
personal injuries. 


Associated Factory Mutual Companies 
have issued a pamphlet for industrial 
plant watchmen on what to do when a 
fire breaks out in a plant. Copies may 
be obtained from Factory Mutuals at 184 
High street, Boston. 


Moser Xmas Muse Falls 
on Assigned Risk Plan 


S. Moser of 
firm of Sonnenschein, 
mann, Levinson & 
Morse, general 
comnect of Allstate 
former president of 
National Assn. of 
Independent Insur- 

and N.A.LI. 
esentative on 
he all - industry 
committee, and 
former chairman of 
the insurance 
American 
Bar Asen., at 
Christmas time al- 
Ways composes an 
poem. 
which is printed on his Christmas cards. 
These compositions are always very 
lofty and topical! This year he cre- 
ated a poem on the automobile assigned 
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risk problem, which is decidedly a cur- 

rent matter, and this may be sung to 

the tune of “There Are Smiles.” It goes: 

We insured—just private autos, 

Driven by—the careful man, 

We'd avoid increasing high loss ratios 

And reject—the youthful caravan, 

Underwrote each risk with care and cau- 
tion, 

And against—repeaters we had bans 

But these days—we fear are gone for- 
ever, 

All because of—assigned risk plans. 

oe 

Now it’s cabs—in fleets of hundre ds, 

jusses, too—in interstate, 

Long haul trucks—and even circus wa 
ons, 

Liv’ries too—for which we have no rate. 

We insure—all these and many others, 

Not by choice—and despite our fuss, 

You will soon—assign us out of business, 

‘Cause of risks that—you send to us. 
re we go—we faintly whisper, 

Our demise—may bring you pain, 

All the risks that you have then as- 
Signed us, 

Will be yours—to reassign again, 

We forgive—you all in Yuletide spirit, 

And assign—to each and all of you 

Wishes for—a real, real, Merry Christ- 
mas ’ 

And a New Year—that’s happy, too. 


7 = 
Mahoney Headliner at 
N. Y. Federation Roundup 


(CONTINUED FROM PAGE 1) 
but it does believe that a statement of 
facts is mandatory. The committee is 
not depending for its success entirely 
upon the cooperation of the insurance 
business with the committee, but such 
cooperation would be to the advantage 
of ts industry. 

. Mahoney’ s committee will resume 


x uae Dec. 18-19 in New York 
City. 

Officers of the federation were re- 
elected except that R. M. L. Carson, 


agent at Glen Falls, 
dent. 


is a new vice- presi- 


Ploeser, Watts Correction 


In the Nov. 13 
typographical error, 
Donald E. Chilcote 

ciated with Ploeser, 
L Ouis in 1947. 


edition, due to a 
it Was indicated that 
had become asso- 
Watts & Co. of St. 
This should have ready 


1937. Mr. Chilcote has had no connec- 
tion with Ploeser, Watts & Co. since 
1943. Also it was erroneously stated 
that Mr. Chilcote had formed Marine 


Underwriters Corp., which is associated 


with Ploeser, Watts & Co. Mr. Chilcote 
did not form this corporation, and he 
has had no connection with it since 
1943. 

Robert E. Darling, executive vice- 
president of Ensign Bickford Co., has 


been elected a director of National Fire. 
He succeeds Robbins B. Stoeckel, who 
resigned on the advice of his physician. 


O. D. Evans, Standard Underwriters, 
past president of the Insurance Board 


December 18, 1947 


spoke at a luncheon meet. 
ing of the Scottish Rite Club of St. 
Louis. Mr. Evans discussed taxation 
advantages that the cooperatives are be 
ing granted in competition with small 
business concerns. 


Restricted-Market 
Survey Completed 


of St. Louis, 


The Brooklyn Insurance Brokers 
Assn. received 38 replies from the mar- 
ket survey questionnaire it sent to the 


101 underwriting offices in Brooklyn, 
The replies indicate that < companies are 
still looking for new business even in 
lines like fire and automobile, on which 
there have been market shortage com- 
plaints. 

The question asked was: “Are you 
prepared to open new accounts with 


new brokers and/or established brokers, 
subject to your underwriting require- 
ments?” Of the 101 offices interrogated 
shane 70 write fire, about 10 write casu- 
alty, and approximately 20 are multiple 
line offices. Three agencies indicated 
that they would open new accounts for 
new brokers only, while 29 invited new 
accounts with no strings attached except | 
underwriting judgment and premium 
volume. Apparently the quality and the 
quantity of business a apeet Be: place 
with a company determines whether or 
not the company will ety busi- 
ness. 


Far West Parley March 7 

The 1948 spring meeting of the Far 
West Agents Conference will be held 
in San Francisco in March—the tenta- 
tive starting date being March 7. Fol- 

swing the meeting of the conference, 
dclenetes will meet with the various 
states committees lard ag general con- 
ference committees of the Pacific Board. 


his 


North America has become a mem- 
ber of Excess Reinsurance Assn., bring- 
ing the membership to 13 companies 

The Brown, Ginzel & Co. agency ol 
Wichita is holding a Christmas dinner 
party for the agency staff and families 
and friends Dec. 22. 

Nashville Assn. of Insurance Women 
staged a Christmas party_Dec. 16 for 
patients at the Davidson County Home 
for the Indigent. 

Insurance Women of St. 
the St. Louis City Infirmary 
tained 70 old women who are 

An orchestra, tap dancing, 
were on the program. 
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By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago } 
Dec. 16, 1947 
Div. Bid Asked | 
Aetna Casualty ...... 3.00 80 83 
ee eer 1.80* 44 45% 
DOG Mee 4 cvoneces< 1.60* 3 45 
American Alliance.... 1.00* 18 19% 
American Auto 34 35% 
American Casualty 814 Gly 
American (N. J.)..... 13%, 14% 
American Surety 5246 4% 
Baltimore American. 41, 5% 
Boston Try gine aes A 64 66 
CamGen Fire ..iccese 18%, 20 
Continental Cas. ..... 4814 50 
Fire Association ..... 46 48 
Firemen’s (N. J.).... 10% 12 
Franklin Fire ....... 18 19 
Cee I 4 sieeo es o's 39% 41 
tlobe & Republic.... 7 8 
Great Amer. Fire..... 25 26% 
Hanover Fire ....... 24 25% 
Hartford Fire ....... 104 106 
A SABES 23 24 
a 3 & ae 97 99 ; 
Maryland Casualty... ... 12% 13% 
Mass. Bonding ....... 1.60 28 29% 
National Casualty 1.25* 24%, 25% 
National Fire ........ 2.00 40 42 
National Lib. ........ .30* 5% 6 
New Amsterdam Cas. 1.00 26% «28 
New Hampshire ..... 1.00* 41 43 
gS RS OO ae 1.00* 22 23 
Ohio Casualty ....... 80 37 Bid 
Phoenix. Conn. ...... 2.00* 78 so | 
SOT. Wiles % or cceces 1.40* 31 3% 
St. Paul F. & M....... 2.00 4868 °° Tea 
Security, Conn. ...... 1.40 24 25% 
Springfield F. & Mu... 190° 39 41 
Standard Accident . 1.45 28% 30 
- rr ae 18.00 10 p25 
oe 6 Sea 2.00* 5 46% 
9 








4: 
ae 00 4414 46 | 
*Includes extras. 
tNew Par value stock. | 
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CCT AM IN ONE respect better 

I off than Moses,” wrote 
Henry Clay to a friend. “He 
died without reaching the 
Promised Land. I occupy as good a farm as 
any he would have found, had he reached 
it, and Ashland has been acquired, not by 
hereditary descent, but by my own labor.” 
Yet though Clay attained his Promised 
Land, his long career as Congressman, Sec- 
retary of State and Senator prevented him 
from dwelling there as much as he wished. 
Each time he decided to retire, popular de- 
mand and his own zeal forced him to re- 
enter public life. 

Clay bought Ashland, near Lexington, 
Kentucky, in 1806 and built the main house 
a few years later, adding to the estate at 
intervals until it included 600 fertile acres. 
An excellent farmer, he took great interest 





‘ oT i | 
Henry Clay addressing the Senators in 1850 


From an old daguerreotype 
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in the management of the 
place and in raising fine horses 
and breeding cattle. In his ab- 
sence much of the responsi- 
bility was shouldered by his wife, the former 
Lucretia Hart, and, as Clay declared, “how 
diligently, how nobly she has performed the 
duties thus devolved upon her can be known 
to no mortal save myself alone.” 

Henry Clay achieved his fame, just as he 
acquired Ashland, through his own efforts. 
Lacking much formal education, he never- 
theless rapidly made his reputation as a bril- 
liant orator and lawyer. People used to say 
that no one whom Clay defended was ever 
hanged. Whenever he spoke, huge crowds 
gathered, attracted by his superb voice and 
compelling personality. However, his re- 
nouncing a lucrative law practice for public 
service prevented him from becoming 
wealthy. In fact, at one time it 
seemed that he would have to sell 
Ashland until anonymous friends 
throughout the country raised 
$50,000 with which they settled 
his obligations. 

Between 1824 and 
1848 Clay was a strong 
presidential candidate 
in nearly every cam- 
paign but in spite of his 
popularity and the fact 
that for a generation he 
was the acknowledged 
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Ashland stirs a memory of days when Clay walked this ground he loved 


leader of his party, the nation never re- 
warded him with its highest office. Although 
he is quoted as saying, “I would rather 
be right than President,” his failure to at- 
tain this position was a bitter disappoint- 
ment. His private life was further saddened 
by family tragedies. Of eleven children, all 
six daughters died before their father, one 
son was killed in the Mexican War and 
another became insane after an accident. 

After Clay’s death the house at Ashland 
was torn down, but the present dwelling, 
reconstructed by his son on the same plan 
and with some of the original materials pre- 
serves the same general aspect. Within are 
much of Clay’s furniture and many memen- 
tos of his career. Though the estate has 
dwindled in size, it still retains the peaceful 
charm which made it a place of solace to 
the famous owner. 


The Home, through its agents and brokers, 
is America’s leading insurance protector 
of American Homes and the Homes of 
American Industry. 
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it is our sincere hope that yours will 
be a safe and joyful Christmas... 


Chat each day of 1948 will bring you 





good health and happiness... 


Chat, in the years to rome, you will 
enjoy a full measure of surress and 


serurity. 


a, we iid Companies 














